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Beef crisis hits
sales of farming
machinery in UK

18 hittin? sales of. tractors andototemraachfoiay, and dealers in Britain have
‘S®*?!^SOVe£Tmt *“ “terest-free loans to
maintain their rash flow. The problem appears tobecrafin^ to the UK, with demand Bar machinery
steady m the rest of Europe despite a fall to beef

. rate m the wake of evidence of a possible link
- the human brain con-

_0 ^^n^HimeldWakob disease. Page 16; Farm

World debt plan En doubt: A World Bank and
... . . mteuational Monetary Fund plan to faw*y > the

dad problems of the world's poorest countries has
• riin ItiIa nTrni*nT+5m* Vahm... ^— an

***** «ttrSSr

oot

Mhwi chief* in surprise reshuffles
Hum (M.

- year, compared with Y555bn previoml^Page^ .

Microsoft, MCI Communications and Digital
Equipment have formed an aiiianra» to address the
growing market for “intranet” data commrmica-
tians and electronic messaging services. Page 17

French doctora ghiwa ultimatum; The French
government warned doctors threatening to strike •

lata- this month to "seize their last chance’* to take
part in health spending reforms or they will be car-

ried out “without them". Page 3

Qalortoi Lafayette, the French group named
afterteitofa department store, reported a sharp

-

drop in sales and a loss of FFz293m ($5&2m) after

the terrorist scares and industrial unrest that
affected, the country last year. Page 18

Croatian abates as cnwipneatfon: Croatia is

to use shares in state-owned industries instead of

•’fc cash to compensate 300,000 victimsofthe war that

followed independence from the former Yugoslavia.

Page 2 •

Dinl hints aftbudgetconcern; Kalyas

caretakff government may hare totake corrective

budgetajrystep6 to keep the 1996 budget on target,

prime mhiister ImnbG^fo Dini'safd.vpage^S:

lit—toil eaaBiMa^ltsd madias Russian -

attacked the
'

pandering to President Boris Yeltshi and foflingto

report the views of other presidential candidates-

Page 2

i. Germany warned on sick pay cube Germany

^ • win suffer social strife and strike action this

^autumn if the government presses ahead with plans

•..§§to cut sick pay,.metal workers union IG Metall

. Earned. Pago 3

- ^fiawaWa repay *1>19bn debts: Kuwaiti plan-

;*£ toresolve a 14-year financial scandal has been

.
:
'/ -boosted by repayments of KD358Jam ($L19bn), from

-! ^dividual and corporate debtors. Page 4 •

Bslgisn brewer In China deals Interbrew of .

Brigiwn, the world’s fourth largest brewer, signed a

|24m agreement with the Blue Sword brewery in

•-
: China’s paost papulous province. Page 10

TV chief quits: The president of

after a pnbHc protest over a programme it made
aboutAum Shinrikyo, the cult accused of a nerve

gas attack on the Tokyo subway last year. Page 6

DjC pensions report delayed: Publication of a

import cm how UK companies, should disclose foe

value of dtrectors’ pensions has been postponed

Stock-Exchange officials. Page 11

Mm! onveil* economic ptam Vietnam's -

niTing Communist party revealed plans for tne nest

fiveyears of economic reform, committing iteelf to

rapid growth but making dear its determination to

itHrintain the state’s grip mi the economy. Page 6

Waneets TmMa* djlomte
had arrested four Turkish diplomats and several •
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alliance

with US
By WHam Dawkins in Tokyo.

Japan is to supply the US
inflitary wifo spare parts and ser-

vices in a significant extension of

thedr security alliance.

The deal is set to be agreed at

the summit a - week today
between US president Bin Clin-

ton and Japanese prime minister

Mr Ryutaro Hashimoto.

The impending co-operation

accord shows how the mood in
pacifist Japan has shifted in
favour of strengthening defence

ties with the US. Itfollowsa past?

cdd war paiod of doubt inflamed

last autumn with the rape of a
schoolgirl in Okinawa by three

US servicemen.’

North Korea’s recent instabil-

ity and China's territorial ambi-

tions have provided an uncom-
fortable reminder- of regional
tensions and. caused many Japa-

nese to
r
set aside

.
fogs over .foe desirability of US

• Both sides yesterday said they
were doee to finalising a draft

agreement that would commit
Japan to providing assistance -
including transport, cammunica-
tions, food, fud, camponepte and
cfothtog - for 1® forces taking

part hi joint military exercises

with Japan or participating, on
their own, in United Nations
peacekeeping operations any-
where in the wadi.
The draft agreement limits

such assistance to peacetime and
excludes nmmimi tirm sensitive

to - Japan's self-imposed ban on
weapons exports.

Japan hosts 47,000 US troops,

the largest contingent of the

100,000 US military personnel
based in east Asia, ft contributes

$5.5bn a year for their upkeep,

'

but does not provide regular

assistance to US troops operating

offehare.

"We are at the final stages of

negotiations at the working
level," said Mr Hiroshi Hash!-,

moto of the Japanese foreign

ministry.
'

The draft agreement proposes

16 types of assistance. The US
would pay far goods in kind and
services in cash. Co-operation in

natural disasters,, snch as earth

quakes, is also under discussion.

The growth of a pro-US xmh
tary. consensus In Japan

.

was
underlined yesterday when Mr
Seiroku Kajiyama. secretary-

general of the ruling Liberal

Democratic party, called for a
study into the possfluhtyof co-

operating with .the US against

security threats.doee to Japanese

twritaty^ Under the present pact,,

joint defence is limited to Japa-

nese territory and territorial

waters.
- Mr Kajiyama stressed this did

.

not. suggest any change' in

Japan’s bah '• on collective

:defence, under which Japanese

troops cannot serve with other

Countries’ forces abroad to face a

common secufoyforeftt
- An fafhimtifll business lobby

issued a rqxxrt on Monday' raU-

ing for the govurijnsait to review

the ban. The postwar cansritur

tion does not sperificaDy rule out

collective .
defence- bnt does

renounce foe use of force in set

thug International disputes.

.

Beefier transformation, Page.M,
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buck Wall Street falls
By Phjfip Cogsan -

and Peter John In London '

Worries that Easter falls in US
shares and bonds would hit
world financial markets were
swept aside yesterday as inves-
tors returned from their holiday
break in a sanguine mood.

Initial fells in European stock
markets were mostly reversed
and while bonds were lower,
there was little sign of heavy sell-

ing. There had been woaries that
Friday’s stronger foan expected

US employment -data - which
prompted a two-paint fall in Trea-
sury bonds an Friday and ah 88-

patot decline, in the Dow Jones
Industrial Average on Monday -

might have a ripple effect on
world markets.
The enqdpyment news encour-

aged foe befief that the US eccm-

omy was rebousdmg strongly,
and that there would therefore he
no farther cuts 1m US interest

But the main effect of the data

yesterday was an the US dollar.

which moved to a two-year peak
against foe Japanese yen. Dealers

said investment foods in Europe
and the Far East had been buy-
ing the US currency in the hope
that it would benefit bum rising

interest rates this year. By foe
London dose, the dollar reached
Y10&30 against the yen, its high-
est level since February 1991
Part of the impetus for the dol-

lar’s movement was continued
erosion ofthe D-Mark, which was
affected by more evidence of
weakness in fo* German econ-

omy. German industrial orders

fell a seasonally adjusted 1 per
cent in February and were down
an unadjusted 2J3 per cent from a
year earlier.

The weak German economic
data, coupled with the news that

UK manufacturing output was
fiat in February, limited the fe*n«

erf European baud markets. By
the London close, the 10-year
benchmark gilt had fallen by a
half-point while German govern-
ment bunds were about four-

.
tenths of a point lower.

For equity markets, the tone

was set when Japan shrugged off

Wall Street's decline to record a
four-year high, with the Nikkei
225 average up L5 per cent to

21,744.17 cm signs of baying from
domestic investors. In foe past.

Wall Street's declines have often

had a knock-on effect in the
Far East The fact that we did
not have a contagion effect In

Continued on Page 16
Lex, Page 16

World shares. Page 34
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UBS board to discuss CS deal

Two biggest

Swiss banks
consider merger

flHrifmal (above) of Mr LL Peng, the Chinese
prime minister, in faris yesterday for a four-day

vh# was applauded by Brandt industrialists in

sendi of contracts and*ew strong criticism from
human rights organisations and some politicians,

David Buchan in Paris writes.

China is reported to be interested in buytag as

many as 30 ISOseot 4328 Airbus and three larger

A340 Airbus aircraft for more than $L5ta- Another
contract may go to Gaa de Trance to' supply engi-

neering technology for Shanghai, while an order

for locomotives foam GEC-Alsthom, the Franco-

|
British company, wi possibility- When a Chinese
delegation led by' President Jiang Zemin visited

Paris in 1964, it signed letter of intent on ram-
tracts worth FFrlSbn ($2.6bn), but in the end
placed only FFr900m worth of business.

Human rights organisations announced plans to

demonstrate against Chinese political abuses.
About 200 French deputies and senators from all

parties signed a petition urging Beijing to “deco-

lonise” Tibet. Tbe foreign ministry said “foe Chi-

nese know our position on human rights”, and
maintained China was “a strategic partner”moukmp

By Ian Rodger in London

Switzerland’s two largest
financial institutions. CS Hold-
ing, the group built around the
Credit Suisse bank, and Union
Bank of Switzerland, have had an
“exploratory discussion” about
merging.
However, CS denied yesterday

that merger talks had taken
place or that it was contemplat-

ing a takeover of UBS.
UBS, however, said last night

its board would discuss a possible

merger with CS later this week,
and would make an announce-
ment by the end of foe week.
A merger of foe two would cre-

ate a global group with assets of

SFr799.5bn ($671.Sbn), a market
capitalisation of SFr54.5bn and
large shares in many investment
banking markets in London as

well as domination of most Swiss

domestic retail sectors.

Together, the two would be one
of foe world's largest asset man-
agers. In terms of assets. CS is

foe bigger of foe two, while UBS
is the larger by market capitalisa-

tion profits.

In its statement, CS said that

Mr Rainer Gut, its chairman, had
had an "exploratory” discussion

with Mr Nikolaus Senn, the UBS
chairman, and the two had
"explored the issue of whether it

might be appropriate to discuss a

merger”.

Tbe statement said the two
agreed that the challenges

thrown up by foe globalisation of

financial services and foe con-

tinning restructuring process
within Switzerland's banking
industry demanded far-sighted

solutions.

Rumours of a merger surfaced

in Zurich in recent weeks over
UBS’s future.

Huge blocks of UBS shares
have changed hands and large

volumes of options on them
written. BK Vision, the invest-

ment fund that is the bank’s
largest shareholder, has sold

most of its holding of registered

shares and replaced them with

bearer shares.

The registered shares have
more voting power than the bear-

ers, but cannot be voted by non-

Swiss and are less easy to trade
than the bearers.

One large block of the regis-

tered shares was purchased by

.
Mr Stephan Schmidheiny, the
Swiss industrialist who is also a
UBS director, and others are
thought to have been placed with
other large Swiss institutions.

This has led to speculation that

BK Vision, controlled by Mr Mar-
tin Ebner’s BZ banking group,
was about to abandon its long
legal battle with the UBS board
over the implementation of a
scheme to unify tbe bank's share
structure..

Mr Ebner has denied that he

Continued an Page 16
Lex, Page 16

Catalan leader

threatens fresh

Spanish elections
By David White In Barcelomi

•' T
•• • * -•

Spain’s centre-right 'Bopular

party,
;
narrow victorfin last

month's general elections, baa a
long way to go bdforo^eenring
the support it needs form a

government,- fbe;CaJtajhn leader,

Mr JonhSW'irtPm&nF*

*

Mr .“Pujol insisted:rwd^ not

have foe. basis’Uf arfiagreement”

and Warned that 'there was a
“real, possfoflity" cjf a fresh, elec-

tion.

The. FP, 28 seats short of a
majorjly in Congress, has so far

pfnbsted fhmsnawrt only from a

coalition of Csorary Islahd .par-

wfth foot aags.':

'BofoMrFufofeUcarvieiig&udai
Uxii&- K2D), w$ch ' has 16 seats.;

arid \fo®' -f .Nationalist

Pari^nwifo.fi;S;, are -holding out

far-more ccprafeHm oh. regional

policy.’
:

-

ftrbampnteiy • leaders of both.

-regfioaiaJ pairie^ yesterday out-

lined foefr potion to King Joan
Carlos.-during formal consnlta-

tim:Weh mnst be held before

Mr Jbsd Marfa Aznar, FP leader,

'is'in«ted fofCrmagovHiiment
The king is doe to lurid talks

wfthTeaders df the main Spanish

parties, over the next three days,

ccSmtostmg wifo-a meeting with
Mr Amgr an Friday.

'
-

CONTENTS

Mr Pujol, who is prerident of

Catalonia’s regional government,
said his party would prefer not to

force the king to call another
election, but added: Tf it is nec-

essary, we win go ahead."

Mr Aznar has warned that
rfoewed elections would scupper
Spain’s chances of meeting the
criteria for -the single-currency

stage of European! monetary
rmifm
- Mr Pujol would not set a dead-

line for reaching an agreement,
but said negotiations ' could not

drag ion. without : damaging
Spain's standing in international

financial markets. *

He ruled out
.
direct participa-

.ttoaby.CSUtoa'qbantion cabinet

with the PP to any event, argu-

tog that 'foe 'party would enjoy

mom “freedom of movement” by
staying outside foe government
This stance is similar to the one

Mr Pujol took with foe socialists

gftex they, lost their pariiamen-

tary majority in 1996.-

Mr Pujol made clear he sawno
alterative for Mr Aznar than to

continue seeking regjonallst sup-

port He did not believe the

socialists, headed by the out-

going prime minister Mr Felipe

Continued on Page 16

Government talks, Page 2
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Opening Doors to capital

$i billion for mbos
CVC is pleased to announce the creation of

CV'C European Equity Partnen IP, Europe's largest buyout

fund. The new fund will provide equity finance for

MBOs and MBIs in the UK. and Europe. CVCs capital

commitment to the sector wilt now exceed $1 billion

(£650 million).

lets Talk
If you are a manager who may have the opportunity

to become an owner, an adviser to management, or a

potential vendor, you should talk toCVC first. Ourdoor

is always open.

We turn managers into owners

CVC Capital Partners
Hudson House b-iotwowk Street London wg2£tpp Tuom-iao-woo

Omgkah Amsterdam • hunkhmt •mamip mun - fm» - stockhoim

CVC Ciptal htucfi Lnod n * nenber at dw SfA.
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EUROPE

Croatian war victims to get sell-off shares
; \s

EUROPEAN NEWS DIGEST nim
” *

Croatia is to use shares in
state-owned industries instead
of cash to compensate 300.000
victims of the war that fol-
lowed independence from the
former Yugoslavia.

The move has angered some
who argue that the govern-
ment is in effect giving away
companies that would be diffi-

cult to sell. The war victims

are refugees, displaced people,
invalids and families of those
who were killed.

The most profitable Croatian
industries, such as brewing,
have been privatised already,
leaving inefficient and loss-

making industries such as

shipbuilding and tourist hotels

in state bands.

But the Dew law also clears

the way for the privatisation of

state utilities such as the
highly profitable telecommuni-

cations monopoly and the past

Gavin Gray reports on Zagreb’s plan to use privatisation to settle

compensation claims from refugees, invalids and the bereaved

and electricity services. Inclu-

sion of these in the voucher
scheme has not been ruled out
but is unlikely to be possible -

they are more likely to be sold

off in the longer term.

The war victims are to be
given free vouchers that can be
exchanged for shares or placed
in investment funds. On offer

will be assets with a book
value ofDM3bn (S2.02bn) - just

less than half the portfolio of
the Croatian Privatisation

Fund.

The war victims have
become increasingly vocal in

recent months, arguing that

their needs are being ignored
at a time wben the country is

entering its third year of eco-

nomic growth, giving further

benefit to those who have
grown rich in the five years
since the country broke away
from Yugoslavia. Growth is

expected to reach 5 per cent

this year, after 1 per cent in

1994 and 1995.

Vouchers niff also be given

to those who were political

prisoners under the former
communist regime. This is a

small, but influential group -

the -1.400 people eligible include

Mr Franjo Tudjman, the Cro-

atian president and Mr Drazen

Budisa, a leading opposition
figure.

The value of the voucher will

depend on bow long they spent

in jail - DM3.000 for those who

served 1-3 years, rising to

DM20.000 for more than 15
years in jail

Refugees and displaced peo-

ple will be given vouchers
worth the equivalent of

DM7,000 if they return to their

aid homes. Others will receive

DM5.000-DM20,000 depending
on their circumstances.

Croatia's privatisation pro-

gramme began in 1991 with
employees allowed to buy
shares in their companies at

big discounts - bigger dis-

counts for longer services -

with payments over 20 years.

But few have kept up pay-

ments and it is hard to find

buyers for tbe shares. Few peo-

ple In Croatia have money to

buy shares and most shares in

privatised companies are trad-

ing at a fraction of their book

value.

Until now. the state had not

enforced collection of the

instalments, but the new priva-

tisation law, which sets up the

voucher scheme, will allow the

state to take shares back if

payments are seriously In

arrears.

Vouchers are set to be issued

this summer. The Privatisation

Ministry, which is being

advised by Price Waterhouse,

intends to begin offering

shares in the autumn with the

first of a series of three-round

auctions.
“Within six months we can

expect to complete this wave of

voucher privatisation. It could

be considered a pilot pro-

gramme. If successful, we
could expand it," says Mr
Damir Ostovic, assistant minis-

ter of privatisation.

The acceleration of economic

growth follows the Zagreb gov-

ernment’s campaigns last year

in the rebel Serb regions of

western Slavonia and Krajina,

which cleared the way for the

re-opening of seaside resorts in

Dalmatia. Croatia's principal

tourism region and the coun-

try's main export earner in the

1980s.

This gave most refugees a

chance to return to homes they

fled five years before. Most are

expected to try to sell the

shares they will receive

through the voucher scheme
quickly to fond refurbishment

of their homes.

Portdgal hurt

by Emu effort

Denmark
sets out
plans for

telecoms

Zyuganov hits

at treatment by
Russian media

By Hilary Barnes
in Copenhagen By John Thornhill in Moscow

The Danish government
yesterday set out its proposals

for liberalising tbe telecommu-
nications sector in a six-point

bill aiired at protecting the
new and weak from strangula-

tion by tbe old and strong.

The bill provides for liberal-

isation in two stages. From
July l. competition would be
allowed for all forms of ser-

vice. including wire-based
voice telephony. From January
1. 1997. new entrants to the
market would be allowed to

lay down their own cable

systems and erect their own
aerials.

The legislation also opens up
competition in supply of tele-

vision services by ending a

role under which only two
licensed television corpora-
tions can transmit television

signals across local govern-
ment boundaries.

This means that Tele Dan-
mark. the part-privatised,
state-controlled monopoly tele-

communications company
would be permitted to operate

cable and satellite radio and
television services, as would
new entrants to the market
Tele Danmark already faces

competition in the cellular

market and for foreign tele-

phone calls. One of its main
competitors will be Telia, the

|

Swedish state telecommunica-
I

tions company, which has set
j

up in Denmark with the stated
!

aim of winning 20-30 per cent
of the market. Danish State

Railways have also expressed

an Interest in exploiting their

fibre-optic cable system to

compete with Tele Danmark.
The new legislation would

oblige companies with a tele-

communications infrastruc-

ture :o give access on non-dis-

cri minatory terms to new
entrants. The latter would also

gain access to existing cellular

networks.
The terms for access to these

networks would be supervised

by the state Telecommunica-

tions Agency, which would
also allocate radio frequencies

on a non -db-criminatory basis.

Mr Gennady Zyuganov, leader

of Russia's Communist party,

yesterday hit out at the coun-

try's media, claiming they
were pandering to President
Boris Yeltsin and failing to

report the views of other presi-

dential candidates.

“Before you buy a pair of

shoes, you should first try
them on. inspect them, take a
few steps in them. But here we
are. electing a president, and
the government newspaper
does not familiarise its readers
with all the materials." Mr
Zyuganov said, criticising Ros-

siskaya Gazeta for refusing to

publish his party’s pre-elec-

toral programme.

Mr Zyuganov also cast doubt
on the objectivity of Russia's

opinion polls, which have
shown a surge in support for

Mr Yeltsin in recent weeks.
Some independent political

observers agree that Mr Yelt-

sin has received particularly
favourable treatment from the
media in recent weeks. Ms Tat-

iana Malkina, political com-
mentator for the Sevodnya
newspaper, yesterday con-

trasted the extensive coverage

of Mr Yeltsin's visit to

Belgorod with the minimal
attention paid to Mr Zyuga-
nov's trips.

She also noted that journal-

ists had been prevented from
visiting the sites of recent

fighting in Chechnya.
The main television news

programmes have been domi-

nated by coverage of Mr Yelt-

sin's activities. And even NTV
(independent television), nor-

mally the most forthright of
Russia's commercial channels,

appears to have softened its

coverage.

Last Sunday, NTVs flagship

news programme screened a

gushing interview with Mr
Yeltsin's wife, Naina, in which
she cooed about the president's

personal virtues, which appar-

ently include washing the

dishes and cooking Siberian

dumplings.
Mr Igor Maiashenko, the

head of NTV, was recently

I
Portugal's efforts to meet the convergence criteria for a single

currency have taken a heavy toll on its economic graven.

Union of Switzerland says in a report published toda>.

Gross domestic product per capita fell from 65 per' cart: of_the

European Union average in 1992 to 63 per cent m 1995 after

climbing from 51 per cent over the previous six years,

according to the study.

The economy grew more slowly than the European average

from 1993 to 1995 because of monetary and exchange rate .

policies designed to ensure Portugal achieved the convergence

targets for a single currency- says the report As a result.

Inflation, the budget deficit and currency stability have

reached levels usually associated with a developed European

economy, not an “emerging market” like Portugal But the

“preoccupation with Maastricht convergence has borne big

costs in terms of economic growth".

The report estimates gross domestic product growth at ^ per

cent In 1995. the third consecutive year below the EU average.

Private consumption and investment were hit hardest as

failing real wages, rising unemployment and Indirect tax

increases undermined consumer spending power.

However, growth should reach 2J5 per cent this year, about

one percentage point above the EU average, according to UBS.

The finance ministry said yesterday it was expecting 1996

growth of 2j5-3 per cent Peter Wise, Lisbon

Brussels queries Eni payment
The European Commission said yesterday it was seeking

comments on the Ll^OObn (gl.lfibn) of Ttalian aid injected by

the Eni state-owned oil and gas giant into its Enirisorse

subsidiary for restructuring its lead and zinc activities.

Brussels said it wanted to verify whether a private investor

might have withdrawn from Enirisorse after years of huge

losses and debts.

The L1.800bn includes L500bn for reducing debt, LSOObn to

cover losses from liquidating parts of Enirisorse and closing

plants, and LSOObn to cover exceptional costs such as

redundancies. A substantial part of the money has already

been paid.

The Commission wants to establish whether the Ll^OObn

corresponds to the actual costs of restructuring. “It has not

been sufficiently demonstrated that the restructuring willlead

the Enirisorse group to viability and profitabilityr it said in a

statement

President Boris Yeltsin kisses the hand of Iolanda, wife of Polish President Aleksander
Kwasniewski (centre), who is on his first state visit to Moscow. The Polish leader assured his

Russian hosts that his country's desire to join Nato was not directed against Russia. ap

EU governments and interested third parties have a month

in which to file comments. AFX Brussels

Austria defends secret accounts

appointed head of the informa-

tion department for Mr Yelt-

sin’s electoral campaign.

However, rather like Presi-

dent Bill Clinton in the US, Mr
Yeltsin has been able to take

advantage of the natural politi-

cal advantages that accrue
from being head of state. At
official meetings, Mr Yeltsin

can bask in the authority of his
office and set the political

agenda.
How big a role the national

media will play in determining

the outcome of June's presi-

dential election is hard to

judge. The Communist party

can call on a strong grassroots

organisation of 500.000 mem-
bers, who proved their effec-

tiveness in marshalling sup-

port in parliamentary elections

last December.
Mr Zyuganov has received

fawning coverage in some
newspapers, such as Sovy-
etskaya Rossiya, which has
published his party’s pro-

gramme in full And the Com-

munist party leader conceded
that local media had generally

provided full and fair coverage

of his visits.

Mr Vladimir Zhirinovsky,
the inflammatory ultra-nation-

alist and presidential candi-

date, has long complained of

being denied access to the air-

waves. And Mr Grigory Yavlin-

sky, a leading presidential con-

tender from the liberal

Yabloko faction, has been all

but Invisible on most television

news programmes.

Government talks test Spanish king

Austria yesterday was insistent on allowing its banks to run

anonymous savings accounts, in defiance of European

Commission urging to tackle money laundering. The cabinet

yesterday drafted its formal reply to a Brussels complaint

about the accounts.

The Commission warned Austria in February to change its

legislation on anonymous bank accounts or face legal action.

The cabinet's letter defends the saver's right to open and hold

an anonymous bank account and denies that such accounts

contravene an EU directive on money laundering.

Mr Viktor Khma, finance minister, said Austria was
prepared to defend its case at the European Court Austria is

the only EU member state which allows anonymous bank

accounts. The Commission estimates there are about 26m such
i

accounts containing Schl,400fan ($140bn).

International pressure has been growing on the Vienna

government to bring its hanking legislation into line with

western norms or risk becoming an international pariah.

Washington last year ranked Austria alongside Colombia.
Venezuela and Thailand in a league table of nations that

tolerate money laundering. Reuter, Vienna

By Tom Bums in MacMd

Parliamentary leaders of the

Basque and the Catalan nation-

alist parties met King Juan
Carlos separately yesterday in

a series of talks on creating a

stable governing majority for

Mr Jose Maria Aznar, leader of

Spain's centre-right Popular
party tPP).

It is the first time the monar-
chy has played more than a
token role in the formation of
the country's government.
After every election, the king
selects a candidate for prime
minister, who must be
endorsed by the new parlia-

ment in an investiture debate.
This has previously been a for-

mality as all the previous five

general elections have pro-

duced clear-cut results.

However, the polls on March

3 left Mr Aznar's party the vic-

tor but short of an overall

majority, with 156 seats in the

359-member congress.

In conceding defeat, Mr
Felipe Gonzalez, the outgoing
Socialist prime minister, made
clear that he expected Mr
Aznar would be allowed to

form a government. King Juan
Carlos’s role involves helping

produce such an outcome,
using the finely tuned political

instincts that have marked his

20-year reign to avert a dead-

lock over Mr Aznar's investi-

ture that would, in all likeli-

hood, force new elections.

The king is bound by the

rules of constitutional monar-
chy. he does not wield direct

political power but can influ-

ence events by “warning" and
"giving advice".

There is evidence that the

58-year-old monarch has been
active behind the scenes
already. Shortly after the polls

he went to the Basque city of

Bilbao to inaugurate a trade

fair, and to Catalonia where he
attended military exercises.

The mainstream nationalist

parties in both areas are signif-

icant participants in the effort

to form a government and on
both trips the king ensured
that there was time to meet
local nationalist politicians

informally.

"The visits were very signifi-

cant and if their timing was a

coincidence then it was a fortu-

nate one.” a Catalan national-

ist member of parliament said

later.

If Mr Aznar fails to obtain

the backing of the nationalist

parties, tbe combined votes of
the leftwing parties in parlia-

ment would be enough to block

his candidacy in the investi-

ture debate.

The king held talks at the

palace last week with represen-
tatives of the smaller parlia-

mentary parties. It emerged
that only the four members of

a Canary Islands regional

party would vote for the PP
leader, four MPs from radical

nationalist parties would vote

against, and one. representing

the Valencia region, was unde-
cided.

Mr Julio Anguita. leader of

the Communist-led United Left

coalition, which has 21 MPs.
will meet the king today and
Mr Gonzalez, whose party won
141 seats in the election, will

be received at the palace

tomorrow. Both have
announced that they will .vote

against Mr Aznar. >- .

The king is due to meet the
PP leader on Friday, but before

putting his name forward for

the investiture debate he must
gauge how the main national-

ist parties - the Basque
Nationalist PNV with five

seats and the Catalan Conver-

gencia i Uni6 fCiU) with 16 -

are likely to vote.

Neither party has announced
its voting intentions in the
investiture debate, as both are
locked in negotiations with the

PP on the price it is prepared
to pay in return for backing a
government headeg i -by Mr
Aznar.

'
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Before seeing' the monarch,
PNV -and CiU representatives
said, yesterday that they might
not- reach a decision until the

very eve of the debate, which
is expected to take place before

ithe end of the month.

Procurement case goes to court
The European Commission has filed official charges.against

Austria in the European Court alleging illegal procurement
practices for government buildings in a new provincial capital.

It accuses Austria of violating single market rales by giving
preference to local companies bidding for construction orders

in St. Poelten, the new capital of Lower Austria.

Mr Mario Monti, single market commissioner, said in an
interview with the weekly Profil he was particularly

concerned that the illegal practices appeared to have
continued into this year, even though Austria promised last

year to follow Union rules strictly. Eric Frey, Vienna

Slovak leader balks at new law

Sweden’s finance minister east as lion tamer
I

t would he hard to pre-

scribe a inure taxing intro-

duction to governmen t

office than tlval faced by Mr
Erik Asbrink. Sweden's new
finance minister. Next Man-
day. just 24 days after his

a Plum talent, lie must produce

.j fin;uice bill that represents

the latest round in a bruising

battle to control one of

Europe's must voraciuic, public

sjier.ding machines.
Sweden's Social Democratic
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government has achieved
much suite u took power in

late 1994. An unprecedented
series of spending cuts and tax
increases - providing savings

equal in value over three years
to 7.5 pur cent of aunual gross
domestic product - has nar-
rowed the budget deficit and
halted the rise in what was the

industrial world’s fastest grow-
ing state debL
But the battle to restore

order to the public finances in

a country where public spend-

ing still accounts for more
than 6u per cent of GDP is far

from over. The task has been
made more difficult by a

marked slowdown in the econ-

omy this year which has hit

state revenues and will keep
high government outgoings in

welfare benefits and debt dues.

An additional, self-imposed

burden comes from promises of

higher unemployment benefits

for the 12 per cent of tbe work-
force without a job and heavy
investment in education made
by Mr Gtiran Persson. the for-

mer finance minister, to

smooth his way to election last

month as SDP leader and
prime minister.

As a result, there is no lux-

ury of a “honeymoon" period

for Mr Asbrink. a former
senior finance ministry aide

who until last month was chief

executive cf Vasakronan, the
state property group. He must
quickly take more unpopular
decisions if the government is

to keep to its target of bringing

the budget deficit down to 3

per cent of GDP nest year and
eliminating it in 1998. Meeting

Swedish GDP {annual % change) ConsoHdsted pubic gross debt*

at constant 1991 prices

3 — (33 a “b at GDP)

82

PubHc sector financial bafantce

(as a % of GDP]

B6 67
aa inu

1663 64 9S 96 97
CSJ Icncas!

" Waastndtt dafonUcn

. 1993 94 95 66 67

After only days in the job, Erik Asbrink must find
way to put rein on spending, writes Hugh Carnegy
the first target is vital if Swe-

den is to stand any chance of
qualifying for European mone-
tary union,

_We still need further mea-
sures to create order in the
public finances. That is a nec-

essary condition for economic
growth and employment in the

future." Mr Asbrink said in an
interview last week.

The extent of tbe measures
still required is hotly disputed,

making Mr Asbrink's job all

the more difficult Many Social

Democrats - especially the
thousands dependent on the
public sector for their liveli-

hoods - are bitterly opposed to
further cuts in spending.

On the other side of the
fence, the financial markets
upon which the state depends
to finance the deficit suspect

the government is underesti-

mating the extent of the short-

fall caused by the slump in

growth from 3 per cent last

year to. at best, around l per

cent this year. Skandinaviska
Enskilda Banbea's influential

economists reported to their

clients recently that they esti-

mated the government needed

to come up with SKMObn
(SSbn) in new savings, on top

the SKrll8bn outlined to date.

Mr Asbrink says he plans

new savings totalling at least

SKr25bn, to be spread across

Monday's spring finance bill

revised plans due in the sum-

mer on how Sweden intends to

fulfil the criteria for qualifying

for Emu. and September's 1997

budget proposals. About hall

will go to pay for Mr Persson’s

election promises. At the same

time, Mr Asbrink has to detail

how SKriobn included in the
original SKrllSbn of, savings
will be achieved. ;

The government may- also

have to perform- ;a politically

awkward U-tura in its previous
opposition to the privatisation

of Telia, the state-owned tele-

coms operator, and Vattenfall,

the country's biggest -power
supplier, if it is to meep ite

target of SKrSObn in asset
sales, these are inciudedvta
previous, plans for controlling:

the state debt, which currently
stands, at SO per cent of GDE*.
Mr Asbrink has made no

secret of his reluctance to add
to the country’s already huge
tax burden. But, although Swe-
den still has some or Europe's
most generous welfare bene-
fits. it is impossible for him to

find all the new savings out. of
spending cuts without provok-
ing a revolt in SDP ranks. The
new minister confirmed that
he would propose some tax
increases, almost certainly
higher energy taxes and
increases for high earners.
The government's priceless

asset in this painful process is

the support of the small Centre
party, a key member of the last

right-centre government. The
Centre's informal alliance with
the SDP ensures the govern-
ment a parliamentary major-
ity, neutralises any threat of
an alternative right-of-centre
government and shields Mr
Persson and Mr Asbrink from
leftwing opponents of. their fis-

cal medicine.

But this important political

advantage cannot protect the
SDP from the most ominous
threat ifjBces.-If the economy
does fck up again next
year government fore-

sees, thfi-badget equation will

lurch further out of balance
and Mr Persson's promise to

halve unemployment by the
turn of the century will return
to hatoi&tiSsiL

’’ > • Tr • r

Slovakia's President Michal Kovac yesterday refused to sign

into law a government-sponsored amendment to the penal
code that imposes tough penalties on those found guilty of

subversion or slandering the country abroad. He asked
parliament to “reconsider” the amendment, aspects of which
he said were "undemocratic, [and] violations of the rights of

freedom of speech, information and assembly”.
The amendment bans “anti-constitutional” demonstrations

and criminalises the spreading abroad of “false information
harming the interests of the republic" on pain or two years in

prison or a' fine. It was demanded by the extreme rightwing
Slovak National party, a junior government partner, in return
for its support for a bilateral treaty between Slovakia and
Hungary. Parliament approved the amendment hours before
ratifyingtiie treaty on March 26.

The government has a small majority in the 150-seat
"parliament and needs only only a simple majority to pass the
amendment again, when it automatically becomes law. But
opposition parties have vowed to challenge it in the
constitutional court if that happens. Hie court, whose
decisions are final, has previously ruled against the
government. Vincent Boland, Prague

German industrial orders fall
German" industrial orders fell by 1 per cent seasonally adjusted
in February and by 2.3 per cent on an unadjusted basis from a
year earlier, the Economics Ministry said yesterday. The
year-on-year fall in west Germany was 2.8 per cent, with a rise

in east Germany of 7.3 per cent
January's industrial orders were revised upwards to remain

unchanged month-on-month and down L9 per cent
year-on-year. Preliminary figures had shown a monthly 0.4 per
cent decline and an annual 22 per cent drop. AFX. Bonn

Furnish strike shuts liquor shops

(JdvenBaait "critics say the

Jarty 5h6ni3 accompany., its

savings measures now with
btiftSfitictm-al refcffma-. nota-

bly^ijwben labour market
rigidities - to help, generate.

•stronger growth. But. neither

Mr Persson nor Mr Asbrink is

apparently ready for that. “The
first and most important task

Is to eliminate the deficits in

the public finances and we
should stick to that.” says Mr
Asbrink.

Most of Finland's 250 alcohol retailers closed yesterday when
staff walked out in protest at planned Job cuts. The onetiay
strike by 1,700 workers at Alko, the state-run concern which
has a retail monopoly of wine. liquor and strong beers, shut all

but 15 small shops in rural areas, where workers did not join
the walk-ont
Alko employs 2^00 workers nationwide, nearly half of them

part-time. It has warned of possible cutbacks due to failing

sales. “The recession has hit all demand and Finns are
importing more and more duty-free alcohol on trips abroad,"
said the manager ofan Alko store In Hdatnw “Obviously, the
[possible] cuts are also going to hit the personnel which is our
biggest expenditure item, but we don't anticipate any major
redundancies." AP. Helsinki

European unemployment rises
The average European unemployment rate rose to 11 per
cent in February, data from the European Commission
yesterday showed. The figure compares with an average rate
of 10-8 per cent a year ago. The highest rate was in Spain,
with 22.6 per cent It was 12.4 per rant in Italy, slightly higher
than a year earlier, 1L6 per cant in France, and 9 per
cent in Germany, also slightly above the previous year's
teveL Oman Tett, Economics Correspondent
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Dini warns
of moves to

curb deficit
By Robert Graham tn Rome

Italy's caretaker government
may have to take corrective
budgetary measures to keep
the 1996 budget on target, Mr
Lamberto Dini, the prime min-
ister, said yesterday.
The Bank of Italy and other

independent economic forecast
.

groups have been warning that
the 1996 budget Is already off
target But until now Mr Dini
has ruled out the need for any
adjustment, arguing the bud-
get drawn up by his cabinet

vwould be able to cut the deficit
-4to 5.9 per cent of gross domes-
tic product as planned.

- Mr Dini told a press confer-
ence yesterday he could not
rule out the need for “a correc-

Among the
reasons given
for corrective

measures, Dini
cited continued
high levels of
interest rates

tion, probably a modest one" to
meet the deficit target of

LMXUXNbn ($69-6bn).

. He added that any correction

should best be carried out by
mid-May. This would be after

the April 21 general elections

but almost certainly before a
new government had taken
office, leaving the responsibil-

ity with the caretaker adminis-

tration.

Last week the treasury
leaked figures suggesting some
LlO.QOObn would have to be
found in spending cuts or
increased revenues. Other esti-

mates have put the figure as

high asL14>Q00bn.
The prime minister's

of mind on the budget comes
"Hn advance of the quarterly

''treasury figures on the stale of
Italy's public accounts. These
should have been ready at the
end of March but have been

flayed, reportedly because of
Industrial relations problems
However, the figures should be
ready later this week
Among the reasons for cor-

rective measures, the prime
minister cited the continued
high level of interest rates. The
budget calculated the interest
paid on Italian debt would fell
to 8J5 per cent from io per
during 1996. But when the bud-
get was presented last Septem-
ber the interest rate projection,
was considered over-optimistic.
In crude toms, for every per-
centage point fell in interest
rates Italy can expect to save
some Ll5,OOObn over an 18-

month period.

Tbe Bank of Italy has maite
it dear over recent months it

will not alter the discount rate
until there are clear signs of
the Inflationary trend faTttng

below 4 per cent It also wants
to see the results of the trea-

sury's quarterly accounts and
is unlikely to make a move
until the political picture has
clarified. The discount rate has
remained unaltered at 9 per
cent since last May in contrast
to other EU which
have lowered rates.

Apart from the confirmed
high cost of debt service, trea-

sury receipts are now likely to
be lower as a result of the
slowdown in the economy -

scheduled to grow dose to 2
pear cart this year, almost one
percentage point below origi-

nal forecasts. Other burdens on
the treasury include some
L2,00ttm needed to bail out the
troubled Banco di Napoli.

There have also been sugges-

tions that the Dini government
held over some expenditure

items in the 1995 accounts to i

ensure the deficit target of
L130,000bn was met
Mr Dini also said the centre-

right coalition headed by Mr
Silvio Berlusconi was becom-

ing increasingly extremist and
could not be trusted in power.

In particular, he said, the

right-wing National Alliance

should spend some time in
opposition to learn about
democracy.

German sick pay cuts may cause ‘

By Wolfgang Mdnchau
In Frankfurt

Germany will suffer social
strife and strike action this
autumn if the government
presses ahead with plans to cut
sick pay, Mr Klaus Zwickel,
president of IG Metall, the
metal workers’ union, warned
yesterday.

Responding to calls far curbs
in Germany's welfare system,
Mr Zwickel said that “if tbe
demands to cut sick pay do not
stop, there will be social strife

in a way that the republic has
not experienced for some
time".

He added: “We five in a wel-
fare state and not in the +img«

of Bismarck.”
The comments from the

leader of the largest industrial
trade union in the world -

with about 2.5x0 members -

will put the Christian Demo-
crat-led government of Chan-
cellor Helmut Kohl on notice
that attempts to reform the
welfare state are likely to meet
fierce resistance from the trade
nnfaw movement
Mr ZwickeTs threat of strike

surHrm mimo after a weekend of

Jobless German workers outside an employment office in east Berlin yesterday. The latest jobless figures will be announced today m>

discussion among politicians,

trade unionists and employers
about reforms in Germany’s
welfare provision, focusing in

particular on tbe country’s
generous sick pay
Bntitlfiww»ntS-

Over the weekend, Mr Nor-
bert Blfhn, labour and social

affairs minister, said tbe gov-
ernment may be prepared to

sanction changes to the gener-
ous sick pay rules.

Under currant arrangements
an employee's sick pay can
exceed tbe normal wage
because recently earned over-

time is included in the calcula-

tion of sick pay entitlements.

Mr Zwickel’s threat of strike

action reflects a sharp deterio-

ration in the relationship
between his union and Gesamt-
metall, the metal employers'
fpripraHnn

The two are divided over a
growing number of issues,

including Mr Zwickel 's pro-

posal for an “alliance for jobs"
- a proposed trade-off between
wage moderation and job guar-

antees - which Gesamtmetall
rejects as unrealistic.

As part of the alliance for

jobs proposal Mr Zwickel has
called for the abolition of over-

strife’
time in the metal industry to

induce companies to hire more
workers.

He said that if employers

accepted his proposal, sick pay

entitlement would no longer be

boosted by overtime and the

problem would disappear.

Mr ZwickeTs comments also

underline a split in Germany’s
trade union movement, as

other trade union leaders indi-

cated over the weekend that

they might be ready to compro-
mise over sick pay in principle.

Employers are demanding
even more radical change, call-

ing for the introduction of a

three-day threshold for sick

pay, as a means of discourag-

ing truancy.
Mr Zwickel said IG Metall

had fought a tend battle in the
1958-57 wage round to secure
the principle of continued
wage payments for sick
employees, and he would not

shy away Cram calling a strike

to retain it.

Mr Roland Issen, head of the

DAG white-collar union, said

yesterday continued payment
of a worker's salary during
incapacity due to sickness
“must not be sacrificed".

Credit Lyonnais sees French doctors given

union deal as landmark ultimatum on reform
By Amfrttw Jack in Paris

Credit Lyonnais, the
state-controlled French bank-
ing group, will today formally
sign an agreement with two of

its iwwWwg imteiw tint mat-fee

an important step towards
increased flexibility in work
tag hoars in the French finan-

cial sector.

Mr Pascal Lamy, a member
of the bank's executive com-
mittee, said yesterday the staff

at Credit Lyonnais were “more

sensitive" than those at any of

its rivals to the need for
labour flexibility - a reference

to the financial difficulties

under which the bank has
been struggling.

The bank has managed to
achieve substantial job reduc-

tions in the last year as a
result of voluntary redundan-
cies and early retirements as
part of its obligations to
reduce operating costs signifi-

cantly in exchange for a
restructuring package agreed
with the state last year. The
accord represents the first

large-scale programme among
the country’s commercial
banks to break with rules of a
2937 law which guarantees
employees two consecutive

days off each week.
It also comes at a time when

a growing number of politi-

cians and business executives

are discussing ways to reduce

working hours and increase

labour flexibility in efforts to

reduce the high rates of unem-
ployment

Crfidit Lyonnais, like other

banks, has experimented with
opening some branches on
weekday evenings and an Sat-

urdays, bat has had to close on
Monday to comply with the

decree.

The 1937 law allows banks
to modify this requirement if

it is done in agreement with

the unions. For tbe first time.

Credit Lyonnais has brokered
such an agreement, obtaining
tbe approval of the CFTC and
SNB unions which together
represented 38 per cent of the

vote in the last staff elections.

A third, the CFDT, is believed

to also be sympathetic.

Under the accord, up to 30
per cart of the bank’s more
than 2,000 branches will be
able to operate six days a
week, with some Opening as

early as Sam or dosing as late

as 7.30pm.
Staff working a four-day

week will work 37 hours but
will be paid for the 39hour
norm, and others will earn
reductions by working anti-

social hours. The bank has
pledged at least to w»«i«tarfn

die existing number of staff in

brandies winch take part in

the initiative, and said new
jobs created by part-time

working could number 150.

By David Buchan In Paris

The French government
yesterday warned doctors who
have threatened to strike later
this month to “seize their last

chance” to play their part in

health speeding reforms that

otherwise would be carried out
“without them".
The CSMF, me of France's

four medical unions, has called

a protest strike on April 24, the

day the cabinet is due to

approve the government's new
medical decrees.

Mr Jacques Barrot, the social

affairs ministers, yesterday
warned them against “rear-

guard actions which do not
appear particularly useful".

The CSMF has few hospital

doctors among its 15,000 mem-
bers, and its strike will not
therefore endanger hospital
services. Other doctors* unions

are not backing the strike,

though one has written to gov-

ernment parliamentary depu-
ties warning that they may
lose the doctors’ vote in the

1998 elections.

The decrees will impose
spending limits on hospitals

and doctors and provide for

collective Individual sanc-

tions if the; are exceeded. Hos-
pitals, which spend some
FFr350bn ($69bn) a year or
nearly half total medical
expenditure, win have to make
management contracts of 3-5

years with new regional hospi-

tal agencies.

Doctors are particularly

upset by a decree reinforcing

collective and individual penal-

ties on them for breaching gov-

ernment guidelines on pre-

scription of treatment and
medicines. In the future, the

government will only allow
doctors fees to rise if the guide-

line, set at a 2.1 per cent rise

this year, is respected. Last
year health spending rose 5.5

'per cent - the government tar-

get was 3 per cent
The new decrees also set a

time limit of two months on all

cases involving possible sanc-

tions against individual
doctors.

These individual cases have
in the past proved so time-con-

suming to resolve that only 27

out of France’s 160.000 doctors

were penalised for over-pre-

scription last year.

The French health system is

the third mast costly behind

those of the US and Canada.

Dr Claude Maffioli, the

CSMF president, reacted to the
new decrees by complaining
that “we are moving to a Brit-

ish-style rationing of health

care". Yesterday his number
two at the CSMF. Mr Hubert
Wannepin, described Mr Bar-

rot’s threat as empty “because

the government is already car-

rying out its reforms without
us".
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It takes more than sheer size to succeed in

global markets. Hoechst.

Health Care
Developing medicines

to fight disease

is our top priority at Hoechst.

.

World markets are becoming

more global and more competi-

tive every day. That’s why it

takes more than size alone to

meet tomorrow’s challenges.

Progress in medicine, envi-

ronmentally sound crop protec-

tion products and advanced

materials call for a broad scien-

tific base. But innovative prob-

lem-solving can only be achieved

through dose cooperation with

our customers.

By reorganizing the group

into independent companies ac-

tive in the fields of pharmaceu-

ticals, agriculture and chemicals,

we have prepared the ground

of these markets.

Our aim is to join with our

customers in finding new ways

to improve the quality of Kfe, at

the same time conserving energy

and raw materials.

Hoechst

EL-65926 Frankfurtam Main

Internet:

Hoechst E3
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NEWS: INTERNATIONAL

Pressure to improve market data
By Robert Chote,
Economics Editor

Many emerging market
countries have improved the
frequency and timeliness with
which they release economic
Statistics, but plenty of scope
remains for further improve-
ment. according to an interna-
tional umbrella organisation of

financial institutions.

Emerging market countries
have come under pressure to

improve their statistics since
Mexico's financial crisis m
early i?95. the evolution of
which was blamed in part oil

poor indicators of economic
developments. The Interna-
tional Monetary Fund will

unveil its own standards for

economic statistics at its

spring meeting this month.
The Institute of International

Finance, which represents

many investing institutions - QUALITY OF STATISTICS Mr Charles Dallara, manag-
around the world, has pro ing director of the UF. said
etnpteij the IMF with its own Country Fraqu- Time- Country Frequ- Tima- that better data helped inves-

statistical standards. In a ency Dness ency flness tnre tn he mrjrp (jjgfjjmmitjng

report published yesterday it Argentina 14 ‘ 10 Malaysia 12 • 8 and minimised contagion
evaluated tlie performance of Brazil 17 10 Morocco 8 1 effects in the markets.

28 leading emerging market Chile 15 12 Peru .17 i£ The report showed that data
economies and found stan- 6 5 Philippines 18 13 coverage tended to be good In
dards were improving in most. 13 io 14 12 areas such as national
The study sets benchmarks

16 16 12 4 accounts, inflation, the balance
for the frequency and tlmeli- of payments, monetary
ness with which each country
releases 18 economic statistics.

Hong Kong 5 South Africa 14 12
accounts, exchange rates,

reserves and central govern-
covering areas such as growth.

16
ment budgets. But reporting of

inflation, the balance of pav-
India 10 9 12 ii

private and short-term external

menls, official reserves, debt. Indonesia 10 S Thailand
debt tended to be weak.

monetary developments and Israel 17 17 Tunisia 10 6 The timeliness of data pro-
public sector finances. Kuwait 10 2 Turkey 17 12 duction was a bigger problem.
"A number of leading bor- Mexico 17 17 Venezuela 15 12 with more than half the coim-

Kuwaiti
debtors

heed call

IMTCRNATIONA I -NEW DIGEST

US sends troops

to pay up
to Monrovia

rowers in International mar-
kets meet a very high number
of the targets for data cover-

age. frequency and timeliness.

Several others, however, fall

considerably short of the stan-

dards." tiie ITF said.

NurtzMr ct ocanamc mcSciUfs lor tab country

Sourer? UF

meets OF standard, cut ct i

The Czech republic. Israel.

Mexico. Peru, the Philippines,

South Korea and Turkey were

singled out as good performers,
with a dozen or so other coun-

tries performing almost as
well. China. Hong Kong.
Morocco, Kuwait and Saudi
Arabia were among the coun-
tries which lagged behind.

tries failing to meet the DFs
benchmarks for the majority of

data categories surveyed. The
timeliness with which trade

data and current account sta-

tistics were published was par-

ticularly worrying.

radi TV row reveals raw spot
and David Gardner on why the plug was pulled on Arabic television

T in- sensitivities over sat-

ellite broadcasting in

the Middle East have
beets highlighted by the col-

lapse of an Arabic television

service provided by a Saudi-

owned company and the BBC.
which has hinted that it may
Like tiie matter t> :i London
court.

Orbit Commame.uions, a
subsidiary of ihe Saudi-owned
Mavvariri Group, apparently
annoyed by what it regarded as
unsympathetic treatment of
Islamic issues, pulled the plug
on the 10-year SluOm agree-
ment just two years since its

launch.

The two sides were yesterday
swapping accusations and the

drama appears set to run for

months.
Orbit attacked the BBC for

the way it had run the eight-

hours a day service to the Mid-
dle East and North Africa.

Orbit said yesterday it termi-

nated its contract last Thurs-
day after the transmission of a
Panorama programme in Ara-
bic on Orbit's satellite service.

The programme included
secretly shot film of tlie prepa-

rations for a double execution

by beheading.

Mr Alexander Zilo. Orbit's

president denounced the pro-

gramme as “a sneering and

Saudi dissident Masa’ari: a

touchy subject for BBC

racist attack on Islamic law
and culture" and said Orbit
had to act.

"Clearly the BBC was not
prepared to honour either the

letter or the spirit of its con-

tract Orbit accordingly unilat-

erally terminated the contract

as we are entitled to do." Mr
ZDo said.

The BBC also terminated the

contract unilaterally because
of growing unhappiness with
the behaviour of Orbit and
“interruptions" to the service.

The BBC puts the service
together and sends it to Orbit

in Rome where it is linked to

the satellite. On a number of

occasions in the past few
months programmes were
replaced in Rome. Technical
difficulties were also experi-

enced in transmitting some
news Hems.
The issues involved usually

were the Londou-based Saudi

dissident Mr Mohamed al-Mas-

a’ari and the health of King
Fahd.
The BBC has been investiga-

ting the interruptions as an
unacceptable interference in

editorial control for some time.

. It is believed that the BBC
also terminated the contract on
April 4.

The BBC said last nigh t it

was not going to discuss the

legal issues surrounding the
.termination of the Orbit con-

tract while negotiations were
taking place and possible legal

proceedings were pending.

"The contract gives the BBC
full and complete editorial con-

trol of the channel. The BBC fs

satisfied that it has complied
fully with all the terms of its

contract with Orbit Communi-
cations, including its obliga-

tions as to editorial standards,

content, quality and local sen-

sitivities. * the Corporation
said.

From the launch of the ser-
vice in 1994. Mr Bob Phillis

-

,

deputy director general of the

BBC and chairman of BBC
Worldwide, the corporation's
commercial arm. has made
clear that if there were any
editorial interference the BBC
had the right to end the con-

tract.

The issues that could now go
to court range from who broke
the terms of the contract and
who should meet the redun-
dancy costs of the 250 staff.

Saudi pressure on BBC
Worldwide was stepped up
from early 1995. requiring a
conciliatory trip to the King-

dom in March last year by Mr
Phillis and Mr Sam Younger,
head of the World Service. Dar-
ing that trip, the two execu-
tives were strongly criticised,

ot only by Saudi officials, but
by resident British business-
men who felt their Saudi con-
tracts were under threat as a
result of even limited BBC cov-

erage of dissidents such as Mr
Masa'ari.

The Saudis have developed
an expensive and ramified
media strategy designed to pre-

' vent circulation of critical

news and views about the
kingdom. At one level, this

means strict control of access

.
to Saudi Arabia by foreign

t .reporters. But much greater

^effort is expended trying to

bottle up Arab media outlets.

King Fahd himself keeps per-

sonal control of Riyadh's huge
information ministry, ranking
it in importance with the
defence and finance portfolios.

But key members of the al-

Saud royal family have,
directly or indirectly, amassed
control of a media empire.

The al-Mawarid group
behind Orbit is owned by
Prince Khaied bin Abdullah
bin Abdulrahman, King Fahd's

brother-in-law. Another big
player in regional broadcast-
ing, the London-based Middle

East Broadcasting Centre
(MBC). was set up by another
brother-in-law to the king. Mr
Walid al-Ibrahim, and the Dal-

lah Albraka group headed by
Mr Saleh Kamel a protege of

Prince Sultan, the defence min-

ister and number three in the
al-Saud hierarchy.

Mr Kamel who sold his MBC
stake, set up Arab Radio and
Television (ART) in 1994 with
Prince Alwaleed bin Talal bin
Abdnlazlz al-Saud, the Saudi
entrepreneur with stakes in
Disney Europe, Citicorp.

Canary Wharf and former Ital-

ian prime minister Silvio Ber-

lusconi’s media empire. ART is

an entertainment broadcaster
that deliberately eschews
news.

Kuwait's plan to resolve a

financial scandal that has

blighted its banks for 14 years

has been boosted by larger

than expected repayments

from debtors owing the state

hundreds of millions of dinars,

Reuter reports from Kuwait

City.

Individual and corporate

debtors involved in the plan,

which involves settling bil-

lions of dinars in non-perform-

ing loans, repaid KD358.6m
<$l.l9bn), or 77 per cent of

thefr obligations, by the April

6 deadline.

The payment, the first of

five animal Instalments due
under the so-called cash settle-

ment option of the rescue

plan, followed months of com-

plaints by some debtors that

repayment terms were too

strict and would lead many to

financial ruin. Some ED152m
Of the KD358.6m dinars was
paid by 545 debtors just days
before the deadline.

Hundreds more Kuwaitis
owe tens of millions of dinars

under a rescheduling option
offered by the settlement plan.

Borrowers include senior gov-

ernment officials and mer-
chants, whose original obliga-

tions of about $20bn were
equivalent to 90 per cent of
Kuwait's GDP. The debt
results from losses caused by
Iraq's occupation of the coun-

try in 1990-91 and the 1982
crash of an unofficial stock
exchange played by affluent
Kuwaitis using bank loans.

Banks badly Ut by the origi-

nal crash include al-Ahli
Bank. Borgan Bank and Com-
mercial Bank.

The authorities are expected

to use the repaid money to
redeem low-yielding bonds
held by commercial banks in

lieu of the debt. This will

allowing the banks to place
the funds elsewhere at more
commercial rates.

Mr Jassem al-Saadoun,
director of the al-Shall, the

economic consultants, said

that despite the success of the
April 6 repayment, the debt
rescue plan may be buffeted by
political uncertainties posed
by October’s elections for the

country's 50-seat parliament

_. Tl_ . security troops to Monrovia and preparing

s3ES35s&^a-T“
Mr WBUam Perry, defence secretory.

^^TfaermriounceiDent came as ffehtbv among rival factions

“™etrTatoi«450 Americans in Liberia, induding more

to the US Embassy. Some 20.000 civUians

takenrefuge in the embassy annexe and 2H f°retaicrem

SJSSa embSy compound, accord™ to diplomats. Others

wpre trapped at home elsewhere in Monrm in.

“We^F^itioning airplanes and helicopters rota to a

position^) respond quickly if an evacuation is requested. Mr

has sent transport aircraft aud helicopters to

neighbouring Sierra Leone and a military assessment tram

SF 10"a “ ChK '

Rabat to upgrade fish industry

Morocco plans to invest Dhl.3bn over four years to

upgrade the country's fishing industry and infrastructure, the

official MAP news agency reported yesterday.

Fish exports were estimated at Dhabu or 15 per cent of total

Moroccan agro-industrial exports in 1995. Mr Mustnpha Sahel

fisheries minister, was quoted as saying.

The private sector would invest Dhl.l bu and the state

would provide the balance. The investment is needed to meet

demands set out in the EU-Moroccan fishing accord ratified

anriiw this year. In the four-year accord, the EU is to pay

Morocco $l62.5m a year for fishing rights for the mainly

Spanish fishing fleet. In return Morocco agreed to modernise

its ports and upgrade fish landing facilities. Reuter. Rabat

Nigeria Airways’ cash denial

A spokesman for the former management of Nigeria Airways

says that the *100m allegedly missing as reported on February

23 in thig column was used to pay off the airline's debts. The

spokesman said that the grant was not to start a new

undertaking. “Air Nigeria*, but to solve the indebtedness of

Nigeria Airways.

Payments, including an Insurance premium of $25m,

another $36m to maintenance organisations and more than

$llm to other creditors, were made direct to them by the

Central Bank of Nigeria, the spokesman said. "No single dollar

entered the account of Nigeria Airways, nor was there any

sent from the government to fund the activities of Air

Nigeria,"’ the spokesman said.

The national carrier is plagued by a debt burden, which has

let to a spate of seizures of its planes abroad, but the

spokesman said that while the former management was in

office, total debts at the airline were reduced by just over

$100m.

Algeria action on tax evasion
Algeria plans to set up a ministerial task-force to combat tax

evasion, which is estimated to cost the state AD2bn ($37tn)

yearly in lost revenue, the official Algerian news agency APS ,

said yesterday. The decision was announced by Mr Ahmed
Ouyahia. prime minister, after a two-day meeting with

ministers and officials. APS added. Reuter. Paris

Those who cooperate with DG BANK overcome
obstacles with greater ease

Undeniably, today's business environ- to customized concepts. And that's where

ment is more difficult than ever. Sooner DG BANK has much to offer. Not only inter-

or later one runs up against obstacles nationality, expertise and experience. But

best surmounted with the a principle that makes

help of an experienced every customer a partner

partner. Because moving THE WIR PRINZiP in a singular way. We

up in the world is easier call it the WIR PRINZiP,

together. For which to which DG BANK and

reason you're at the right address with its staff are wholeheartedly committed.

DG BANK. Partnership is the core element The WIR PRINZIP is rooted in the classic

of our value system. Here the natural self- tradition of the cooperative system link-

interest of both partners forms the basis ing equal business partners. And it has

of successful cooperation. Both want maxi- a great future. Because it exemplifies

mum profit at minimum risk. What’s called the central idea of partnership: mutual

for Is optimal counselling service leading cooperation leads to mutual success.

H«d office: DG BANK. ® 0*0265 Frankfort am Main. Gann**. Offices in: Amsterdam, Atlanta. Bombay. Hong KongLondon. Luxembourg. Madrid. Milan, Moscow, New Yoi*. Paris. Rfa de Jaiwfm. Shanghai. Tokyo, Warsaw, Zurich!
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NEWS: THE AMERICAS
#1
Mncourageinent for private sector to build plants

Mexico Revives plan
for power investment

m

—* wowiora ana
Dantel Oombey in Mexico CHy

Mexico’s government i
reviving a plan to attrac
private interest in the cor
struction of new electric powe
P ants, a sector which need
511 on of investment in th
next six years to keep pac
with growing nations
demands for energy.
An earlier attempt to involv

the private sector in powe
generation, during the arimir
wtration of President Carlo
Salinas, which ended t
December 1994, founderei
under regulatory obstacles
The new power plants were no
to be guaranteed supplies c
natural gas, there was no inck
pendent authority to set elec
tricity tariffs, and independen
power producers were require
to sell all their energy to th
Federal Electricity Commie
sion, the state monopoly whicl
runs the national electricit;
grid.

President Ernesto Zedillo’:

government, which succeeds
that of Mr Salinas, has clearer
some of these stumbling block
so as to rekindle the interest o
foreign and domestic investors

The gas sector, for example
has been partially liberalised
to Eat independent companies
build pipelines and market gas.
The energy ministry >»« a

list of 21 power plants which
must be built by 2004 to meet
Mexico's projected electricity
demand, which grows at 5 per
cent a year. The first of these
projects, a 440MW gas-fired
power station in the Yucatdn.
peninsula, known as M&rida
m. is expected to be put to
tender this month.
"The government is operat-

ing under severe financial con-
straints as a result of last
year's economic crisis," says
Mr Alfredo Phillips, head of-

the ministry’s new Investment
Promotion Unit “We need to
involve the private sector In
electricity because the govern-
ment no longer has the
resources to invest in new
power generating facilities.’’

Potential investors, however,
are concerned about Mexico's
heavily subsidised electricity
tariffs, which would maW any
investment in the energy sec-

tor unprofitable without a
sharp tariffs adjustment

"If the government wishes to

encourage independent power

producers, it must be prepared
to buy electricity at market
prices, even if the Federal Elec-

tricity Commission chases to
maintain subsidies to the end-

user." says Bufete Industrial,

one of Mexico's leading con-
struction companies.
Mr PMUips admits the gov-

ernment has yet to work out
pricing policies that reassure

private investors. In the mean-
time, the commission will
negotiate purchase prices with
each independent power pro-

ducer. There are no plane he
raid, to create a free market in

electricity, as private sector

producers will still be required
to sell all their power to the

government
A large delegation from Can-

ada, headed by Ms Anne
McLellan, energy minister, vis-

ited Mexico City last month
and told Mr Phillips clearer

regulations and safeguards
were required before Canadian
companies would commit large
investments to Mexico.
Foreigners are also wary of

Mexico's attempts to liberalise

the energy sector after the gov-

ernment’s abont-turn last

month in the privatisation of
the petrochemical industry.

Drugs make for murder metropolis '

Angus Foster examines why the homicide rate in Sao Paulo has risen to one an hour

S
ao Paulo, the biggest city

in South America, has

just gained a more
chilling claim to fame: recent

statistics show the murder rate

paBring one an hour.

Homicides have risen relent-

lessly in past decades, blamed
an social privation, drugs and
official .incompetence. Most
murders take place far from
the business and political

elites, who have rarely made
the problem a priority. But the
sudden acceleration ginra 1993
has focused attention on urban
Violence and highlighted one of

Brazil’s worst social problems.
A total of 7,358 people were

murdered in S&o Paulo last

year, an increase of 50 per cent
since 1992. The number was
nearly twice as high as that of

Rio de Janeiro, the country's

other city infamous for vio-

lence. SSo Paulo has the larger

population - of about 16m - so

its murder rate* of 46 per
100,000 Inhabitants is still

lower than that of Rio - 67. By
either measure, total or rate,

both cities are orrmrig the most
violent in the world.

The recent increase in homi-
cides in S5o Paulo has a range
of explanations. The arrival of

crack cocaine in 1990-1991 is

one of the most obvious. Crack
is mainly distributed by small
dealers and sells for the equiv-

alent of about $10 a “stone”.

Homlddes In SSo Paulo

a.000

6j000

enough for several hours.

Unlike expensive drugs such
as refined cocaine and heroin,
crack has swept through the
favelas (shantytowns) that sur-

round S&o Paulo.
Mr Guaracy Mingardi at the

University of S&o Paulo says
few of the drug-related deaths
stem from fights for control of

territory or distribution.
Instead, most are the result of

fights between people under
the effect of the drug, and the
result of debt collection.

Addicts wbo do not pay their

suppliers can be killed for $50,

enough to buy a day's con-
sumption of crack, according
to Mr Sergio Abdalla, police

chief at Cap3o Redondo, S&o
Paulo's most violent region.

The city’s drug problem is

different to that of Rio de
Janeiro, where shoot-outs
between rival drug traffickers

over territory are a serious

source of violence. Rio traffick-

ers are bigger operators who
control entire favelas, usually

with the help of armed gangs.

They have thus been better

able to prevent the entry of
crack, which they fear could
undermine their businesses.

Most analysts agree that
crack alone cannot explain the

rise in homicides. Social prob-

lems stemming from Brazil's

economic crisis in the 1980s -

Including unemployment, alco-

holism. and overstretched

social services - are commonly
semi as causing a breakdown
in respect for the state. The
spread of firearms, used in 90

per cent erf murders, and the
public's loss of confidence in

the police ore also cited.

Shanty residents say the

police are mare of n hindrance

than a help. Officers are often

suspected of executions and
drugs-related killings.

The police pass the buck to

the authorities. Mr Abdalla

says requests for better sup-

port are always ignored, leav-

ing him with 30 detectives for

an area of 220,000 people which
last year had 256 murders.
Most analysts agree the

police's failure to deal with the

problem exacerbates it. by
prompting vigilante justice.

“People don't kill because they
know they won't be caught,
but because they know the
state won't punish the person
they think has wronged them,"
says Mr Jairo Fonseca, a
human rights lawyer at the

Brazilian lawyers' association.

Tackling the problem of ris-

ing homicides will be difficult

S&o Paulo state’s budget, as

with most Brazilian states, hits

no funds for police pay rises

and training, which analysts
say would be an incentive
against corruption. The federal

government says its powers

are limited, and admits patrol-

ling Brazil's huge borders

against drug and gun smug-

gling is extremely difficult.

Despite the shortage of

money, analysts say some mea-

sures could be token to start

tackling the problem. An over-

burdened justice system is

used to sending people to

prison even for such minor
Infractions as traffic offences.

There arc three times os many
prisoners as jail places in S&o
Paulo and police officers spend

much time preventing break-

outs from overcrowded police

stations. Mr Fonseca says petty

criminals should do commu-
nity' work rather than clog the

prisons.

Restrictions on carrying
guns, and stricter licensing,

could also help. Anyone with-

out a criminal record and a
regular job can obtain a gun
licence.

The problem with both sug-

gestions is public confidence.

The apparently inexorable

homicide rise, and media atten-

tion on other violent crimes, is

prompting more people to
carry guns and to oppose
prison amnesties. Unless the

authorities and police can stop

the decline in public trust,

such cities as Siio Paulo could

become caught in a vicious.

\iolent circle.

Sector enjoys sixth year of growth

Go-karts move
full speed ahead
By John Griffiths

Despite tbe recession which
hit Detroit’s Big Three car
makers in the early 1990s, one
North American vehicle sector

has enjoyed rapid market
growth for five successive
years and is poised for a sixth.

The fortunate sector Is,

according to industry monitor-
ing group Power Systems
Research, go-karts.

US production of the tiny
vehicles jumped from 68,000 in

.*. 1990 to 128,000 last year, pro-
vw viding US engine manufactur-

ers Briggs and Stratton, and
Tecnmseh, with an Increas-
ingly valuable market Accord-

ing to PSR, they “show no
signs, of slowing for a market
‘pit-stop’ any time soon”. -

PSR, which is based at, St

Paul, Minnesota, says Some 18
manufacturers are now
involved in producing “fun"
karts, relatively unsophisti-

cated machines Intended for

informal recreational use
rather than circuit racing.

They make up the single

largest sector of the market,

with 106,000 karts produced
last year, a 10 per cent rise on

tbe level of 1994. The sector is

dominated by three producers:

market leader Manco Products

of Fort Wayne, Indiana, which

bnilt 26,400 units last year.

Carter Brothers of Brnndidge,

Alabama (24,800), and Ken-Bar

Manufacturing of Cornelia,

Georgia (22,000).

The “fun" karts sector does

not amuse Japanese engine
makers, however. With only
1,000 of last year's output
powered by Japanese engines,

from Honda, this is virtually

all-American manufacturing.

Engines made by Briggs and
Stratton, based at Milwaukee,
Wisconsin, are to be found in

well over 90 per cent of karts

made by the three leading
players, or more than 70,000

units.

But the picture
.
changes

markedly when it comes to

concession karts - those avail-

able for hire at thousands of

tracks across North America.
The 9,000 such karts produced
last year - np 20 per cent on
the.1994 level - were powered
exclusively by-Honda engines-,

according to PSR,
The remainder of US produc-

tion - go-kart imports are vir-

tually non-existent - is made
np of purfr-bred racing
machines, many of which are
capable of speeds well over

lOOmph. Of the 18,200 pro-

duced last year, 13,000 weTe
made by Raring Kart Manufac-
turing of Harrisburg, in the

heart of North Carolina's rap-

idly expanding motor manu-
facturing fodustry.
With more tracks continuing

to open across the US, "sales

should remain in high gear”,

says PSR, which predicts

animal growth of at least 5 per

omit through to the end of the

century, 1
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US wholesalers’

inventories fall
Stocks of unsold goods with US wholesalers foil in February,

for the first time in nearly two years, the canimerW

department said yesterday. signalling progressm trimming

inventories. Total inventories fell 02 per centto a seasonally

*idinfited gws.Rhn. after a revised increase of 0.6per centjh • -

jSSSSfce first monthlydecline^Merafo
inventories since a 0.5 per cent fell m March 1994, department

°“2' shows that the “inventory correction" may be

ai&A adjustedWAAtunl
in

weaves* late in

year.

Venezuela may seek banker

S^dnzen
the 1994

'

operate

unlikely case that the Castro family was

Ufkind to visit Argentina

mrofUHLS?RjfMnd is to have hmch with Mr-'

2?
d “125»nteSribed the meeting as a social visit, where

Wf* sPS^SffiberSL This willbe the first

anojis
two sides since a dispute last month

ign-torol contMtby aietwo ^ a.

large amounts oF time,

vast research programmes,
immense Facilities

to make it a small world.

Imagine a world small enough For you to work closely with colleagues From several countries,

exchanging text, images and data at will, without moving From where you are. This is the world oF

multimedia. Revolutionary? To companies only just jumping on the bandwagon, perhaps. But it’s nothing

new to NEC. We First integrated our computer and communications technologies over 20 years ago,

dedicating some 8% oF our income to research and development. Our twelve research Facilities across

three continents are where many oF the building blocks oF tomorrow’s Global Information Society were

First developed. Now we’re starting to demonstrate the potential of multimedia. Projects like the NEC

Global College are showing that distance need be no barrier to learning about and

experiencing each other's cultures. As the world shrinks, the possibilities For mankind multiply. And

no-one is better placed to help than NEC. After all, we have

evolved the technologies to make them happen, step by step.
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Far further information, please contact:

NEC Corporation, Overseas Advertising Division, 7-1. Shiba,

5-chome, Mintto-ku, Tokyo 108-01, Japan. Fax 81-3-3798*6333.

NEC Eorope Ltd. NEC House, 1 Victoria Road,

London W3 6UL UK. Fax 44-181-233-4342.
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Hanoi reveals plan for economy
By Jeremy Grant in Hanoi

Vietnam's ruling Communist
party yesterday revealed its
plans for the next five years of
economic reform ahead of a
crucial congress in Jane, cam*
mitting itself to rapid growth
but making dear its determi-
nation to maintain the state’s
grip on the economy.
In an unprecedented gUmp^a

into its policymaking machin-
ery, the party central commit*
tee held a news conference at
which it circulated copies of a
57*page report, to be presented
at the congress in June. It was
the first time any such docu-
ment has been mwrip public.

Top leadership changes are
expected to emerge from, the
congress, which Is held once
every five years. Decisions on
the future direction of the
country’s 10-year-old economic
reforms are also expected.
Mr Hong Ha. secretary of the

central committee, said the
country was moving into a
new period of industrialisation

and modernisation. The report
said that by 2000. per capita

gross domestic product would
be double the level in 1990. It is

currently about S200. Average
annual GDP growth would be
between 9 and 10 per cent The
aim, it said, would be to
develop a multi-sector econ-

omy and apply the market
mechanism to successfully
build socialism”.

The document had a strongly

conservative political tone,

however, with the party being
urged “determinedly not to

accept political pluralism and
midti-partyism”. The text was
also littered with references to

the threat of “peaceful evolu-

tion”. a phrase used by Hanoi
to imply interference by for-

eign democratic countries.

Foreign economists were
encouraged by some emphasis

given to encourage the domes-
tic savings rate, which stands

at around 17 pa emit of GDP
against 35 per cent in neigh-

bouring China.

There appeared to be an
even more significant recogni-

tion of the role of the private

sector in the economy. Econo-

mists have said that long-term

economic growth is unsustain-

able without a levelling of file

competitive playing Geld on
which state and private compa-
nies operate.

“They seem to have accepted

that the multi-sectoral econ-

omy is here to stay. They may
not want to give it (the private

sector) a prominent place but

they have accepted it has a
place,” said one foreign econo-

mist.

Stronger rhetoric was
reserved for the state sector,

which is seen as playing a
dominant role in future eco-

nomic development Vietnam

Tokyo TV chief resigns

over film shown to cult
By Gerard Baker in Tokyo

The president of Japan’s
largest commercial broadcaster
resigned yesterday after a
storm of public protest over an
unbroadcast television pro-
gramme it made about Aum
Shinrikyo. the cult accused
of a nerve gas attack on
the Tokyo subway last

year.

Mr Hirozo Isoznki, president

of Tokyo Broadcasting System
tTBS), said he was stepping
down to accept responsibility

for the company’s decision to

show an interview with a law-

yer investigating Aum
to leading members of the
pseudo-religious sect, several

years before the subway
attack.

Mr Isozaki is to be replaced

by fellow board director. Mr
Yukio Sunahara, in an effort to

stem the public outrage over
the incident and rfpan op the

company's badly damaged res-

ignation.

In the interview, conducted

in 1989, the lawyer, Mr Tsut-

sumi Sakamoto, accused
Aum’s leaders of a range of

crimes against cult members.
When the sect's leaders
demanded to see the interview

before it was broadcast. TBS
obliged.

A few days later Mr Saka-

moto. his wife and one-year-old

son disappeared. Their bodies

were discovered five years
later, a few months
after the subway attack. Aum
members have now been
charged with their murders.

The company’s behaviour
has incensed the public and
provoked calls for severe pun-
ishment TBS runs the largest

commercial network in the
country, broadcasting across

Japan, and Has lucrative inter-

national and domestic cable

subsidiaries.

This week officials at the

post and telecommunications
ministry, responsible for regu-

lating broadcasters, said they
would consider taking action

against the company. TBS's

Pension row in Australia
By Nikki Tatt in Sydney

Mr Bemie Fraser, governor of

Australia's Reserve Bank, was
yesterday farced to defend the
central bank against parlia-

mentary allegations that the
trustees of its own pension
fund might have made invest-

ment decisions based on prior

knowledge of monetary policy.

The bank, he said, “resented
and rejected" any suggestion of

insider trading.

The charges were raised last

year by Mr Andrew Thomson,
an opposition backbencher at

the time and now a junior
member of the new coalition

government
Mr Thomson questioned the

propriety of having senior
bank officials serve as trustees

to the fund and suggested they
might have used their know-
ledge of central bonk monetary
polio- incorrectly. He cited the
fund's significant out-perfor-

mance in 1993-91 as support for

these allegations.

As result, the Senate Select

Committee on Superannuation
is looking into tbe matter. The
row led to the fund’s fixed

interest portfolio being handed
over to the AMP and Bankers

Trust, external fund managers.

Defensive: Bemie Fraser

"This will result in addi-

tional costs of around
A$200,000 0JS5156.00Q) a year,

most of which will be borne
ultimately by taxpayers,” Mr
Fraser told the committee yes-

terday.

He said the fund had sold

down its bond portfolio in mid-

to late-1990, on the view that

chances of further gains on
bond prices were limited. The
first upward move in interest

rates occurred in August 199J.

"The key point to note so Ear

as Mr Thomson's allegations
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aims to push ahead with a so

far stalled programme of priva-

tisation but the document
made clear that majority
stakes in state enterprises

should be held by the state.

The role of the state sector

and what Hanoi calls “state

capitalism" is likely to be the

subject of heated debate at the

congress, which will decide

how to define the lines

between the state sector and
private enterprise.

In answer to a question from
a Vietnamese journalist about
whether it was right far party

members to be capitalists as

well, Mr Ha acknowledged that
the issue was being “hotly

debated", but indicated that it

was acceptable for party mem-
bos to conduct business on a
modest scale.

Diplomats say there are
signs that if this and other
issues - such as personnel
changes - cannot be resolved

between reformers and conser-

vatives at the congress, the

leadership may consider delay*

jug some decisions by holding

a mid-term party congress.

• Vietnam will help speed the

return of boat people in Hong
Kong, it said yesterday, agree-

ing to reconsider an earlier

refusal to take bade those it

bad deemed non-nationals,

writes Jeremy Grant
Mr Jeremy Hanley, British

foreign office minister with
responsibility for Hong Kong,
received tbe assurance from
Mr Nguyen Manh Cam, Viet-

namese foreign minister, dur-

ing a two-day trip to Hanoi
Hanoi’s comments are likely

to ease British concerns that

the continuing refusal to

accept back non-nationals,

many of whom are of ethnic
Chinese descent, could compli-

cate the return -of detainees

before the Chinese takeover of

Hong Kong in 15 months.
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Japanese eager for

more state sell-offs
The recent rally which has boosted the Nikkei to

a four-year high has encouraged ministry officials

share price has fallen in
recent weeks, but recovered

some ground yesterday cm the

news of Mr Isozaki's resigna-

tion.

TBS made no attempt to

broadcast tbe programme, or

to inform the authorities of its

existence after Mr Sakamoto's
disappearance, nor even after

the subway attack last year. Its

existence came to light only
when one of the sect members
accused of carrying out the
attack told prosecutors about
it

Initially TBS denied it had
ever given the Aum members a
private viewing. But last week
Mr Isozaki was forced to

acknowledge that the compa-
ny’s producers might have
done so.

Mr Isozaki denied, however,

that TBS's decision had
led to the disappearance and
murder of Mr Sakamoto and
his family, saying it was only
one of a number of factors that
might have caused the mur-
ders. Stepping down: Isozaki ofthe Tokyo Broadcasting System

T he Japanese business

year, which started this

month, has brought a

revived eagerness among gov-

ernment officials to go through

with long-delayed plans for the

offering of shares in former
state-owned companies.

The country’s finance minis-

try has Included sales of Japan
Tobacco (JD and Nippon Tele-

graph and Telephone (NTT)
gtrtt-irg bi the budget for file

current year it is expected to

Study the prospects of an offer-

ing following the passage of
fhfi budget through the current

parliamentary session.

Tbe Tokyo stock market's
sluggishness over tbe past few
years has fenced tile govern-

ment repeatedly to postpone
plans of share ofierings.in JT,

NTT and railway companies,
formerly part of the Japan
National Railways. But the
recent rally, winch, boosted the

Nikkei index to a four-year
high, has encouraged ministry
officials.

The offerings are crucial for

the ministry when tax reve-

nues are declining and govern-

ment spending has kept rising .

The flnarwp ministry at pres-

ent holds 10Am shares, or 65.5

per cent, of OTT, which listed

in 1987, and is considering' sell-

ing 500,000 of its bolding.

Of JT. which listed in. 1994.

the ministry holds 1.6m shares,

or 8LL per <ynt, and Has indi-

cated it wants to sell 270,000

shares as early as June if mar-
ket conditions allow.

The position is at least as

serious for the transport minis-

try, which wants to privatise

the railway nompanips to alle-

viate some of JNR’s debt,

which stands at more than
Y27,000bn ($250bn). -

The ministry is looking to

list West Japan Railway, the

second largest railway, by the

autumn on the Tokyo and
Osaka stock i^hanpx and is

hoping to raise about YBOObn.

East Japan Railway (JR East),

the largest of the former JNR

.

offerings.

are concerned is that these
sales occurred a year or so
before the hank tightened mon-
etary policy,” he said. "It

should, therefore, be obvious
that trustees could not have
been motivated by fare-knowl-

edge of an impending tighten-

ing of monetary policy”.

Mr Fraser added that there

was “not an ounce” ofevidence

of either insider trading or
wrongdoing and said he was
surprised the committee
should still be “raking over the

coals" of events in 199394.

The Reserve Bank was at

various times a target for criti-

cism by the Liberal-National
coalition when it was to oppo-

sition: though most of the com-
plaints centred on the question

of its independence from the

then Labor government Mr
Fraser defended the hank on
this score, and many econo-
mists agree it has been rela-

tively objective in its recent
decision-making.
Mr Fraser, who has had a

long career as a public servant

and at one stage served under
a previous coalition govern-
ment. recently confirmed he
will not be seeking reappoint-

ment when his seven-year term
expires in September.

Hong Kong holds line

against corruption
But fraud fighters face tests after 1997 handover

T here are two lines on
the chart traced by Mr
Tony Kwok, head of

operations at Hong Kong's
Independent Commission
Against Corruption (1CAC).
One records reports of graft to

the private sector, the other in

public administration.

How these trends evolve
through Hong Kong’s return to

China next year is one erf the

main concerns of the business

community and tbe public.

Recent surveys have pointed to

fears that graft, like sover-

eignty. will cross the border
after 1997.

Mr Kwok, who joined the
commission in the 1970s when
it was launched and took up
his new post last month, is

confident the problem will be
held to check.
But the firm grip required to

maintain clean government
and fair competition in busi-

ness will provide a test of tbe

autonomy of the territory’s

Institutions, the morale of the

ICAC and the public's willing-

ness to speak out against
abuses. Mr Kwok's charts sug-

gest the line is being held.

An alarming rise in corrup-

tion between 1992 and 1995
appears to have been halted
partly through tough action by
the authorities. Intelligence

reports back Mr Kwok’s claim

that the trends reveal a fall to

corruption, rather than just in

the number of complaints.

This view is also supported
by independent observers. A
report published last week by
the Political and Economic
Risk Consultancy said that “as
yet. fears fof increased corrup-

tion} have not been realised".

It placed tbe territory behind
only Singapore and Japan in

its rankings of Asia's cleanest
business environments.

The sharp Increase in cor-

ruption in 1993 and 1994
appears to have been related to

the handover. "Political uncer-

tainty, to this case amplified

by the transfer of sovereignty,

increases the temptation to

make money while you can,”

says a criminologist at one
Hong Kong university. Mr
Kwok refers to it as the “quick
buck syndrome” and says pro-

fessionals such as lawyers and
doctors have fallen to tempta-
tion too.

An additional consideration

for Hong Kong's fraud squad
has been the increase in cross-

border trade. As trade has
grown, so have opportunities

for corruption at customs ami
immigration posts. Mr Kwok
cites the example of car smug-

\
Number at Hong Kona common report* (DOOaJ

3u0 : : —

—

W7« TO TO 80 82 J
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Sling, including a case where
five stolen Mercedes were
found inside a stogie container.

In response, authorities on
either side of the border have
stepped up co-operation. Since
exchanges started to 1988. the

ICAC has conducted GO visits

to China to interview a total of

120 witnesses in corruption
cases. There has been a similar

flow to the opposite direction.

“Where we cooperate with
the Chinese authorities we get

the impression they are very
serious." says Mr Kwok.
Across the border in Guang-
dong Province, Mr Lu Riuhua,
the new governor, has pledged

to step up the crackdown.
Many to Hong Kong, how-

ever, worry about whether the

crackdown on their side of the

border can be sustained. "I

don't see a rapid deterioration,

but 1 do see corruption increas-

ing." says one sales manager.

“There is the risk that the

business culture will become
more contact-driven and less

transparent and this will cre-

ate problems."

Others fear the ICAC will

find it difficult to pursue cases

involving Chinese officials

after the handover and that its

independent status could come
under pressure. The Political

and Economic Risk Consul-

tancy argues that the biggest

rfcitteijgp will be In regulating

mainland-owned companies
operating in the territory.

It also warns of the corrupt-
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tog effects that could result if

China seeks to curb the pay of
Hong Kong civil servants in an
attempt to narrow the gap with
their mainland counterparts.
Mr Kwok is not swayed by

such fears. He notes that the
ICAO’s independence is upheld
by file Basic Law, China’s con-
stitution for the Special
Administrative Region, as
Hong Kong will be known after

the handover. Morale is high,

he claims, with toning ICAC
staff turnover, which declined

to 5.7 per cent last year, below
the cWl service rate.

Public support for the ICAC
remains strong, opinion polls

show. To ensure the public
continues to report graft and
testify in court, the commis-
sion's extensive propaganda
effort is being stepped up.

In addition to the existing
TV commercials, the ICAC is

leading community Ieafleting

drives and plans a drama
series on national television in
the coming months. Mr
Antonio Chu. assistant director

of community relations, says
the commission Is even weigh-

ing an extension of its educa-
tion effort to the kindergarten
Such moves show how seri-

ously the ICAC is viewing the
handover. "We have a big rote
to play in a successful transi-

tion," says Mr Kwok. In time
the lines an his charts will tell

how wen that rote is played.

John Ridding
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companies, was listed in 1993.

The former JNR was broken
up into seven regional railway
companies in 1987 with
Y25,500hn in debt transferred

to an entity called JNR Settle-

ment Corporation.

The offerings are

crucial foi' the

ministry when
tax revenues are

declining, writes

Emiko Terazono

The government had
Intended to use proceeds from
the fisting of tbe biggest three
tmmpMTngg arul land sales for-

merly owned by JNR to repay

file debt, but missed the oppor-

tunity due to the plunge in

stock and property prices.

The debt has accumulated
interest over the years and the
government is expected to

have to resort to taxpayers’

money to relieve JNR Settle-

ment oflbe total amount.
The government’s plans to

tap the equity market have
raised concerns among some

investors of over-supply later

in the year. The offering of JR
East shares In October 1993

triggered a sharp decline in

Japanese shares, as did the

listing of Japan Tobacco in

1994 - it flopped badly, with 40

per cent of the initial offering

The transport ministry was
farced to postpone its fisting of

JR West due to the stock mar-
ket turmoil caused by the JT
tistlnp.

“The implication for the

stock market is serious indi-

gestion,” says Mr Jesper KoQ,

economist at JP Morgan in

Tokyo. The government’s
share offerings could coincide

with moves by Japanese hanks
to raise some Y3,000bn in the

equity market to cover for the

losses stemming from bad loan

write-offs.

Together with the govern-
ment share offerings, Mr Koll

expects investors to see around
Y4,QOObn-Y9,QOObnf or 1-2.4 per

cent of total equity market cap-

italisation, in new equity in

the current business year. In

1989, the peak of the stock mar-
ket “bubble", share offerings

totalled Y7,600ba or only 1.3

per cent of market capitalisa-

tion.

ASIA-PACIFIC NEWS DIGEST

Lehman settles

with Sinochem
Lehman Brothers announced yesterday it had settled with a
subsidiary of China'sgiant Sinochem oil trading corporation

to a legal dispute over losses incurred by the Chinese

company, but two farther cases involving tbe US investment

bank and Chinese entities are pending. Sinochem (USA) had
sued Lehman in January-far $20m over trading losses alleging

Lehman had induced one of its employees into transactions

worth $33Qm that were “highly inappropriate, complex,
leveraged and speculative."

A tahman executive to January dismissed the action, saying
it was a “cynical attempt to avoid paying Lehman what we are

owed”. Yesterday Lehman said its legal contest with two other

Chinese corporations involving trading losses of $97to would
continue. China Mtometals International Non-Ferrous Metals
Trading Co and China International United Petroleum
Chemicals Co have countersued for fl86m.

Sinochem, China's largest trading corporation, announced in ,

January it was tightening controls over the speculative

activities of its overseas subsidiaries. Tony Walker. Beijing I

Thai SEC to expose offenders ,

Thailand’s Securities and Exchange Commission plans to
j

publicise the names of individuals and companies it fines or
j

reprimands, Mr Pakom Malakul na Auudhya, the
commission's new chief; told The Nation newspaper. Presently

tbe SEC keeps the names of those violating stock market rules
a secret, fearing that undue publicity about stock market
antics would undermine market confidence.

But MrPakarn said that the levels of transparency sought
by foreign and domestic investors outweighed these
considerations. “Pakom is trying to find a balance,” said one
foreign broker. “There is probably less manipulation here than
other places to the region and if you publicise violations then
maybe people will realise that there isn't as much
manipulation as they think.” Ted Bartiacke, Bangkok

[

Japanese budget block
Japan’s coalition and opposition parties foiled again yesterday
to reach agreement on how to proceed with the governmen t’s

controversial plan to spend Y685bn ($&3bn) to help bailout of
the country’s bankrupt housing loan companies. For more
than a month opposition leaders have stalled a parliamentary
debate on tbe national budget for tire fiscal year that began
this month, including the special spending provision.

Coalition leaders had proposed an informal freeze on the
allocation of the public funds pending agreement on a number
of other financial bills. But representatives of the New
Frontier party, the largest opposition party, said the proposal
did not represent any real change in the government’s stanoe.

1

The NFP wants the planned spending deleted from the budget
altogether.

j

Last month both rides agreed an interim budget for the first
50 days of the new fiscal year, to May 20. in the absence of a
broader settlement Gerard Baker, Tokyo

Machinery orders rise
Japanese companies spent 1 per cent more on buying
machinery in February than they did the previous month,
supplying Anther evidence of the emerging economic
recovery. The growth in machinery orders reported by the
government’s Economic Planning Agency surprised Tokyo
economists, who were on average forecasting a 3.6 per «*nt
month on month decline.

By comparison with the same month last year February
orders rose 1M per cent, the fifth consecutive month of
increase and the strongest performance since October 1994.
Mfcchtoery orders are widely followed as an advance indicator^xto nme months ahead - of corporate capital spending in

U£*“acbine,y arders overall will declineby5A per rant m the first quarter of this year, after poor
figures in January and March. William Dawkins. Tokyo
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YOUR BIGGEST GLOBAL RISK MAY BE
USING AN INSURER WITHOUT THE

FINANCIAL STRENGTH AND INTEGRATED
GLOBAL CAPABILITIES OF AIG.

Quite simply/ ifyou’re a global company, you face a variety of

changing financial exposures. You need a financial partner that not only

understands complex risks, but can also provide a variety of insurance

and financial'solutions. Not to mention the size, strength and stability

to be there for the long term. Enter AIG — with unparalleled global

capabilities backed by extraordinary financial strength.

What AIG offers is expertise not only in insurance, but also in

managing and integrating total marketplace risk. By combining traditional

insurance with sophisticated financial solutions, we create unique

consolidated risk financing programs, including large-limit multiyear

packages with flexible terms and limits.

And who better to meetyour local needs than someone who’s there?

With offices in 130 countries and jurisdictions throughout the world,

we have an Unmatched knowledge of local conditions and regulations.

These resources deepen our own on-the-ground financial structuring,

engineering and claims capabilities.

To underscore that we can handle all your needs, we’ve even

created a specialized division, AIG Global Risk. Only AIG could bring

together this seamless unit to provide integrated risk management

solutions. Access is just a call away.

And we back it all up with an impeccable balance sheet, Triple-A

ratings, capital funds of nearly $20 billion, and net loss reserves

approaching $20 billion.

So we’ll be there whenever and wherever you need us. Because

no one else can.

-if if*.' WORLD LEADERS IN INSURANCE AND FINANCIAL SERVICES
American International Group, Inc., Dept A. 70 Pine Street New YorK NY 10270
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ie womancial market than the new Chase client.

Banking, at its essence, is about a total commitment to anticipating and serving

client needs. That’s exactly what the new Chase is about— combining the strengths

of two institutions that in all their years of existence have had a history that revolves

around client relationships. And now that we’re bigger and stronger, we want to make

sure you

across a

L know that we will leverage our global strengths and leadership positions

breadth of global products to focus more on our clients than ever before.

That means we will work harder to know your needs more intimately than any

bank in the world. We will make every effort to win your trust more than any bank in the

world. And we will do our very best to provide the exact integrated solution for your unique

demands, with more speed and efficiency than any bank in the world.

Were really excited about the changes the new Chase is committed to achieve.

Hot just for us but for our clients. After all, that’s what banking has always been about.

Please visit our website at: http://www.chase.eom

s



financial times Wednesday April

O'
NEWS: WORLD TRADE

WORLD TRADE NEWS DIGEST "New page of co-operation
3

enables Moscow to break into lucrative martcfft^ Qatar * >'

China deal for Russia launches US-built satellite
|<rh I iXlO Y1 Kl«AIV/Af* By John Thomhffl in Moscow Khrunichev Space Centre and launch team at the Baikonur launch to extend its communi- tlve ventures^ S

f

P

UClllldll IirCWCr US joint venture partners. cosmodrome in the former cations network. SES has ^ustry has ten one «

O Russia's beleaguered space “This is a new page in Soviet republic of Kazakhstan, already launched five similar chief ambitions oi

Interbrew of Belgium, the world's fourth largest brewer,
yesterday signed a $24m agreement with the Blue Sword
brewery in Sichuan. China's most populous province.

Mr Paul De Keersmaeker. chairman of Interbrew. said the
investment was part or the company's search for “growth
areas". Interbrew plans to upgrade the Blue Sword factory
over the next two years to more than double capacity to
350,000 tons from the present 150,000 tons.

Blue Sword ranks 13tb in output among Chinese brewers,
but Interbrew sees good potential to lift its ranking in a
province with a population of more than loom.

The Sichuan venture will give Interbrew. whose best known
brand is Stella Artois, two joint ventures in China. The
company says it is also looking at other possibilities, possibly

in the north. Its existing venture, known as Zhujiang. is in

Guangzhou, capital of southern Guangdong province next to

Hong Kong.

The Interbrew deal is a further example of international

brewers crawling for suitable partners in the world's fastest

growing beer market. Tony Walker, Beijing

Chinese CD piracy rises
Chinese compact disc factories are producing more pirated

CDs now than before China signed an agreement last year to

stamp out piracy, representatives of US CD manufacturers
said yesterday.

The 1995 agreement averted a trade war with the US but

Washington is threatening bigger sanctions because China has
not stopped its production and the export of millions of
illegally copied CDs.

China is by for the world's biggest CD pirate and the only
country exporting pirated CDs worldwide, according to the

International Intellectual Property Alliance.

Ms Charlene Barshefeky. assistant US trade representative.
,

is negotiating tiiis week in Beijing. The industry

representatives also met Chinese officials to reinforce the US
position.

The International Intellectual Property Alliance, a
Washington-based consortium of businesses in films, music,
computer software and publishing, estimates China produces
100m pirated CDs annually, while it has a domestic market for
only 5m-7m. AP. Beijing

General instrument of the US. is to set up a joint venture
with HCL Corporation of India, a fast growing information
technology conglomerate. The 50:50 joint venture will supply
equipment for cable TV and telecommunications in India and
other south Asian countries. General Instrument plans to

invest S60m over the next three years in India, lifting its sales

to S250m in the third .t ear. R C Murthy, Bombay

United Microelectronics of Taiwan has signed a
cross-licence agreement with International Business Machines
of the US in exchange for semiconductor and related

technology. UMC has more than 1.000 patents at home and
abroad. AFXAsia. Taipei

Mitsui of Japan has signed a memorandum of

understanding to build a power plant and urea fertiliser plant

in Burma.
The memorandum was signed between Mitsui the

ministry of energy's planning department. Unocal of the US
and Total of Prance. The two plants would use natural gas as
fuel. Reuter, Rangoon

By John Thomhffl in Moscow

Russia's beleaguered space
industry yesterday received an

encouraging boost when tt suc-

cessfully launched a US-built

satellite on a Proton rocket.

Russia has been keen to

break into the lucrative market
for commercial satellite

launches for several years, but

has been hampered by techni-

cal difficulties with its military

conversion programme.
The launch is likely to be the

first of 20 planned before the

end of the decade under an
agreement between Russia’s

Khrunichev Space Centre and
US joint venture partners.

“This is a new page in
co-operation between the

United States and Russia in

the commercial use of the Pro-

ton booster on the interna-

tional market These launches
are worth about $lbn," a
Russian space centre official

said.

The Proton rocket carried an
Astra-lF communications sat-

ellite. built by the Hughes of
the US, a subsidiary of General
Motors.

About 45 specialists from
Hughes had assisted the

launch team at the Baikonur

cosmodrome in the former
Soviet republic of Kazakhstan.
Following the break-up of

the Soviet Union in 1991, Rus-
sia retained a strategic interest

in the Baikonur cosmodrome,
which was the main centre for

the development of the Soviet

space industry.

The centre has been particu-

larly keen to break into the

commercial satellite launch
market following sharp cuts in

funding from Moscow.
The Luxembourg-based

Soddtd EuropGenne des Satel-

lites (SES) ordered the satellite

launch to extend its communi-

cations network. SES has

already launched five similar

satellites using French
ArianeAs.

The Astra satellite could be

received by 150m users in

Europe and would remain in

orbit for 15 years, space offi-

cials said. A SES official said

the satellite carried 22 power-

ful transmitters which would

allow tt to broadcast TV and
radio signals across Europe.

Its solar panels generate

4,700 watts, making it one of

the most powerful in space.

The development of coopera-

tive ventures in the space

industry has been one^of the

chief ambitions of the us-

Russian Gore-Cheroomyrdin
f^mniiginn. Mr A1 GOTO, US

vice president and Mr Victor

Chernomyrdin, Russian prime

minister, have been exploring

ways the two countries can

co-operate across a range of

technical fields.

Last year, the Khrunichev

Space Centre signed a 5190m

deal with Boeing, the US aero

space group, to develop ana

launch the first module of the

Alpha international space sta-

tion.

Developer urges
Thais to stand by
transit contract

Sweet smell of success

for Greek investors

By Ted Bardacke in Bangkok

Mr Gordon Wu, managing
director of Hong Kong’s Hope-
well Holdings, yesterday asked
the Thai government not to

cancel bis company’s $3.2bn

mass transit project in Bang-
kok. He said he had arranged
financing for the project, but
government delays in approv-

ing the project’s design were
preventing the financial deal

being finalised.

Next week the Thai cabinet

will consider a proposal from
the Ministry of Transport and
Communication*; tO terminate

Hopewell’s contract and award
the project to a different set of

investors. Analysts have specu-
lated this new group might be
put together by Bangkok Bank,
which last week rejected Mr
Wu’s offer to take a 10 per emit
interest in the project. The
bank said it would only con-

sider a controlling stake.

The proposed cancellation of

the Hopewell contract is based
on the ministry's belief the
company could not complete
the first phase of the project in

time for the 1998 Asian Games
in Bangkok. Mr Wu said yes-

terday construction could not
be accelerated until govern-
ment approvals necessary to

secure financing were received.

Four design points remain at

issue, including the sensitive

question of what the project -

which includes a tollway, an
elevated light rail system, rais-

ing the existing heavy rail sys-

tem above street level and
associated retail developments
- will look like as It passes by
Chitlada Palace, residence of
Thai King Bhnmihnl
Mr Wu said: “Without the

approvals how can we go to

work? What we need is strong

government commitment We
cannot work under circum-
stances where anybody can
come out and say: *We want to

terminate your contract'.’'

Recent conflicts between
government agencies about ter-

minal design in a separate
mass transit project being built

by Tanayong, the Thai prop-

erty developer, have delayed
closure of a loan package
worth S972m.

Mr Wu said Sumitomo Bank
of Japan had formed a consor-

tium to provide Hopewell with
the financing it needs if prob-

lems with government
approval are overcome.
Hopewell's sub-contractors,

which include Thai Bauer and
Philipp Holzmann, also said
they were fully committed to

the project and could speed up
construction as necessary.
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By Kerin Hope in Athens

A crowd of customers and a
gmeii of hairing fin the largest

cake-shop in the Stela chain,

the first Greek investment to

take off in Macedonia, and one
defiantly launched during
Greece's trade blockade
against the former Yugoslav
republic.

Mr Pavlos Lesses moved
from Thessaloniki to Skopje 14

months ago to set up the com-
pany, getting around the

embargo by importing ingredi-

ents from Greece via Bulgaria.

He expects to recoup his

DM1Jim ($800,000) investment
by the end of 1996. when the
chain should have 20 outlets in

three Macedonian cities.

Brushing sugar off his hands
after a shift with the pastry-

cooks. Mr Lesses says he
decided to invest in Macedonia
after surveying the southern
Balkans: "There are fewer
operating difficulties compared
with Albania and Bulgaria,

where the banking system is

weak anH pytprtion threats cre-

ate problems for retailers."

Macedonia has imposed a 37
per cent tariff on bakers' and
confectioners’ ingredients,

which Mr Lesses imports from
Greece to maintain quality.

However, lower rent and
labour costs mean a slice of

cake sells for the same price as

in his shop near Thessaloniki.

Encouraged by a brighter
political climate and a recov-

ery in bilateral trade since the
blockade was lifted last Sep-

tember, larger Greek compa-
nies are now considering
investments in Macedonia.

’Hie most promising opportu-

nities. Greek businessmen say,

are joint ventures with newly
privatised companies in sectors

in which western European
investors have shown tittle

interest, such as tobacco and
food processing and raining.

Despite Macedonia’s progress

Encouraged by a
brighter political

climate larger

Greek companies
are considering

investments in

Macedonia

with market reforms, the pri-

vatisation process is some-
times unpredictable.

Mytilinaios, a leading Greek
metals trading company which
bought from Macedonia's state-

owned mines before the Yugo-
slav federation's collapse,

moved quickly to revive its ties

with ZSetovoBasa Mines, a lead

and zinc producer, when the

Greek blockade was lifted.

Mytilinaios agreed to sell

40,000 tonnes of Macedonian
lead and zinc concentrate on
international markets this

year.

However, consignments are

bring delayed by labour unrest

at the mines, where Workers

are demanding pay rises and a
larger share in a planned man-
agement buy-out
Mr Tito Trenesiri, manager of

Zletovo-Sasa’s trading arm, is

reluctant to put his signature

on a contract with Mytilinaios

"because I'm worried that we’ll

let our Greek partners down by
not being able to' supply the

quantities agreed".
However, Skopje Brewery, a

profitable beer and soft drinks

producer which was sold to its

managers last year, has agreed
to set up a joint venture with
Athenian Breweries and Hel-

lenic Bottling, the largest

Greek producers of beer and
soft drinks respectively.

Athenian, the Heineken affil-

iate in Greece, and Hellenic,

which holds the Coca-Cola
franchise for Greece, mil share

an 82 percent stake in a joint,

venture with Skopje Brewery.

They hope to repeat the suc-

cess of a similar joint venture

with a leading Bulgarian brew-
ery, Zagorka, which has mod-
ernised production of local

beer brands and is preparing to

produce international brands
,

in Bulgaria.

contracts

for gas

project
The Guir Arab state of Qatar

yesterday awarded $ibn worth

of contracts to foreign engi-

neering companies to exploit

tbe country's enormous gas

reserves. Reuter reports from

Doha.

The contracts to build plat-

forms and pipelines to bring

gas front the North Field - the

largest single offshore gas

field in the world - to an

onshore liquefaction plant

were handed to two consortia

of Japanese, European and US
companies.

Ras LafTan LNG, a 70-30 ven-

ture between state-owned

Qatar General Petroleom
(QGPC) and Mobil of the US
which awarded the con tractsa
is tbe second of three multi-

bill Ion dollar liquefied natural

gas (LNG) developments

planned in the state.

Exports of LNG to Japan

from tbe Qatargas project are

scheduled to begin in 1997

while a third project is expec-

ted to supply Israel, Jordan

and India in the next decade.

A consortium led by Japan’s

Chiyoda, which includes the

Dubai-based McDermott-ETPM
East, secured $600m of work to

build platforms and gas han-

dling facilities.

Italy’s Saipem together with

Snamprogetti were awarded a

$400m contract to build sub-

sea pipelines to carry’ the gas

the 85km from tbe field to an
onshore liquefaction plant

Ras Laffan LNG, which alms

eventually to supply 10m
tonnes a year of LNG to Asian
power markets, awarded the

contract to build the liquefac-

tion plant last month to a con-

sortium headed by Japan's

JGC.

Qatar’s three LNG projects

are expected to dwarf the earn-

ings from the country's typical

oil production of around
450,000 barrels per day.

The selection of the offshore

contractor marked the finale

of the tendering process for

the currently estimated S5bn
Rasgas first phase project, said

a QGPC official. “Now, we arj£
almost all set to commence the

civil works on various stages

of the project," tbe official

added.

Smallenergy players ready to

leap ex-Soviet republic hurdles
Matthew Kaminski finds pioneer investors ready to take on challenge

M r William Cox took
only nine months to

get his Oklahoma oil

company up and running in

Moldova, the small Romanian-
speaking nation neighbouring
Ukraine.

“This is a simple American
equity investment, a tradi-

tional international oil and gas
deal,” said Mr Cox, president of

Redeco Moldova, which won
the country's only national
exploration concession in 1996.

Redeco, a small company
founded only three years ago
and active in Saudi Arabia and
Latin America, took the oppor-
tunity given by the eager for-

mer Soviet republic to make a
pioneering investment in the
energy sector.

Among the ex-Soviet repub-
lics less well known for rich

!

natural resources, Ukraine and
Georgia are also trying to raise

their profile abroad.
The energy sector, more than

most others, can provide a par-

tial solution to these countries'
economic predicaments by
exploiting a lucrative commod-
ity and lessening dependence
on imports.

Although they are nowhere
close to having the resource
potential of Azerbaijan or Rus-
sia. these countries however
offer significant untapped
reserves, largely Ignored when
Soviet needs were fully satis-

fied by Siberian and Caspian
fields, and a good domestic
market
A difficult Investment cli-

mate, a shortage of good geo-

Ukrainian production

Mffion barrets of oil per day

160

BSCoo cubic metres

— 4.0

1990 91 95 2000
Sotfoa: Ukrainian Steta COT iauee at Geology

logical data and a competitive
world market are the hurdles
they must overcome.
Smaller western companies,

patient with the red tape and
eager to claim a niche, moved
in first. JKX Oil & Gas, a
$250m outfit floated on the
London Stock Exchange last
year, operates two joint ven-
tures in Ukraine and one in
Georgia, along two Russian
Caspian offshore fields.

The Georgian venture at the
Notsminda field last month
began drilling 700 barrels of oil

a day under a production shar-
ing agreement that gives JKX
30 per cent and the Georgian
government 70 per cent.
The company intends to

export through Black Sea
ports, once a major gateway
for Soviet production.

Although its offshore field
near Ukraine’s Crimean penin-
sula has not successfully tested

!
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a well yet, JKX has been prod-
ucing about 3,000 barrels of oil

a day and 2m cu metres of gas
near Poltava, about 350km
south-east of Kiev.

It is the biggest and first for-

eign investor in Ukraine’s
energy sector.

Company officials said prof-
its were strong and Ukraine's
six under-utilised refineries
were eager to buy production,
making export unnecessary.
Yet, to many investors’^ ris-

ing despair, the government
remains the main player in the
oil and gas ventures and nego-
tiations can be protracted. JKX
spent 17 months negotiating its

49 per cent stake in the Poltava
venture. Hie five-year licence
gives the state a 5^ per cent
royalty and first right of pur-
chase. Half its revenues must
be converted to Ukrainian
karbovanets, tbe unwieldy
local currency.

Mr Peter Dixon, asset direc-
tor at JKX Oil & Gas, told an
investment conference in Kiev
last month that “certainly
there have been bureaucratic,
legal and fiscal hurdles to over-
come". He cited an unfriendly
tax structure, particularly VAT
on capital costs and rental fees
on oil and gas production.
These obstacles and difficul-

ties are reflected in the slow
rise of capital inflows: total for-
eign direct investment since
1991 amounts to less than
$800m.
However, the levels of invest-

ment belie Ukraine's natural
resources: 4.50Gbn cu m|bf nat-
ural gas and L2bn tonne# of ofl
and gas condensate Iie

:

'finder
Its soil, according to Mr Boh-
dan Byalyuk, deputy chairman
of the state geology committee.
The fields are in the western

Transcarpathjan region, the
Dniepro basin and off the

Black Sea coast.

The Soviet Union, in particu-

lar, lacked the technology to

drill in the deep Black Sea.
which Mr Byalyuk claimed
could yield 2.000bn cu m of nat-
ural gas and 200m tonnes of oil

and help make Ukraine
self-sufficient in energy within
a decade or so.

However, foreign investors
complain the Ukrainian gov-
ernment continues to view
them as cash cows, not part-

ners. Aside from the loudly
voiced grievances about taxes,
poor legal protection and cord?
ruption, businessmen who'
turned out for a Ukrainian oil

and gas sales pitch in Houston
in January were unimpressed
by the poor presentation of six
pre-arranged projects in the
three main regions.

. They were also more than
displeased by the *50,000 fee
that Kiev asked for geological
information about the Black
Sea. according to industry offi-

cials.

The oil business is a buyers'
market," Mr Cox said.
“Ukraine and Moldova are
competing against so many
other available projects, and
they will find there's not a
stampede of western capital."

Mr Cox said the Moldovan
government gave him a deal he
could not resist Redeco plans
to invest $25m over the next
five years, having agreed to a
flat tax on profits on the back
end, and a 20 per cent produc-
tion royalty on the front The
concession gives the company
10 years’ exploration rights
and 20 years to develop any
field in the country. Two have
been discovered.

But the western companies
on the ground have company.
Russian oil giants, recently pri-

vatised, are trying to extend
their markets to the neighbonr-
ing republics, counting on good*
government connections.

Lukoil in December opened a
Moldovan subsidiary, focused
on opening gas stations and
unporting refined ofl products.
It is weighing its exploration
options. “Our one goal is to
corner the market," said Mr
Vladimir Dobrea, Lukoil Mol-
dova general director. "If you
don't take the empty table
someone else will".
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Row over executive pensions delays report
Rw .Em Kalhi *- 9/ A.By *fim Kefly,

Accountancy Correspondent

Publication of an independent
report outlining how UK com-
panies should disclose the
value of directors’ pensions
was postponed after a meeting
between its authors and gov-
ernment and Stock Rgphanpp
officials yesterday.

Jfte delay, until the end of
this month at least, is likely to
fuel charges that there has
been a fierce behind-the-scenes
campaign to soften the impact

of the «ontroversial pension
proposals.

.
Th© opposition' Labour party

is expected to seize the issue
and accuse the government of
pandering to business leaders
over the extent of disclosure
rather than meeting the ™yfe
of shareholders. A pensions
recommendation is the most
controversial issue left over
from Sir Richard Greenbury’s
report on executive pay, set up
on the initiative of the Confed-
eration of British Industry in
January last year. Stir Richard

asked the Institute and Faculty
of Actuaries to work out the
best way of showing the
increase in the value of a (Erec-

tor's pension over the year.

Most companies now show
the cash cost to the company
of providing a director’s pen-
sion. Sir Richard said this
failed to show the real cost to
the shareholders and the real
value to the individual direc-

tors. It also masked the cost of
providing pensions to directors

who received big salary
increases at. the aid of their

Doomed ostrich company
had government support

careers. It is understood the
institute stm intends to recom-
mend that companies should
reveal the increase over the
year in the long-term capital

value of directors' pensions -

an option which can produce
very large sums and is backed
by many investors.

The CBI and the Institute of

Directors oppose the idea and
say companies should instead

show the value of the total

pension benefits built up by
each director over the year - a
smaller figure, but one seen as

much simpler and less- volatile:

It would also be cheaper to
implement

Officials from the DTI and
Stock Exchange met the actu-

aries last week. Neither would
comment yesterday on what
they will do with the report
once it is published, but there

are increasing signs that both
have sought time to prepare
detailed responses.

It is being suggested pri-
vately that they may take the

institute’s report and use it as
a “building block" far formula-

ting a form of disclosure which
softens the application of the
actuaries’ chosen method.

They are also likely to stress

the need to find a consensus.

They wil] point to the large

numbers of respondents to the

actuaries' own consultation
exercise who backed erne of the
other five possible disclosure

options. An accountant In a

firm rivaling with pensions dis-

closure for company clients

said: “This is a surprise; at this

rate we will be back where we
started in six months.”

By Clay Harris in London
and NeO Buckley
in Amougies, Belgium

e British government's
Department of Trade ana
Industry provided financial
support to Ostrich Farming
Corporation only months
before its move fart week to
wind up the company which
has taken in millions of
pounds from investors in
ostriches.

The DTI released £660
($1,000) to OFC after comple-
tion of a trade mission to
Qatar, Saudi Arabia and Bah-
rain, said Mr David Tunks,
who managed the trade mis-
sion last October for the
Thames Valley Chamber of
Commerce. Mr Tunks said the
exhibit mounted by the OFC
representatives, David and Pat
Walsh, appeared to have
attracted a lot of interest

Although the amount of gov-
ernment money is nominal,
OFC later featured the DTI
support prominently in the
January edition of its newslet-
ter, On the Farm, the last one
received by its ostrich owners
and potential investors.

The DTTs petition to wind
up OFC is due to be heard in

the High Court in London on
May 8. The Official Receiver,

appointed provisional liquida-

tor last week, sent representa-

tives to Belgium to inspect the
ostriches farmed there by Mr
Eddy Nachtergaele on behalf of
awners who bought them
|nrough OFC.
’ A representative of Jarvis

Marketing, the company which
handled UK marketing for
OFC, said yesterday: “They
were not expecting to find it

[the farming operation] was
real, but I think they have.”
The DTI refused to comment
an any aspect of the OFC case.
• Surrounded by everything
from Raman to albino wallabies
on his “safari" form in rural
Hainault, Mr Eddy Nachter-
gaele vowed that his ostrich
farming business would con-
tinue with or without the
Ostrich Farming Corporation
(OFC).
Since the UK government

moved last week to wind up
OFC, Mr Nachtergaele has
received more than 500 tele-

phone calls and a handful of
visits from anxious owners of
the ostriches he rears. The
owners invested via OFC.
The company “guaranteed"

annual returns of more than 50
per cent through a scheme to

buy back ostrich chicks it is

believed to have taken in mil-

lions of pounds in recent
mnnths

Mr Nachtergaele said he
would write to all owners in
the next few days to allay their

fears. “All the owners are sup-

porting me, and we wQl con-
tinue to farm; you can be sure
of that 300 per cent," he said.

“This is not a fantasy schema:.

We have spent lots and lots, of

money.”
Mb' Nachtergaele said repre-

sentatives of the UK official

receiver, appointed by Britain’s

Department of Trade and
Industry as provisional liquida-

tor of OFC, visited him on 'Sat-

urday to count birds and
inspect the facilities.

- They investigated claims -

firmly rejected by Mr Nachter-
gaele - that some birds were
injected with mare than one
microchip tagging device, so
that several owners could each
be .persuaded this was their
ostrich.

Mr Nachtergaele, 43, a spe-

cialist animal breeder whose
farm at Amnngws. 40km south
of Ghent, is called Amo-Safori,
rears everything from drome-
daries to cassowaries. He
branched into ostrich farming

10 years ago and finked with
OFC in 1994. when he met (me
of its directors. Mr Allan
Walker.

Now most of his ostriches

are farmed on behalf of the
company, and he is paid
'according to the number of

birds he delivers. He provided

the expertise, he said, while
OFC provided the capital he
needed to expand.
Mr Nachtergaele said he had

500 birds at Amougies. almost
1,000 at another farm in Beau-
mont. southern Belgium, and
between 2,000 and 2£00 on five

satellite forms.

Until now, he said, he had
never had a problem with OFC.
He hoped his business and
OFC would be . cleared by the

investigation, and rejected

offers from British farms to

take over some of the birds.

“We don’t need to convince
people that ostrich meat is

lower in fat, lower in choles-

terol than other meat," he said.

Mr Bob Walker was palling in

the crowds yesterday at his

newly opened butcher's shop
in the English Midlands sell-

ing steak, mince and stewing

meat - all made from horses.

“We’ve had very, very good
demand,” said Mr Walker, a
horse slaughterer for 30 years
who buys horses that have
been put down because of

injury. “I never expected it to

be what it was.” Customers
seeking a cheap alternative to

beef included visitors from
France, where borsemeat is

popular, young men and “a lot

of old people who said it bad
been years since they bad
horseroeat,"

He has named his shop Che-

val Butchers. “If yon pnt
‘Horse Butcher’ on a big sign,

it looks barbaric,” he said.
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March data from the Society of Motor

ers confirmed that the new car market was

fleet purchases. However, even the 33 per cait

business buying was not enough to offset thei fofi m private

nurchases. The National Franchised Dealers Association said

were too falgfa. Car ccmponetts. Page IS

Suppliers of farm chemicals

are accused over advice
By Jenny Luesby in London

British formers’ profitability is

being threatened and land
unnecessarily polluted because

of poor advice from agrochem-

ical retailers, according to
nhPTniftfli manufacturers and
independent researchers.

Since the progressive phas-

ing out of national crop trials

in the UK during the 1980s,

retailers have become the main
source of information for

farmers on how best to use
herbicides, pesticides and fun-

gicides.

Newer agrochemicals tend to

be more expensive and more
effective, needing fewer spray-

ings and leaving less residues.

But they carry lower margins
for retailers.

One agrochemical. Opus, has

been identified in crop trials by
groups such as the French
national testing body. ITCF.
and the UK former-funded
research group, HGCA, as the

most effective disease control

agent for wheat and barley.

Even in dry conditions, when
crops are less prone to disease.

it can Increase yields by more
-than a tonne a hectare.

Far 100 acres (42ha) of wheat
selling at about £135 a tonne,

this translates into a gain of

£5,500 a season. Yet in the UK
Opus is being used at half its

recommended rate in mixes
with older chemicals, says Mr
Jim Orson, of Adas, the agri-

culture advisory service
funded by farmers.

The manufacturer BASF
claim this could cost British

formers up to £35 per hectare

in lost yields this spring.

Mr Derek Ward of Ukasta,

the retailers’ trade organisa-

tion, denies that retailers are

recommending half doses of

Opus. “It is impossible to imag-

ine this happening, particu-

larly at the moment, when
growing conditions are not

good. There would be no gain
to doing it,” he said.

However, BASF says that its

sales and market research data
show the highest usage rates

for Opus in the UK last year
were 54 per cent of the recom-

mended rate, .far lower than
anywhere else in Europe.

Farmers such as Mr Peter
Limb of Nottinghamshire con-
firm that they are using the
product at half the manufac-
turer’s reccanmended rate.

British fanners are often
receptive to the idea of half
doses. Many are suspicious of
agrochemical manufacturers’
recommendations and averse
to applying ready-made mixes
at dictated levels. They also

tend to trust retailers, who are
regular visitors to their farms.
This puts pressure on retail-

ers, says the market research

group. Product Services, to rec-

ommend cheaper mixes and
lower application rates “to

show that their advice, which
they are charging for, is

cost-effective."

Unlike the rest of Europe,
where trial data are provided

by national testing bodies,

such as the ITCF in France,

such advice can be unrelated

to crop trials. In the UK, BASF
argues that formers' tendency
to maximise efficiency by tail-

oring doses is being compli-
cated by suppliers’ profit con-

siderations.

Biggest PC makers tighten grip on market
By Paid Taylor in London

ICL’s recent decision to pull

out of the lossmaking personal

computer business consoli-

dates the grip of the wortis

largest PC makers over the UK
market 1CL decided to place

its volume products operation5

under the control of Fujitsu, its

Japanese parent

The UK market for PCs was

worth about £4.5bn ($6-9bn)

last year according to Bomtec,

the market research firm. The

market was already dominate

by a handful of international

vendors including

Computer, international Busi-

ness Machines. Dell Cooper
and Apple Computer of the Ub.

Tbese manufacturers and

two others together amounted

for 4fi per cent of the buoyant

UK market fast year. The wo

f
* Toshiba of Japan, which

Ids portable machines, and

asT Research, the struggling

US personal computer nwxni-

facturer -now controlled D>

Samsung, the South Korean

electronics group.
-

In 1995 the UK mark"/?*
PCs grew by 21 per cent *o

2.7m units according to Rom

tec’s Market Monitoring Ser-

vice, The rinin internationa1

UK PCMies
1

Leadingwndofar t®®5 ~

by volume

TypeOf drift, 1995
-J ="‘ / by volume

AST 59k

Source Bo*"*80 '

vendors benefited from the

surge in consumer spending on

Detail shipments grew by 38

per cent fast year ^account

for 14 per cent jffl PC mI^
Meanwhile, the proportion

PCs sold direct from manufac-

turers such as Defi Ctonpuier,

Gateway 2000 and Amstrad s

VUden unit fell by three per*

cottage points to 33 per cent.

oSite this, both Den and

Gateway increased their mar-

ket shares last year. Like most

of the other top-tier comp^
makers, they bam “SfiS
ing operations in Great Brftain

MaKorder 7%

LSeryfe® company6%

or Ireland enabling them to

react quickly to market'

changes.

Indeed, although there are

no indigenous UK-based com-

panies among the top-tier PC
manufacturers, Britain

remains an important PC man-

ufacturing base for global com-

panies targeting the relatively

fast-growing European market
Excluding the large multina-

tional manufacturers, the rest

of 'the UK market is divided

among dozens of smaller man-
ufacturers and niche market
specialists' which are less vul-

nerable to the kink of price

competition which has seen PC
prices slashed by most of the

big vendors by up to 30 per

cent m the past mouth.

Players in the UK market
with shares of between 1 per

cent and 3 per cent include

Hewlett Packard and Digital

Equipment of the US, Olivetti

of Italy and two retail special-

ists. The two are Packard Bell

of the US and Escom of Ger-

many which acquired the Rum-
belows retail chain in Britain

fast year. Smaller indigenous

PC manufacturers include
Amstrad’s Viglen, Elonex,

Opus and Apricot Computer,
which is owned by Mitsubishi.

Like Fujitsu with the Fujitsu

ICL brand, Mitsubishi is

attempting to use Apricot's

established base in the UK as a
springboard io expand its

European and worldwide PC
operations. Last month Mitsu-

bishi announced plans to

invest £l3lm in Apricot, creat-

ing more than 400 jobs in the

UK and 300 in mainland
Europe.

Mitsubishi's UK expansion
plans, like those of Fujitsu,

reflect the need to become a
global manufacturers and to

increase PC volumes in order

to survive in the fast moving

and fiercely competitive PC
market
While competition and pres-

sure on margins are likely to

put further squeezes on sec-

ond-tier manufacturers in the

UK as elsewhere, another sec-

tor of the market continues to

thrive.

The third tier of PC vendore

consists of small companies

such as Dan Computer and
MJN Technology, part of Gran-

ville Technology Group, which
mainly use commodity compo-

nents sourced from the Far

East to assemble low-cost

machines locally.

Although they lack the pur-

chasing clout of the global

manufacturers, they have
highly flexible cost structures

and their small size enables

them to respond quickly to

changes and adopt new tech-

nologies quickly.

Niche market specialists

such as London-based Psion,

which has emerged to become

the world leader in hand-held

computers, also continue to

thrive in the UK. But like most

of the country’s other com-

puter manufacturers, Psion

recognises that much of the

growth in future will come

from outside the UK

State sector

offloading

lm sq metres

ofunwanted
office space
By Simon London,
Property Correspondent

Four years ago. Ml6, the
security service, moved to an
impressive new headquarters
at Vauxhall Cross beside the
River Thames in central Lon-
don. It left behind Century
House, an ugly 1960s office

building in nearby Lambeth.
The chances of finding a new

tenant for Century House were
virtually nil. Yet with more
than 10 years left on the lease,

the cost to the public purse of
handing the building back to

its landlord would have been
about £18m ($27.4m).

The eventual deal involved

the government baying the
freehold and selling the entire

site to a developer for conver-

sion into flats. Even so, the
cost of getting rid of the prop-

erty was £8m.
The story is not unique.

Property Advisers to the Civil

Estate (PACE), established last

week as an executive agency,

is responsible for disposing of

lm sq m of unwanted govern-

ment office space.

Most of the 400 or so empty
buildings are leased rather
than owned freehold. PACE
estimates that it would cost

the exchequer about £540m to

buy its way out of these leases.

The amount of empty space

has grown rapidly in recent
years. In the past three years

the number of government offi-

cials has fallen by 11 per cent

to 506,000, the lowest number
since the second world war.
Mr Neil Barrett, chief execu-

tive of PACE, said the change
liad made each department
concentrate on how much
space it really needed. The
result is that the proportion of

empty space in the govern-
ment’s office portfolio has
increased from 7 per cent to 13

per cent in the past five years.

He estimated that 75 per cent

of the government’s unwanted
office space was in London.
PACE hopes to minimise the

cost of disposing of unwanted
buildings by striking more
deals with private sector land-

lords. The Department of the
Environment, for example, is

leasing a new headquarters
building in central London
from Land Securities, the UK’s
largest property company. As
part of the deal the company is

also releasing the Ministry of

Defence from lease obligations.

In other cases the cheapest
option is simply to let leases

run their course - sometimes
these have only a year or two
left to run.

Other empty buildings will

be refurbished for occupation

by other government depart-

ments. Although departments
now have responsibility for

their own accommodation, one
of the main tasks of PACE will

be to ensure that “recycling” of

unwanted buildings continues.

The government is not alone

in facing these problems. Until

the recession struck, leases of

20 years or more were standard
practice in the UK commercial

property market After years of

rationalisation many compa-

.

nies are also saddled with
unwanted buildings.

UK NEWS DIGEST

US groups join

multimedia

project in Wales
About 500 permanent jobs are expected to be created in a £50m
($76m) project to develop a multimedia park in Cardiff Bay,

south Wales. Celtic Gateway, the consortium behind the proj-

ect, has been formed by Orion Network Systems of the US;
CableTel South Wales, the US-owned company which has the
local cable franchise; its joint venture partner Hvder (formerly
Welsh Water); Christian! & Nielsen, an international construc-

tion group; and TCI Corporation, a London-based financial and
marketing company.
Hie consortium seeks to attract multimedia, financial ser-

vices and call centre companies to a l2.5ha site. It believes
there is potential to create up to 3,500 jobs at the park during a
five-year development programme, in the first phase, Celtic
Gateway plans to build a 9,500 sq m multi-occupancy building.

The project is being financially supported by the Welsh Devel-

opment Agency and Cardiff Bay Development Corporation
with some initial funding from Bank of Wales.

Roland Adburgltam. Cardiff

Income inequality grows
The UK saw the largest increase in income inequality in

Europe during the 1980s, and the trend is likely to continue,
sal’s the latest issue of the Oxford Review of Economic Policy.

All European countries saw a long-term trend towards greater
equality checked in the late l9S0s. but the shift was deepest in

Britain. “The largest and most sustained episode of increasing

inequality during the 1980s was in the UK.” the study aryues.
It show's that Britain displayed a strong equalization in

wealth distribution from the 19SOs until the end or the 1970s.

but that this was reversed in the 1980s. The study says that

the “most significant factor” in the increasing equality was
the steady accumulation of assets by people belou- the top
capita] strata in the country. The report suggests that the
trend away from equalisation is likely to continue. It says this

is likely to be true largely because of the higher returns
currently generated by investments in securities, which tend
to be held by wealthier people, relative to those from other
assets such as property.

The study also notes that the European Union as a whole
still has a far more even income distribution than the United
States. It says this is true despite higher average income in the
US largely because the poorest groupings there are signifi-

cantly worse off than most of their European counterparts.
Mark Suzman. Social Affairs Correspondent

Retailers increase orders
Retailers increased orders placed with their suppliers last

month by the fastest rate for more than two years, says a
business survey. The increase should boost hopes that stron-

ger consumer spending will raise factory' output in the coining

months. However, any upturn in consumer spending has not
helped manufacturers much yet: separate figures yesterday
showed that factory output was sluggish in February.
Measured overall, manufacturing output fell by a seasonally

adjusted 0.5 per cent in the three months to February com-
pared to the previous three months, while industrial produc-
tion rose 0.1 per cent This left the Office for National Statis-

tics estimating that the trend annual growth rate in

Patchy economic picture emerges
Production
Index (1990=100)
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manufacturing and industrial production is now zero - the
worst pattern for more than three years. But there are sharp
distinctions between sectors. Although output of raw materi-
als and investment goods has been weak recently, output of

consumer goods bas risen sharply. This patchy picture may
reflect de-stocking. However, it may also reflect the changing
nature of the UK recovery. For whereas exports drove the

economic upturn in 1994. these have weakened in recent

months as European growth has slowed.

Gillian TttL Economics Correspondent

Mortgage rates are cut
Britain's diehard mutual building societies raised the stakes in

the mortgage war with another cut in their mortgage rates.

The Nationwide and Yorkshire building societies, two of the

largest home loan groups which remain committed to mutual
ownership, said they would cut their standard mortgage rate

by 0.25 percentage points to 6.74 per cent. That is tbe lowest

rate for 30 years, and undercuts by half a percentage point the

7.24 per cent rate offered by most of the larger lenders who
have either converted themselves into limited liability banks
or plan to do so. George Graham. Banking Correspondent

Lex, Page 16

Cannabis farm; A police raid on a farmhouse in south-west

England found about 1.000 cannabis plants growing in spe-

cially adapted sheds, a court in Bristol was told. The plants

could have yielded up to £75.000 (SI 14.000) worth of illegal

cannabis, said a lawyer prosecuting Mr John Lucksted. who
manages a farm on the estate of Earl Waldegrave. The earl is

the older brother of Mr William Waldegrave, a Treasury minis-

ter. Mr Lucksted admitted possessing the plants but claimed
they were solely for his own use, tbe court heard.
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PERSONAL
PUBLIC SPEAKING

Training and speech wntmg by
award winning speaker.

firal lesson free.

Tel: (0i 923 852288)

FAST, EFFECTIVE, AFFORDABLE

Would speaking your
Customers language

have made the
difference ?

Did your last meeting overseas go as well as you had
hoped ? No 7 Why not ? Did you lose out to a competitor

who did speak the language of the customer ?
Don't let K happen again -

Call BERLITZ for details of'Doing Business in*

French/German/Spanish NOW on

0171 -915 0909
0191 - 643 4334
0161 - 228 3607
0131 - 226 7198

Helping the World Communicate.
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BUSINESS AND THE ENVIRONMENT
within the recesses

of a Mexican government
agency, an official ner-
vous shoots off plans to

persuade Mexican companies to
Decome more environmentally
aware - at almost tile same fre-
quency at which he lights a ciga-
rette.

Francisco Bluer de los Rios, direc-
tor-general of environmental regula-
tion at Mexico's National Ecological
Institute, thinks the shortcomings
of current environmental policies
should make Mexico leapfrog a gen-
eration oi pollution controls and
establish more flexible, market-
oriented rules.

Though the growth of Mexico’s
fearsome pollution lias been slowed
by more active government mea-
sures in recent years, the foul air in

Mexico City, the acidic waters of
the southeast, and the spoiled earth
of the border area all testily that

more has to be done.

For government technocrats such
as Giner. the pollution shows the
inadequacies uf the command and
control" style of environmentalism
- the dosing of factories, establish-

ing fines and pollution quotas -

that is relatively new for Mexico,
although now traditional in richer

countries.

But although the institute’s for-

mal role is to set environmental
rules lor industry, political prob-
lems have slowed its progress and
the pollution remains.

The air in Mexico City is one
example. Lead and sulphur dioxide

emissions have been cut spectacu-
lurlv in le.'^ i han a decade. But Ute

air is .still often all but un breath-
able. charged with ozone that

makes the city's inhabitants cough
and wheeze.
One current anti-pollution pro-

cramme. a paradigm of command
and control, bans cars from Mexico
City's streets one workday a week,
depending on the number plate: a

mow once hailed by a former
mayor as little short of a panacea to

the capital’s contamination. But
officials now grudgingly admit that

the programme has pushed people
to buy new cars and boosted traffic,

because of residents' desire to side-

step the ban by running a second
vehicle - often older and dirtier.

A complementary emergency pro-

gramme Lh.it shuts down a third of

industry and bans half of all cars at

times when ozone levels become
dangerously high - also an example
of command and control - has met
even more hostility.

“The cost of these kinds of indis-

criminate rules grossly outweighs
any benefit they might provide.”
says Hector Sepulveda, head of the

environmental commission of the
Mexican Employers’ Confederation,

one of the country’s leading busi-

ness organisations.

But despite the unpopularity of

command and control, more flexible

••/•'c-N.:- v.V,'*
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What a difference: Mexico City on a smoggy day and the same view on a deer one

Passage to

cleaner air
Mexico needs a more structured
approach if it is to overcome its

pollution, reports Daniel Dombey
rules have yet to emerge. Last
month, the Mexico City government
and other arms of the administra-

tion came out with a new pro-

gramme to improve the city's air,

which established the principle

that, from next year, only the dirti-

est cars should be restricted from
the streets.

A five-year plan for the environ-

ment. announced recently by cen-

tral government, essentially limited

its comments about regulations to

affirming that rules should be more
incentive-based than in the past.

Giner and his superiors in the

institute favour the spending of

funds on maintenance and invest-

ment rather than on the constant
measurement of emissions: an
energy tax to make the use of fuels

more efficient; and “pollution
bourses", In which dirtier compa-
nies would make cash transfers to

their cleaner counterparts. All.

Giner thinks, would help Mexico
towards the sustainable develop-

ment that the country has adopted

as a new goal
Yet the business organisations

whose approval is necessary under
Mexico's tripartite industrial policy

are wary of schemes that could
leave them making large payments
to state firms that officially pollute

less. Local governments are not
keen to see the measurement of
contamination slowed down.
The power of the state petroleum

and electricity industries - and the

practice of firing fuel tariffs more to

achieve a government fiscal balance
than to reflect costs - leaves envi-

ronmental considerations with a
limited influence over energy
prices. And the current economic
crisis provides a disincentive to

investing in the upkeep or upgrade
of polluting installations. As Sergio
Vdzquez, a small businessman who
makes chemicals for the steel indus-

try. complains: “What is the point

of making us pay more If we have
no money to improve our equip-

ment in any case?"

Some policies which put a pre-

mium on flexibility and incentives

have been tried out. and success-,

fully so. Since 1992, 450 companies

have carried out voluntary “envi-
ronmental audits", comprehensive
examinations of current procedures,

winning the privilege of fewer envi-

ronmental inspections and recogni-

tion as clean firms.

But the lack of a structure of cor-

responding incentives and sanc-
tions, such as loans, tax credits and
Ones, reduces the significance of

the procedure. Widespread alleged

corruption among environmental
inspectors means, says one busi-

nessman, that "usually it is cheaper
to pay off the official than to make
the improvements".
“Our big challenge is to win over

people in the government agencies

themselves says Juan Carlos
Belausteguigoitia. the bead of eco-

nomic analysis in the country's
environmental ministry.

Many officials are still wedded to

command and control, particularly

when compared with any more com-
plex system of incentives. Many are
still focused on priorities that
appear to have receded, insisting,

for example, that liquid petroleum
gas plays a small part in the pro-

duction of the city's ozone, despite

recent evidence appearing to show
the contrary.

In reality, government bureau-
crats have proved unwilling to

decentralise responsibility. In paral-

lel, the concentration of industry In

Mexico City, drawn in by the area's

power, markets and formidable sub-
sidies, provides an endless pressure
on the city's environment Pro-

grammes to promote industry in the
provinces have had only patchy suc-

cess.

Some bureaucrats, such as Giner,

hope that, in spite of such obstacles,

the government apparatus will give

the new ideas a green light in the
ear future, so ending what
amounts to a policy vacuum. But
plenty of pessimists think there is a
long road ahead.

David Lascelles reports on one of the largegt, *

although least glamorous, sources of renewable energy

Tapping into landfill

gas power
I

f discarded rubbish gives off a

harmful bat combustible gas
that would otherwise go to

waste. It makes sense to burn it

for energy.

This is the philosophy behind
landfill gas power generation, one
of the largest, if least glamorous,

sources of renewable energy. But
like other types of “green" power

such as wind and solar, landfill

gas is not economic on Its own: it

needs a subsidy.
The OK is among the world

leaders in landfill gas power
generation, mainly because
landfill accounts for a large part
of waste disposal. After 15 years
in development, the UK now has
some 50 landfill gas projects.

Their total capacity is small -

about 80MW, or 0.1 per cent of
capacity in England and Wales -

but their role is likely to expand
as the government extends Us
subsidy programme, the nan-fossil

fuel obligation (NFFO).
Landfill gas is given offby

putrescible waste in a mixture of
methane, carbon dioxide and
oxygen- The methane gives the
gas a calorific value that makes it

worth collecting. But since

methane damages the ozone layer,

and carbon dioxide contributes to

the greenhouse effect, there are

Strong environmental reasons for

collecting the gas as well.

The gas is gathered by pipes

sunk into the waste and drawn
out by fans. It then travels along
connector pipes to be filtered and
pressurised before being fed into

the power-generating unit, usually

an Internal combustion engine,

though sometimes a gas turbine.

The amount of gas that can be
extracted from a waste dump
varies. Some lm tonnes of waste
produces between 500kW-lMW of

electricity, which is considered tbe
minimnm for a viable plant
Hie cost of electricity from

landfill gas works out at around
4.lp4.4p a unit - tbe price at

which projects put in bids for the
government’s last round of
subsidies, NFFO 3. Although this

makes it one of the cheaper forms
of renewable energy, it still falls

some way short of the price of
electricity in the wholesale

market about 2.5p.

"While we understand we have

to be efficient, you also have to be

realistic," says Michael Averill,

chiefexecutive of Shanks &
McEwan, the waste management

group, which is now Europe’s

largest landfill gas generator.

Landfill gas can't compete with

the economies of scale of the huge

power stations."

Because of this, the landfill gas

industry has been stressing its

environmental credentials: that it

makes good nse of barmful gases

which have to be collected

anyway.
However, there are other

UK landfill fax Is expected to

reduce tbe amount of waste going

to landfill in the long run. raising

questions about the growth

prospects of the landfill gas

industry once all tbe leading sites

have been tapped. A proposal to

give tax credits to landfills that

used their gas to generate

electricity was dropped as too

complicated.
The continued ability of landfill

gas to qualify* for the NFFO
subsidy is. therefore, crucial to its

future.

Already, 177 projects with a

potential capacity of 358MW have

John Summer 05, environment secretary, and Paul Andrews, Shanks a McEwan
project engineer, at the opening at a landfill gas power station In Peterborough

challenges faring the industry.

One is the fact that, while the

government is prepared to include

landfill gas in its subsidy

programme, it believes that, in the

long run. It makes more sense to

incinerate rubbish before it even
reaches the landfill, and recover

the energy that way.

But that is also controversial.

There have been scares about
dioxins produced by waste
incineration, and it has become
difficult to obtain planning
permission for new incinerators.

Also, as the landfill gas industry

points out, more than a third of

the waste that goes into

incinerators comes back out as

ash that has to be disposed of as
well.

Nonetheless, the forthcoming

lined up for inclusion to the next
round, NFFO 4.

However, Harry Wyndham,
managing director of Combined
Landfill Projects, a small
independent company part-owned

by Hambros. the merchant bank,

says that price is a relatively

small advantage of NFFO because

the costs of landfill gas generation

are converging with tbe open
market More important NFFO
projects qualify for long-term

contracts - up to 15 years - which
creates the confidence needed to

obtain funding.

He also plays down concerns

about dwindling numbers of

landfill sites. “There are still

plenty out there which have not
been tapped, or only partly

tapped," he says.
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SPOT THE REFUGEE
There hi' is. Fourth row, secund from

the k*fL Tin- one with the moustache.

Obvious really.

Maybe not. The unsavoury-looking

chancier you a* lnoldnff at is more

Jikely to be ynur average neighbour-

hood slob with u grubby vest and a

weekend's stubble on his chin.

.And the real refugee could just as

easily be the cIkukui follow on his left.

Vbu see. refugees are just like you

and me.

Except lor one thing-

Everythingthey once had hasbeen

left behind. Home, family, possessions,

nil gone. They have nothing.

And nothing is all they'll ever have

unless we all extend a helping hand.

We know you can’t give them back

the tilings that others have taken away.

United Nations High Commissioner for Refugees

We’re not even asking for money
(though every cent certain}}' helps).

Butwe are asking that you keep an

open mind. And a smile of welcome.

It may not seem much. But to a

refugee it can mean everything.

UNHCR is a strictly humanitarian

organization funded only by voluntary

contributions. Currently it is responsible

for more than 19 million refugees

around the world.

UNHCR Public Information

P.O. Box 2500
1211 Geneva 2, Switzerland
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KNIGHT-RIDDER’S FUTURES MARKET DAUUQT FROM $570
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WANT TOKNOWA SECRET? ™
The I.D.S. Gann Seminar will show you bow tbe markets REALLY
work. The amazing trading techniquesofthelegendary W.D.Gann can
increase your profits and contain yoar losses. How? That's tbe secret

Book yonr FREE place. Phone0171 S88 5858.

SPREAD NETTING ON OVER HGHTTMARKETS
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Petroleum Argus Daily Oil Price Reports
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TENDER NOTCE

UK GOVERNMENT ECU
TREASURY NOTES
For tender on 16 April 1996

1. The Bank ri England announces the sale by Her Majesty’s

Treasury ri ECU 500 million nominal of UK Government ECU
Treasury Notes, for tender on a bid-yield basis on Tuesday,
16 April 1996. These notes vriH be added to the ECU 500 mHllon

ri the same security arid by tender on 16 Januaiy 1996.

2- The ECU 500 miUion of Note6 to be sold by tender win be
dated as of 23 January 1996 and wfll mature on 26 January
1999.

3. Notes wilt bear an annual coupon of 5% payable on
26 January, starting on 26 January 1997. Payment for Notes
aHotted In the tender will be due on 19 April 1996; the amount
payable wHJ indude 86 days accrued interest

4. All tenders must be made on the printed application forms
available on request from the Bank of England. Compleied
application forms must be lodged, by hand, at the Bank of
England,Customer Settlement Services, formerly the Securities
Office. ThreadneedlB Street, London not later than 10.30 am
London Bma. on 16 April 1996.

5. Tenders must be made on a yield basis (calculated on the
basis ri a month ri 30 days and a year ri 360 days) rounded to
two decimal places. Each application form must state the yield
bid and the amount tendered tor.

6. Each tender at each yJeid must be made on a separate
application form for a minimum of ECU 500.000 nominal.
Tenders above this minimum must be in multiples of ECU
100,000 nominal.

7. Notification will be despatched on the day ri the tender to
applicants whose tenders have been accepted In whole or In

part For applicants who have requested credit ri Notes in global
form to their account with ESO, Eurodear or CEDEL Notes wfll

be credited in the relevant system against payment. For
applicants who have requested definitive Notes. Notes will be
available for coUaction at Customer Settlement Sendees at the
Bank of England after 1.30 p.m. on 19 April 1B96 provided
cleared funds have b88n credited to the Bank of England's ECU
Treasury Notes Account No. 59045828 wfth Lloyds Bank Pic.
Bank Relations, St George’s House, PO Box 787 6-8
Eastcheap, London EC3M ILL Definitive Notes wTO be available
in amounts of ECU 1,000, ECU 10,000, ECU 100,000. ECU
1 .000.000 end ECU 10,000,000 nominal, If any applicant whose
tender is accepted has requested definitive Notes, other
applicants whose tender has been accepted and who requested
Notes in global form may nevertheless be required to accept
definitive Notes under the rules and procedures of Eurodear
andfor CEDEL In such event, such definitive Notes wfll be held
by the Bank of England as the specialised depository for
Eurodear andfor CEDEL hn such denominations as the Bank ri
England may determine, tor such applicants who requested
Notes in global form.

8. Her Majesty’s Treasury reserves the right to reject any or
part ri any tender.

9. The arrangements for the tender are set outin more detafl In
Ihe Information Memorandum on the UK Government ECU
Treasury Note programme Issued by the Bank ri England on
behafi ri Her Majesty's Treasury on 9 January 1996. This tender
wifl be subjad to the provisions of th© Information Memorandum
and to the provisions ri this notice.

10. The tender notice Issued on 9 January 1996 mnhrri that ECU
550 mfflon nominal ri the Notes allotted to the Bank of England

^ the account ri the Exchange Equalisation Account fEEA*) on
h
£iby ^ England for the

account of the EEA with the Intention that they would be sold In
subsequent tandem or might be made available for sale and

[^n
U
^h.?Se

°perattom wrth the marfcet makers listed in the
Wwmafton Memorandum. ECU 500 mfliton nominal ri these
Notoare to be sou in the tender on IffApril 1996, wiB constitute
a furfoar tranche of the Notes maturing on 26 January 1999, and
wdl be fuHy fungible with the Notes sold on 16 January 1906.
ECU SO mflltan nominal of these notes will be retained bv the
Bank ri &igtand for the account of (he EEA and added to the
Banks hokfings ri Notes which may ba made available for sale
and repurchase operations with the market makers listed In the
Information Memorandum.
11. Copiee of the Information Memorandum may be obtained at
foe Bank ri England. JJK Government ECU Treasury Notes are
issued under the National Loans Act 1968.
Bank ri England
9 April 1996
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Television/Martija Hoyle

T
he peak viewing on
the holiest day of
the Christian year
was provided by
Ruby Wax meeting

- a notorious Hollywood whore-
monger. As an interested

;
agnostic, I wondered whether
there was some spiritual signif-
icance in this, a reference per-
haps to the first witnesses of
the Resurrection - women -
and perhaps a compassionate
glance at Mary Magdalen.
It actually looked horribly

like cheapjack catchpenny hol-
iday programming by someone
who had not realised that
Heidi Fleiss had been dealt
with thoroughly on another
channel a few weeks ago, com-
plete with the same dramatis
personae including her cute lit-

jtle brother. Of course there
^ras also Joan Bakewell in The
Heart of the Matter; but the
avid viewer-listener was suffer-

ing a surfeit of Bakewell,
what with her Radio 4

-

perfor-

mance in God Is Dead and a
recent poll on the 1960s of
which she professed vague

Catchpenny viewing over Easter
ignorance (oh come on
Joani&t).

BBC2 hardly helped, with a
more than usually leisurely
and discursive Bookmark on
Samuel Beckett, not the author
best calculated to make one
rush into the street with glad
cries of “Kyrie eleison!”. Easter
Sunday also saw the launch of
a pair of two-part drama block-
busters, both with an
Anglo-American flavour, a sign
of the direction market-force
television is taking

There was nothing really
wrong with the much-heralded
Gulliver's Travels from the
Brideshead stables on nhawwrf
4; it was just duller than a
mammoth international pro-
duction with lavish visuals and
creaking with well-loved home-
cured British ham hap any
right to be. The cast was inevi-
tably headed by Americans as
Mr and Mrs Gulliver. Mary
Steenbnrgen managed a
charming miminy-piminy
English accent, school of Greer
Garson; Ted Danson remained
unshakably transatlantic. More

to the point, he showed less
complexity and subtlety in the
role than in any one episode of

The trouble was that Simon
Moore’s “adaptation” (Le. com-
plete rewrite) interlarded the
famous voyages with a plot
about Gulliver back home, dis-

believed and dapped into Bed-
lam as a madirian by nasty
smoothie James Fox (resem-
bling Anthony Blunt in a
fright wig), who covets Mrs G.
Constant cutting between
domestic angst and the fantas-

tic adventures made for a pace
both slow and jerky (presum-
ably dictated by commercial
breaks as much as the
Intended audience’s minuscule
attention span).

In Ms travels Gulliver
encountered much mugging,
grimacing and shouting, espe-
cially among English actors.

These were notably cast as
reactionaries, weirdies, pomp-
ous caricatures and jolly ste-

reotypes. Americans tended to

be nice, as in Brobdingnag, an
entirely American country of

both black and white where
the enlightened black queen
spoke of justice and the com-
mon good, the producers thus

craftily combining liberal
appeal with the likelihood of

transatlantic finance. Peter
O'Toole was mildly embarrass-
ing as the emperor of lillxput.

He seems totally uncontrolla-

ble these days, since Ms
extraordinary appearance at

Blandings.

The special effects were what
one expects from' television
these post-Bor of Delights,

post-Borroioers days. Gulliver

has achieved Brobdingnagian
viewing figures in America.
Which I suppose is what it was
meant to do.
Over Here (BBCl) is set on a

Norfolk air-base in the last

war. It opened with a young
couple mollocking in the grass

in some very an-wintery coun-
tryside, which made the subse-

quent news of Pearl Harbour
(early December,' history
relates) ring rather unseasonaL
But then it is hard to know
what criteria to apply to this

“comedy drama” by John Sul-

livan, he of the matchless Only

Fools and Horses. Farce? Sit

com? Nostalgic sentimentality?

Despite the mixture of styles in
both writing and acting - Sam-
uel West yet again proves him-
self one of our best young act-

ors, Jay Goede is a discovery

as his unlikely USAF pal, Mar-
tin dunes plays as if in Char-

lie's Aunt - this comedy of
Anglo-American strains and
fraternisation had oddly touch-

ing moments.

T
be same could be
said of Eskimo Day
on Good Friday.
Jack Rosenthal is a
wonderfully percep-

tive comic writer, but here he
wore bis heart a trifle too obvi-

ously on his sleeve. Two sets of

parents each takes a child to

Cambridge to be interviewed
for a college place. The work-
ing-class northerners have a
son articulate to the point of

verbosity and ironically face-

tious in a way that exhausts
the listener if not himssif; the

posher middle-class couple
have a dangM**1- harassed by
her father's ambitions and her
mother's fussing. There was
also a mother who surrepti-

tiously followed her son from
London and kept an eye on
him with the help of helpful

traffic wardens and lovable
street-sweepers. All we needed
was a magic piano and a score

by Julian Slade: Salad Dims,

the PrequeL Sometimes truth

stabbed home, as when the
middle-class father was
revealed as a fantagfeing pho-
ney; but there was improbable
whimsy, including the work-
ing-class dad's self-conscious
aspiration to flowery circumlo-
cution. The film touched fleet-

ingly on such complex issues

as parents letting go and chil-

dren striking out for them-
selves - as if breaks were as
clean as that. Nice perfor-

mances all round, though Mau-
reen Lipman's superstitious
mum came over as a cartoon

figure thanks perhaps to her
husband’s script; sheer joy
from Gillian Barge's briefly-

gKmpsed fortune-teller.

There is something exhilarat-

ing about watching good act-

ing. We still do it welL and
ensemble playing can be as

exciting as a Wimbledon final

This was evident in BBCl's
Deep Secrets (Saturday), a “psy-

chological thriller” - usually
words as suspect as “comedy
thriller” but here perfectly apt
Hossein Amini’s script and
Diannuid Lawrence’s direction

created a broodingly oppres-
sive nightworld from Manches-
ter's gangster scene.

Basically a tough and gritty

undercover-cop story, the film

brought film noir up to date

with shadowy scenes of sexual
tension and layer on layer of

role-playing, bluff double-bluff

and betrayal. Smashing
playing from Colin Salmon,
Sophie Okonedo - a new name
to me, wonderfully powerful -

Ann Mitchell (on the side of

the law this time but still dead
frightening) and Amanda
Donohoe, so often bogged
down in bad films but a treat

with good material.

Drawn by
Van Gogh
An unsigned drawing is being
unveiled in Amsterdam today,

reports Adam Hopkins

An unsigned drawing in

pencil, chalk and
watercolour has been
Identified as Che work of

Van Gogh. The drawing, showing a
woman carrying a child on a windy
day along a road in an
.unmistakably Dutch landscape was
unveiled today by the Van Gogh
Museum in Amsterdam, where it

will be on show until May 9.

The existence of the unsigned
drawing, 29^cms by 43Jfcms, has

long been known, though in 1930 it

was listed among so-called “false

Van Goghs” by JJL de la Faille,

r'fcen the leading expert in the field.

Since that time its whereabouts
have been a mystery. Now, after

almost 70 years, it has suddenly
appeared again. In circumstances

which have allowed the museum to

identify it, with 100 per cent

certainty, as a Van Gogh.
In late 1994 the Hamburg art

;

dealer Thomas le Claire, acting for

an anonymous German collector,

asked the Amsterdam museum to

pronounce on the drawing’s

authenticity. The Van Gogh
Museum’s curator of drawings.

S-jraar van Heugten,.was engaged In

an extensive analysis of Van Gogh’s

drawings, re-cataloguing the

museum’s 450 Van Gogh drawings
and 100 sketches, the largest

collection in existence.
Van Heugten, whose study

included comparisons with Van
Gogh drawings in other collections,

was already aware of a group of

three drawings on identical sheets

of pale, pinkish-brown laid paper
with an easily visible “JV*
watermark, which he identified as

the products ofVan Gogh’s
tumultuous period when he worked
in a studio in the Hague.
Examining the “new” drawing

from Hamburg, Van Heugtenwas
now able to identify it as another in

the recently recognised Hague
group of Aprfl-May 1883. Not only

does it bear the “JV” watermark but

the technique is also identical, with

brush drawing tn black (or

brown-black) and white.

There i&ane oddity- a small blue

circle in the sky above the road, like

a HvMstm observed through mist
It is. Van Heugten says, “merelyan
unfortunateInk blob”. The rest of

the early drawings, to be included

in the museum’s recataloguing, go
on display next month; More
revelations arepromised.

L
ast week the latest instal-

ment of the South Bank's

“Towards the ACOlennium"
series, which has now

reached the 1950s, matched Pierre

Boulez against Hans Werner Henze,

Le Marteau sans maitre against the

latter's Kammermusik 1958: a

thought-provoking pair.

Le Marteau remains an icon not

just of the 1950s, but of pure

post-war modernism. It has been a

while since a major group like the

London Sinfonietta performed it

here, so the little Purcell Room was

sold out (and there were too few

programmes to go round). In this

company Henze’s Kammermusik,

•which is also a kind of extended

song-cycle, sounded - well, tike

Henze: friendlier, patently heartfelt,

operatic, inclined to sprawl, a bit

Concert/David Murray

Boulez and Henze song-cycles

AMSTERDAM
CONCERT
Cdricertffebouw

Tel: 31-20-5730573

• Orlando Quartet perform wotks

by Haydn. De Leeuw and _

Beethoven; 8.15pm; Ay 1

BERLIN
DANCE _ .
Deutsche Oper Berlin

Tel: 49-30-3438401 -

• Tokyo Ballet perform me
choreographies The

Sacra du Prlntemps and Petrosiwa

by Maurice Bdjart. to muse by

^avinsky; 7.30pm; Apr 12. 13, 14.

BONN
OPERA
Oper der Stadt Bonn

Tet 49-228-7281

jugovfe, ABantov and

longer than it needed to be. The
comparison was intriguing. .

When Boulez’s Le Marteau began

to do the international rounds in the

late 1950s (always played by virtuosi,

for hardly anyone else could even

read it), it registered at once as the

most rigorously neto music we had

heard. Other composers had
extended their palettes to

extraordinary new sounds and

dynamic extremes, but their

procedures still had audible roots

in German expressionism
.
and aca-

Schewtahenko; 8pm; Apr 12

EDINBURGH
CONCERT
The Queen's Hafl

Tel: 44-131-6683456

• The BT Scottish Ensemble: with

conductor/violinist Cflo Gould and

tenor James Oxley perform works by

Britten, Tchalkovksy and Elgar

7.45pm; Apr 11

LEIPZIG
OPERA
Oper Leipzig Tel: 49-341-1261281

• A Wdsummemight’s Dream: by

Britten. Conducted by KrQger and

performed by the Gewandhaus-

orchester. ScrfoiSts Include Hoffistedt,

Damm, Kflhler and Mfiwes; 7.30pm;

April •
’

LONDON
CONCERT
Purcell Room Tel: 44-171-0604242

• Yonty Solomon: the pianist

performs works byJ& Bach, Arnold

and Liszt; 1.05pm: April

SL John’s, Smith Square

Tel: 44-171-2221081

• Nicolai Gedda: accompanied by

danlst Shelley Katz. The tenor

performs songs tv Franck. Dvorak,

L«i«, Gounod and Grieg; 7.30pm;

April
exhibition
National Portrait Gallery

.

Teh 44-171-3060055

• John Dedal - Photographs:

retrospective of the photographic

work Of John Deakto (1912-1972).

The exhibition comprises more than

100 Oteck-and-white prints with the

emphasis on Doakin's portrait work.

I

demic serialism (Stockhausen), Ital-

ian opera (Nemo and Berio) and so

forth.. Le Marteau sounded like

almost nothing else - except, as

Stravinsky pleasantly observed, the

riKnWng of ice in cocktail glasses.

Besides the solo alto voice, it uses

just two “melody”-instruments In

the same range, alto flute and viola,

along with guitar and a range of

clicking, chiming percussion. In

many sections, only two or three

instruments play. The vocal part (on

poems by Renfi Char) is sharply

Also Included are his fashion and

urban landscape as wen as a
selection of the photographs taken

for Francis Bacon to work from;

from Apr 12 to Jui 14
OPERA
London CoBseum
Tel: 44-171-8360111

• Don Pasquale: by Donizetti.

Conducted by Michael Lloyd and

performed by the English National

Opera. Soloists Indude Donald

Adams, Mary Plazas and Nefll

Archer; 7.30pm; Apr 11

Royal Opera House - Covent

Garden Tet 44-171-2129234

• Arabella: by R. Strauss.

Conducted tv Mark Elder and

performed by The Royal Opera.

Sotofsts includeAmanda Roocroft,

Christians Oefce, UBten Watson and

Gillian Knight 7pm; Apr 11, 16

MARSEILLE
OPERA
OpArade Marseffle

Tel: 33-91 55 00 70
• Parsifal: by Wagner. Conducted

by Jean-Cteude Malgoire and

performed by the Opdra de

Marseille. Soloists Indude Siukoia,

BaJslev, HQKe and Brandef; 7.30pm;

Apr 11, 14 (2.30pm). 17

MELBOURNE
OPERA
Victorian Arts Centra
Tet 61-3-6848198

• Le Nbzze de Figaro: by Mozart
Conducted by Myw Fredman and
performed by The Australian Opera.

Soloists include Fiona Maconaghie,

Amanda Thane, Suzanne Johnston

expressionist but coolly abstract,

hermetic.

Among the spidery lines of the

music, nothing much like ‘'har-

mony" can be detected, nor melody
either (hardly a phrase is ever

repeated), and the crackling

rhythms are elusive. Yet it has the

stamp of rigid purpose, like a taut

intricate mechanism.
What was striking about this Afor-

teau, conducted by Markus Stem:

with Fiona Krrnm as soloist, was
that it sounded like a real

and Stephen Bennett; 1pm; Apr 11,

13

MILAN
OPERA
Teatro aBa ScaJa dl Milano
Tel: 39-2-72003744
• Lbs Troyens: by Berlioz.

Conducted by Colin Davis and
performed by the Opera Teatro alia

Scala. Soloists include Vladimir

Bogachov, Giorgio Giuseppini and

Markefla Hatzteno; 6pm; Apr 12, 16

MUNICH
OPERA
Nationattheatsr

Tel: 49-89-21851920

• Parsifal: by Wagner. Conducted

by Peter Schneider and performed

by the Bayerische Staatsoper.

Soloists include Karl Helm, Kurt

Moll, Marilyn Schmiege and John

Keyes; 5pm; Apr 11

NEW YORK
CONCERT
Alice TuByHaH
Tel: 1-212-875-5050

• The Chanber Music Society of

Uncoln Center with conductor

David Shifrin perform works by
Weber, Kenneth FrazeUe. Piazoila

and Dvorak; 8pm; Apr 12, 14 (5pm)

OPERA
Metropolitan Opera House
Teh. 1-212-362-8000

• The Voyage: tv Glass.

Conducted by Dennis Russell Davies

and performed by the Metropolitan

Opera. Soloists include Victoria

Utheriand, Victoria Uvengood and
Richard Fracker; 8pm; Apr 1

1

song-cycle, albeit a very odd one. It

was not so sensationally precise as

some recorded versions, hut the Sin-

fonietta players made music of it

all. Miss Kimm performed confi-

dently like a singing actress, not
someone picking her way through a

hazardous score. It was thoroughly

rewarding to hear; only the tam-
tams near the end seemed too tame
to carry their due weight of

finality.

Kammermusik 1958. on limpid,

lucid texts by the mad HOlderiin,

New York State Theater
Tel: 1-212-875-5570
• The Dreyfus Affair the American
premiere of this opera by George
Whyte, with music by Jost Meier.

Conducted by Robert Duerr and
performed by the New York City

Opera Soloists include John
Daniecki, Joseph Corteggiano,

Stephan Powell, Nina Warren,

Melanie Sonnenberg and Mark

Delavan; 8pm; Apr 11, 17

PARIS
CONCERT
SaOe Gaveau Tel: 33-1 49 53 05 07
• Jean-Francois Helsser, Xavier

Phillips and Hanna Schaen the

pianist, celtet and mezzo-soprano

perform works by Dukas, Gagneux,
Magnard, Bizet and Chausson;

8.30pm; Apr 11

DANCE
Theatre de la vine

Tel: 33-1 42 74 22 77

• Quando la terra si rimette in

movimento: a choreography by Jan
Fabre to music by Eugeniusz

Knapik, performed by Het Nationals

Ballet; 8.30pm; Apr 11, 12, 13
THEATRE
Cm de Ja Muslque
Tel: 33-1 44 84 45 00
• Le tr^sor de la nut by Alain

Ffron. Puppet opera with libretto by
Claude-Henry du Bord, performed

by puppeteer HOfone Is Roux; Tue -
Thu, Sun 3pm, Tue Apr 1 1, Fri 8pm,
Sat 4.30pm; from Apr 11 to Apr 28

SAN FRANCISCO
CONCHTT
Louisa M. Davies Symphony Hafl

Tet 1-415-864-6000

• San Francisco Symphony: with

comes from Henze’s Italian period.

Like Le Marteau, it comprises not

only “songs” but instrumental com-

mentaries upon them, and gentle

guitar interludes (exquisitely shaped

here by Steven Smith). Most of
Henze's favourite ingredients crop

up in the heady brew: wistful

Italianisms, lusty instrumental pic-

ture-painting, near-Wagnerian
stretches.

The soloist John Graham-Hall -

who is still a tenor, though the time

is surely not far off when he will

settle for being a high baritone -

lent special distinction to the per-

formance. His combination of

extreme sensitivity and a sense of

delicate strain in the highest pas-

sages was strangely affecting, and it

lit up Henze's best moments in this

uneven work.

conductor Yakov Kreizberg and

pianist Andrei Gavrilov perform

Franck's Les Djinns, Prokofiev's

Piano Concerto No.1 in D flat major,

Op.101 and Shostakovich's

Symphony No.5 in D minor, Op.47;

8pm; Apr 10. 11 (2pm), 12. 13

STOCKHOLM
OPERA
KungBga Teatem - Royal Swedish
Opera House Tel: 46-8-7914300

• Madama Butterfly: by Puccini.

Conducted by Niklas Will6n and

performed by the Royal Swedish

Opera. Soloists Include Noriko

Ogawa, inger Blom, Carina Morling

and Ingus Petersons; 7.30pm; Apr

11

TURIN
OPERA
Teatro Regio Tel: 39-11-88151

• l Puritani: by Bellini. Conducted

by Bruno Campanella and

performed by the Orchestra e Coro

del Teatro Regio. Soloists include

Roberto Servile, Enrico Turco,

Claudia Nicole Bandera and torio

Zennaro; 8.30pm; Apr 11. 14 (3pm),

16 (3pm), 17, 18, 19

ZURICH
CONCERT
Tonhalta Tel: 41-1-2063434

• Tonhalle-Orchester with

conductor Kurt Sanderiing perform

Mozart's Symphony No.25 in G
minor, K183 and Schubert's

Symphony No.9 In C major, D944;

7.30pm; April

13

Opera

A team
effort

‘Orfeo'

E
ven the wealthy court

of 17th-century Man-
tua could not afford a
theatre the size of the

Coliseum. That is the problem

when U comes to putting on
operas as small in scale as

those of Monteverdi: they tend

to get swallowed up by this

cavernous acoustic, however
good the intentions.

Some large opera-houses
turn to modern-day arrange-
ments which Inflate the scores

to the appropriate proportions,

hot English National Opera's
Orfeo stays close to period
style, or at least a compromise
version thereof. A small group
of strings from the ENO
orchestra is teamed with lutes,

sackbntts and recorders. Early
music aficionados get the
authentic quality they want,
while the anions may be pacif-

ied by seeing at least some of

their members in the piL
Down there, however, the

sound gets muffled. We really

need the musicians lifted up
Into view, so that the music
regains some of the vividness

it would have had in a small
Mantuan hall.

Nicholas Eok conducted a

performance that was a com-
promise In style as well,

eschewing extreme theories of

authentic performance prac-

tice in favour of a generalised

expressiveness that should
please those ENO regulars
more nsed to Puccini than
Monteverdi.

With a part of the

set for Tosca
propped against
the back wall,

they should feel quite at home.
David Freeman's production,

dating from 1981, is In the
workshop manner then
encroaching on the world of

opera - no sets, no star turns,

no tired routine, no make-up
and no underwear. It is a
production style that has
been much abused since, not

least by Freeman himself, but

this deserves its reputation as
one of his most persuasive
shows.

A group of Greek villagers

meets to enact the myth of

Orpheus. Each has a part to

play, whether god or hero,

shepherd or peasant Hie story

-is told simply in the manner of

a mystery play, though mixed
with the kind of physical thea-

tre that has always interested

Ftoeman. At its best the pro-

duction throws op some pow-
erful images: the group's ner-

vous, jogging-on-the-spot
journey from Hades and its

hungry recapture of Enrydice
linger in the memory.
So does the slow, stylised

rowing of Charon, ferryman of

the underworld, who was sung
here with chillingly unwaver-
ing, dark as night bass tone by
Brian Matthews. Guy de Mey.
the specialist early music
tenor, is the guest Orfeo from
Belgium, singing the title-role

in idiomatic English, though
he sometimes leaves the
music's expressive potential
unsung. Sarah Connolly deliv-

ers the Messenger’s fateful

news with stark impact. It is -

as Freeman intends - a team
effort and various of the
smaller players make their

mark.

Richard Fairman

Further performances until

April 26.

WORLD SERVICE
BBC for Europe can be
received in western Europe
on medium wave 648 kHZ
(463m)

EUROPEAN CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00

FT Business Morning

10.00
European Money Wheel
Nonstop live coverage until

15.00 of European

business and the financial

markets

17.30

Financial Times Business
Tonight

CNBC

:

09.00

Squawk Box

10.00
European Money Wheel

18.00

Financial Times Business
Tonight
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Edward Mortimer

Old game, new rules
With all-party agreement looking unlikely, fresh thinking is

needed to break the stalemate in the Ulster peace process
How depressing it must be for
most people in Northern
Ireland to Know that once
again the image of their ster-

ile. unchanging, polarised pol-
itics is being flashed around
the world. Members of one
community assert their
“right" to march through a

particular part of Belfast. The
inhabitants (or their self-

appointed spokesmen)
promptly eounter-assert their
‘ right" to keep the marchers
out.

The marching game is like a

microcosm of Ulster politics.

All the main Northern Ireland

parties, except the middle-
class, middle-of-the road Alli-

ance party, derive their sup-
port exclusively from one of

the two communities. They
seek to maximise that support
by showing themselves the
most effective defender of that

community against the other.

It is the ultimate zero-sum
game.
Moreover, since the imposi-

tion of direct rule from West-

minster a quarter of a ceutury
ago. Ulster politicians have
hud no obligation to do any-

thing except make demands
and formulate protests. As a

recent study* of their perfor-

mance at Westminster points

out. they are not expected to

resolve problems “through
accommodation and/or
resource reallocation: rather
the assumption is that a solu-

tion will be imposed by a local

authority, the Northern
Ireland Office, parliament, or

perhaps an Anglo-Irish agree-

ment".
Nor have the province's

communities had to face the

rigorous control of public

spending applied in the rest of

the UK by Margaret Thatcher
when she was prime minister.

In the mid-19$0s I remember
asking a junior minister,

recently transferred from the

Northern Ireland Office to a
home department, whether be
was glad to be back. “Well,

there are things 1 miss,” he
replied. "For instance here,

when you pull the lever
marked ‘money', nothing
comes out."

Small wonder, then, that

ministers have found it so dif-

ficult to get Northern Ireland

politicians to agree a settle-

ment. These politicians start

from incompatible premises
(Ulster is either Irish or Brit-

ish), and have no incentive to

compromise.

Last week Sir Patrick May-
hew. the Northern Ireland sec-

retary, said that the prospects

of success for all-party talks,

now due to start on June IQ.

would be "immeasurably
improved" by the presence of

Sinn Fein, the political wing
of the IRA. Did he simply
mean that the IRA would be
less likely to revert to vio-

lence while its political arm
was involved in talks? Or did

he mean that other parties

would be more willing to

reach an agreement if they
knew’ Sinn Fein was also com-
mitted to it? That might be
true of the Social Democratic
and Labour party, the non-
violent nationalists, but not so

obviously of the unionist par-

ties.

Indeed Sinn Fdin’s presence

could well have the opposite

effect on them, even if we
assume that the IRA ceasefire

has by then been restored. If it

has not - and so Ear there Is

o sign that it will be - both

the Irish and the UK govern-
ments rule out Sinn F£in's
participation. That In Sir Pat-

rick's view would presumably
make the prospects “immea-
surably" worse. Either way
they do not look good.

Is there any other solution?

Perhaps not. It is an old

English mistake to assume
that Irish questions must have
an answer. But at least some
people in Belfast are trying to

think of more creative
approaches.

The title of a report from
Democratic Dialogue, the Bel-

fast-based think-tank. “Recon-
stituting Politics"**, certainly

gives the right definition of

the problem. It is, as Robin
Wilson, the report's main
author, points out, for from
unique to Northern Ireland.

All over the democratic world
citizens are expressing their
alienation and disgust at the

choices offered them by

mainstream electoral politics.

In other countries it Is very
difficult to do anything about
hfc because mainstream elec-

toral politics is where power
lies. But in Northern Ireland

Westminster has already

taken power away from the

local parties. What Wilson
suggests, in essence, is that
instead of looking for a solu-

tion which would give power
back, Westminster, helped, by
Dublin, should use the power
it has to create new political

realities which In turn would
probably produce new parties.

Wilson's starting point is a
referendum offering not two
choices but three: progress
towards Irish unity, fuller

integration with the UK. and
“a shared, pluralist Northern
Ireland linked to both the UK
and the republic”. Opinion
polls suggest that this third

option would win - especially

if it were a “preferendum”
allowing people to state their

second as well as first choice,

but probably even in a first-

past-the-post race. In any case,

the referendum campaign
would bring new political

forces into the arena
Wilson's next step would be

to hold “a single-constituency.

Northern Ireland-wide elec-

tion for an interim administra-
tion of, say, eight members”,
using an electoral system
which made it necessary for

successful candidates to dem-
onstrate substantial support
in both communities. This, he

Politicians in

Northern Ireland

start from

incompatible

premises (Ulster is

either Irish or

British), and have

no incentive to

compromise
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suggests, "would in itself

encourage wholly new candi-

dates, not tarred with the
brush of the old politics”. It

"would be attractive to public

figures in civil society who
would relish the public service

of taking part in an inter-

community coalition”, Includ-

ing people who (unlike the
present politicians) have "real

experience of administering
substantial modem organisa-

tions".

Such an interim govern-
ment, Wilson points out,
would be quite different from
the 1974 power-sharing execu-
tive, formed by the old parties
on the basis of their strengths
in an elected assembly. In his
blueprint assembly elections
would come later, with the
administration already in

place so that its supporters
could campaign as a single list

or coalition, with a common
platform. He would also Incor-

porate key international con-
ventions (notably those on
minority rights) Into a North-
ern Ireland constitution.

The essence of such an
approach is that it would
accept and build on Northern
Ireland's special characteris-
tics, InrimHng fts links to two
separate nation states within
the EU. It would dearly not
satisfy people who are deter-

mined to assert the province's

ultimate destiny as an inte-

gral part of either one of
them, and therefore it would
encounter vigorous resistance,
almost certainly (nrimiing vio-

lence. But it might offer a pos-

itive vision which those in

both communities who are
against violence (the over-
whelming majority) could
share. And that in turn would
make it possible to deal more
firmly with those who directly

instigate violence, on both
sides of the border.
* A breed opart? Northern

Ireland's MPs at Westminster,

by William A Haxlton. Jour-

nal of Legislative Studies, vol

L no 4 winter 1995.
** Reconstituting Politics.

Democratic Dialogue, 5 Univer-

sity Street. Belfast BT7 1FY.
£7.50 (indmiduais), £10 (institu-

tions).
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Merck specialists

are involved in the great medical success stories: Non-ionising

X-ray contrast media play an important role in the safe, non-

invasive diagnosis and therapy of diseases. Our Italian partner

Bracco is a world leader in this area.

Particularly effective and safe X-ray contrast media are just one

example of our successful specialisation in growth and niche

markets with high earning potential. Merck, a leading European

pharmaceuticals, laboratory and specialty chemicals group.

Merck specialists

give you a different perspective
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Equality is sacrificed in US job creation

From Prof Christopher
Pissarides.

Sir, Most of the debate on job

creation in the US and the
European Union misses the

point The evidence that the

Americans brought to T.iiip

about the high quality of their

job creation which, according

to your correspondent
"surprised European
counterparts”, is simply
irrelevant in the whole debate.

The US creates more good

qualityjobs than Europe does

because it has to replace the

large number of good quality

jobs that it destroys, a fact

rarely mentioned in the debate.

aiyi because it bas to provide

morejobs for its growing
workforce.

What the US has done
differently from Europe is not

in high-quality job creation but

in checking the rise in
unemployment. It has achieved

this by tolerating more

inequality at the workplace

and by creating

low-productivity jobs that

European employers have

shied away from. When you

shop in an American

supermarket, one and

sometimes two packers put

your shopping in bags: in

Europe we have to do it on our

own. When you drive into an

American petrol station,

someone comes to clean your

windscreen; in Europe, we get

our own hands dirty. The

European perception that the

US has capped unemployment

by creating inequality and low

job security is closer to the

truth than the US delegation in

Lille wanted their European

counterparts to believe.

Christopher Pissarides,

professor of economics,

London School of Economics,

Houghton Street,

London WC2A 2AE, UK

Widen BSE I No democracy without European identity

tests before
slaughter
From Mr Graham Elliott.

Sir, I feel it important to

outline the Italian point of
view concerning mad cow
disease in Britain. It may also

be representative of the
general European point of
view.

In Italy, the media have
unfortunately suggested that

the problem is contained
within the UK alone, with
strong suggestions that it

could not happen in Italy.

However, this is now causing
the Italian public also to

question all meat dairy

products, regardless of their

country of origin.'

Questionable cattle

foodstuffs are not necessarily

of British origin, «nd the same
foodstuffs may be used
worldwide. To label the
problem as only British,

without research or statistics,

suggests an anti-marketing

ploy.

To slaughter unnecessarily

so many cattle in the UK alone
would clearly ruin the

onceefficient British meat and
dairy industries.

It is also necessary to point
out that Italy does not always
follow European rulings to the
letter, and most probably

neither do other EU members.
Therefore, before any mass

slaughter begins. I feel that

Britain should first of all insist

on tests across Europe, and on
imported foodstuffs. Maybe the
worst offenders are those
shouting prosecutions. . .

Graham Elliott,

Via Fratelli Rosselli 9,

10015 Ivrea (TO),

Italy

From Mr Gerald Roberts.

Sir, Mr Vernon Bogdanor
(Letters, April 3) is only the
latest of the proponents of a
European state to advance the

fallacy that the European
parliament fin a perceived

"democratic deficit”. It cannot
The European parliament is

not a democratic body because
a democracy requires a demos
and there is no European
demos. Only if voters thought

of themselves as Europeans
first and French/German/
British etc second could a
European electorate be said to

exist: but they do not A
Eurobarometer poll last year
showed that, even after "don't

knows” were excluded, in each
of the members of the EU
fewer than 30 per cent of

respondents expected in the

near future to see themselves

as either exclusively European
or European first. In five

member states fewer than 10

per cent saw themselves as

only or primarily European.

In Main-iing democratic

legitimacy for the European
parliament Mr Bogdanor is

anamting the existence of

something, a sense of

European identity, which could

only be created, if at all, by our

long-term habituation to the

rule of that very parliament In

the absence of a prevalent

sense of European identity,

there is nothing democratic

about the vital national
interests of one member state

being overridden by the votes

ofMEPs from the other 14.

Tax system transparent

From Mr Var Booth.
Sir, Re your article "Power

play threatens to dethrone
democracy” (March 27), 1

believe that the writer has
grossly exaggerated the
onginns between the two
leading coalition parties.

Fundnpec and CPP. There are,

of course, same differences

between them but this is

normal in a country which is

following a democratic system
and political pluralism. Both
first prime minister Norodom
Ranariddh and second prime
minister Hun Sen have already

publicly ruled out allowing

whatever differences exist to

develop into a crisis which
could threaten the coalition

government They have
reaffirmed their willingness to

continue to work with each
other to settle any differences

in favour of national security.

national reconciliation and
national development
Your writer quoted Sam

Rainsy as saying: “Instead of

the government collecting 3100

in taxes, companies are giving

$50 to Hun Sen.” This
fliiggatinn is unfounded.
The tax collecting system
in Cambodia is quite

transparent Those who evade
paying taxes end up paying
penalties.

The fact is an embittered
opponent of the government
expounded a defamatory and
unproven allegation against

the second prime minister.

Such an allegation should have
been verified before publishing

.
for the sake of balance and
accuracy.

Var Booth,
Royal Embassy of Cambodia,
Washington DC, US

Should Mr Bogdanor and
those who think as he does y
succeed in transforming the

European parliament from joke

to juggernaut he will find that

those who believe without

apology in the nation state will

become increasingly vociferous

in denying the European
parliament's democratic
legitimacy. The UK
Independence party will be

their mouthpiece and in 1999

will seek to ensure that a
majority ofUK
Euroconstituencies refuse to

send MEPs to Strasbourg.

Gerald Roberts,

national committee member,
UK Independence party,

80 Regent Street,

London W1R 7HS, UK

Rule change

is not fair

From Mr Gregory Garramane.

Sir, In your story “European

Court heeds reform' ” (April

9, it is stated that the UK
Foreign Office “would like to

see certain changes [in the

European Court ofHuman
Rights] to promote fairness”.

It Is, in foot, the
consideration of basic human
rights by the current

government of the UK that is

in extreme need ofreform. The
Foreign Office must know that •

it is not fair to change the

rules simply because one is

found to have broken them.

Gregory Garramone,
Global Affaire Association,

893 Unwood Avenue,
St Paul,
Minnesota 55105,

US

A deeper transformation

MERCK

The rectangular Zen garden in

Kyoto's Ryoanji temple offers a
warning to those who venture

to make snap judgments on
modern Japan. Fifteen rocks
lie strewn across the gravel
but, whatever the angle, the
visitor can never see more
than 14.

Yet even a partial view of
Japanese society points to
for-reaching political and eco-

nomic change. The Japanese
finance ministry has locked its

main entrance for the first

time since the second world
war - a response to daily street

protests about the state bail-

out of the Josen housing loan
companies; cut-price Chinese
suits are on sale for £16 in
Tokyo stores; the Japanese cur-

rent account for January
showed the first deficit for five

years.

These symptoms of upheaval
are unsettling for a population
accustomed to strong govern-
ment and social stability. But
they suggest that it is time to
re-examine some of the popular
prejudices about Japan which
hold sway in the US and
Europe, where the image of
Japan is still one of a fortress

economy run by master
bureaucrats, an impermeable
society in which the producer
comes first and the consumer a
distant second.
The reality is that Japan is

becoming a "normal” country.
Just as Americans and Euro-
peans suffer from job insecu-

rity and economic dislocation,

so the Japanese are struggling
to adapt to global competition.
Unemployment is edging
upwards. The population is

ageing. For the first time since

1945, the Japanese public is
having doubts about the pros-

pects for growth. The fashion-
able term is: stagnant prosper-

ity.

Some of this pessimism is

exaggerated, the legacy of
nearly five years of zero
growth following the collapse
of the bubble economy. The
Jusen affair is reminiscent of
the US Savings and Loan crisis

In the late 1980s. The difference
is that Tokyo bankers were not
supposed to be as reckless or
as credulous as their Texan
counterparts. They thought
that land prices in space-
squeezed Japan would never
stop climbing. The crash has
been a searing experience.

Western prejudices should be
re-examined as Japan undergoes
rapid change, says Lionel Barber
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Beware the 15th rode the Zen garden in Kyoto's Ryoanji temple

Japanese business executives
are discovering, fortunately,
that there Is life after the bub-
ble. Only it is very different
Take the phenomenon of "price
destruction”. This is the won-
derfully negative expression
for a development which most
westerners would regard as
overwhelmingly positive: the
collapse of domestic prices,

largely as a result of growth in
imparts.

Brian toys to textiles, cars to
computer chips, price destruc-

tion is radically reshaping the
economy- In the shopping cen-

tres of Tokyo and Kyoto, the
price tags underline that retail

competition is slowly taking
hold. Consumers, particularly

the younger generation, are
voting with their wallets.

None of this means an end to

the Japanese love affair with
luxury brands. One top bureau-

crat says he will always covet

a Burberry coat but with a
loud laugh, he concedes his

-daughter has started ordering
rasnal clothes by fox from a US
mail-order company.
japan's industrial giants are

also changing the habits of a

life-time. Fujitsu, the computer
manufacturer which is moving
fast into multimedia, has
trimmed 10 per cent of its

workforce through early retire-

ment and curbing recruitment,
and moved 20 per cent from
cost to profit centres.

None of this matches the
scale of upheaval at rival IBM,
but in Japanese terms it is a
revolution. Mike Beime, of
Fujitsu, predicts that the next
recession will force manage-
ment to act even more deci-
sively, speeding up restructur-
ing and relocation even if this
means having a showdown
with the unions.

The scale of change frag

accelerated on the back of an
appreciating yen despite the
recent correction against the
dollar. Yen power has become
a threat to jobs as the cost of
making goods in Japan rises
further above the international
average, forcing companies to
switch production overseas.
Particularly to east Asia,r
This shift is changing' the

balance of imports: the share
of manufactured goods' bas
risen from 20 per cent to 60 per

cent over the past 10 years,

according to the Ministry of

Finance.

Ministry officials believe that

outsourcing will continue even
if the yen weakens further.

The migration of manufactur-
ing has prompted a grim joke.

Question: who is the biggest

exporter to Japan? Answer:
Japan.

Mr Ichiro Uchida, a senior

adviser to Mitsui Marine and
former top bureaucrat, says
the shift offshore is disrupting
traditional distribution
arrangements in Japan. He sin-

gles out the keiretsu, the net-
works of companies which the .

US often brands as the biggest * 1

single barrier to foreign suppli-
ers because of their exclusive
relationship with each other.
He likens the keiretsu to a

food chain which is under
increasing strain. Small busi-
nesses, tired of waiting to be
fed with orders, have moved
overseas where the costs are
lower and the client base is

wider.

In other words, the suppliers
of spare parts for fridges or
television sets are now supply-
ing other big Japanese compa-
nies, but at the cost of compa-
nies dying elsewhere in the
food chain. Traditional loyal-
ties are breaking up; compa-
nies are going bankrupt; com-
petition is creating winners
and losers.

What does all this mean for

Europe and the US? Only a fool
in Brussels or Washington
would Imagine that the Japa-
nese economy is ^tipping into
the second division or that a
strong yen has irreversibly
damaged its competitive edge-
One word captures Japan: for-

midable.
Yet only the most blinkered

observer can miss the deeper
transformation underway in
the economy. The task for
western policymakers ought to
be to reinforce these pressures
for change, while stopping-
short of the kind of intrusive?

’

bilateral bullying occasionally
favoured by the Americans.
The second lesson is: do not

expect too much, too soon from
the new Japan. So much
happened in the past five years
that the Japanese are still
catching their breath. They
want to change their way.
Beware, in other words, the
15th rock.
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Fears of a US
resurrection

A second batch of very healthy US
employment data Cor March sent
bond and equity markets tumbling
over the Easter weekend. Inves-
tors had been expecting the
world's largest economy to rise
again over the course of 1996 but
hot. apparently, with such
unseemly haste.
Tte markets were calmer yes-

terday, but the fears that triggered,
the earlier sell-off are likely to
remain at the front of investors’
minds for a while yet. Unexpect-
edly strong jobs data, say the pes-
simists, spell trouble because they
threaten equally unexpected rises
in inflation and short-term inter-

est rates.

Are these anxieties justified? It

has been clear for some time that
the US economy is recovering
from last year's pause. As growth
resumes, it is perfectly possible
that price pressures will gather
steam, and that short-term inter-

est rates will be raised in
response. So far, so old hat The
question is whether the recent
jobs data mean that prices and
interest rates are set to rise fur-

ther. and sooner than most had
expected. The answer to that ques-
tion is probably no.
The fact that 140,000 jobs were

created in the US in March, follow-

ing a revised February increase of

624,000, tells us very little about
either the pace or the sustainabil-

ity of recent growth, for several
reasons. First, the jobs market is

stfll getting over the effects of the
government shutdown at the start

of the year and a lengthy spell of

very poor weather.

Second, the monthly payroll
data are but cne of many useful
economic indicators, albeit the
most avidly watched by bond-
holders. The March data mean
that employment has supposedly
risen by over 200,000 per month,
on average, during the first quar-
ter of 1996, nearly double the aver-
age 120,000 monthly increase last
year. But recent movements in a
wide range of other data - includ-
ing retail sales, and bousing start-
ups - provide little indication of a
dramatic pickup in activity.

Finally, rapid job growth will
not necessarily spell a sharp
upturn in wage and price pres-
sures. Several states have lived
with roughly 4 per cent unemploy-
ment rates since 1994, with little

effect on unit labour costs. This
suggests that the new jobs might
be absorbed with few ill-effects.

It would be harder to remain
sanguine if the same rapid pace of
job growth were to be maintained
right through to the summer.
Equally, a string of disappointing
producer and consumer price data,
starting with the March figures
due later this week, might start

Mr Greenspan thinking about an
interest rate rise later this year,
instead of simply keeping rates
where they are.

1

Remember, though, that condi-

tions today bear little resemblance
to 1994, when the economy was
growing well above trend and
short-term interest rates were
already rising. Bondholders who
were caught out in that year’s
painful bear market need to be
wary of fighting the last war.

A map for trade
Since the World Trade
Organisation was created at the

start of last year, much attention

has been devoted to getting its

new machinery up and running,
tightening institutional nuts and
bolts and polishing the bodywork.
Now the priority should be to get

the WTO on the road and travel-

ling towards a clear destination.

That, however, will require a new
and better route.map.
The role of trade policy in far-

thering global economic integra-

tion is no longer confined to dis-

mantling barriers at frontiers.

Increasingly, the WTO is being
called on to tackle domestic policy

issues in areas such as services,

competition rules and the treat-

ment of foreign investment It

must do so while coping with

other important challenges. One is

the admission of new members,

such as Russia and China.

Another is the spread of regional

economic arrangements, a trend

with far-reaching implications for

the world trade system.

An effective response wiU
require a combination of analyti-

cal skills
,
intellectual imagination

and an ability to set clear strate-

gic priorities for policy. The US
supplied these when it was undis-

puted leader of the multilateral

system. It is far .less able, or

willing
,
to do so today. Nor are the

European Union or Japan well

placed to fill the vacuum. Neither

bps shown much inclination for

creative thinking about issues

which go beyond their immediate

economic interests. Where, then,

will new ideas come from? The
logical source is the WTO itself.

However, it has been denied the
necessary means by member gov-

ernments’ refusal to grant ft even
a modest capacity to perform its

own research. Sheer stinginess is

one reason. Another is a rigid

insistence on limiting the WTO
secretariat to servicing negotia-

tions initiated by the organisa-

tion's members* .

Recently, suggestions for find-

ing a way out of this impasse have
started to surface. .One is that the

WTO should establish an eminent
persons’ group, composed of inde-

pendent advisers charged with
proposing policy initiatives.

Another is that a few govern-
ments should jointly fund the. cre-

ation of a research unit, to be sup-

ported by an advisory group of

economists of international stand-

ing. Thn»gh formally independent
of the WTO, these would report to

the WTO director-general

The second set of ideas is to be
preferred- It would - be less

beholden than an EPG to 'govern-

ments, and therefore more likely

to generate a bold policy agenda.

It would also reinforce, rather
than risk undercutting, the role of

the WTO director-general Promo-
ting the multilateral system is bis

prime responsibility. What he
needs are the resources and intel-

lectual firepower to enable him to

do so. Surely enough governments

believe the job is important to

ensure he has the tools to do it

Challenge funds
The government is set to extend

the principle of
"challenge fund-

ing” from the urban regeneration

budget to local authority capital

spending more broadly. This

raises issues of constitutional

principle which should be debated

before such a step is taken.

Challenge funding requires local

authorities to engage in a national

beauty contest, with money going

to the most attractive bidders

rather than more equally across

the board as before. Few deny that

the concept has proved useful in

urban regeneration, as developed

through the City Challenge and

Singe Regeneration Budget initia-

tives. By allocating state Rinding

competitively, and tying it to suc-

cess in innovation and in estab-

lishing effective public-private

partnerships, it has concentrated

minds wonderfully. In the process

it appears to have yielded greater

value for public spending than has

been seemed through "do as you

want" blanket allocations, thinly

spread. .

Ministers plan to extend the

concept to other parts of local cap-

ital spending. Their reasoning *
simple. If it has worked once, it

* can work afiflifa- In the first year

* the proportion of total local capi-

tal spending reserved for "chal-

lenge’* awards will be small but

some ministers wish to see it rise

rapidly over time.
.

Local councils are worried that

an extension of challenge fondfoS

will produce undesirable distor-

tions in local spending. y

argue that the concept was fine

for glamorous city-centre regener-

ation initiatives, but could well

divert much-needed cash from
run-of-the-mill but vital local

infrastructure projects like road

repairs and school refurbishment.

This may indeed happen. Yet

there are wider constitutional

issues at stake. First, challenge

funding necessitates farther cen-

tralisation. At present central gov-

ernment decides on capital spend-

ing totals, but leaves each council

some latitude in spending its allo-

cation. If the "challenge" concept

is extended to all local capital

spending, in effect central govern-

ment wifi determine not just its

level but its detailed composition.

This leads to a second issue -

the criteria for determining “win-

ners". By its nature, challenge

funding allows wide discretion to

government in judging beauty

contests. Local government in

Britain is highly politicised- The

greater the discretion given to

ministers, the greater the scope

for them to engage in gerryman-

dering. This has not been a nota-

ble problem so far. because of the

acute weakness of the Conserva-

tives in local govenuneot Bat it

could soon become one - even if,

as envisaged, the "challenge" com-

petitions take place regionally.

Councils should adopt the chal-

lenge concept with enthusiasm as.

imeans of determining their own
capital spending Priorities: But it

should not become yet another

device for centralising power.

A drive up Quality Street
Carmakers are returning to UK components as manufacturers learn
from their associations with overseas groups, says John Griffiths

F
or years the UK motor

components industry
been mocked for the poor
quality of its products
compared to those of

Japan, hi some cases, defects have
been 100 times more frequent in
British components than in their
best Japanese equivalents.

Tbday, however, it is the directors
of the UK components companies
who are starting to smile. Quality
has improved - often with the help
of Japanese car plants in the UK -

exports have increased, and domes-
tic business has been boosted by
rising vehicle production.
“Things have changed greatly,”

says Mr Hans Tauscber, managing
director of Mercedes-Benz’s UK
operations. "The British industry is

now showing itself well able to

deliver the goods."

With the long postwar decline in

UK vehicle manufacturing having
been thrown sharply into reverse,

carmakers are moving towards
record levels of output and UK com-
ponents groups, as well as foreign-

owned suppliers, are enjoying the
benefits of higher turnover.
After falling to 880,000 rmita in lQRg,

car output had recovered to ittm

units by 1991, and to L5m last year.

By 2001 the UK-based industry will

have the capacity to produce 2JSm
cars a year, forecasts Professor
Garel Rhys, motor industry econo-
mist at Cardiff Business School “It

will compete with the French to be
Europe's second largest industry
behind Germany,” he says.

Much of the higher demand is

being accounted for by Nissan,
Toyota and Honda, which between
them are likely to be producing
about 700,000 cars in the UK by the

turn of the century. Their nomhingd

output last year was just under
400,000 units. Each has about 200

Europe-based suppliers, most of

them in the UK.
If they were wholly dependent on

UK assembly lines, the component-
makers would have little reason to

cheer, UK car output this year will

still account for only aboot 4 per
cent of total world car production.

But European vehicle-makers which
once shunned UK-produced compo-
nents have started to impart from
the UK They are attracted not just

by low labour costs and the relative

weakness of stadia They also feel

that British suppliers have learnt

important lessons about quality and
productivity from their close associ-

ation with Japanese carmakers’ fac-

tories In the UK
Collectively Rat, BMW. Renault,

Mercedes and Volvo spent more
than £LZbn with UK-based suppli-

ers for their own production lines

last year - more than double their

annual spend at the end of the
1930s. German manufacturers in
particular, saddled with high costs

at home, say tiieir UK spending will

continue to grow substantially in
coming years.

BMW, which bought Rover two
years ago, will seek to reduce costs

through joint purchases of compo-
nents for the the two brands. This

might appear to favour BMW's tra-

ditional German suppliers and
threaten the UK companies making
parts for Rover - which, with
annual purchases of about £3bn, is

the biggest spender in the UK com-
ponents sector.

But Mr Berad Pischetsrieder,

BMW phairmaw hag increasingly

made dear that BMW and Rover
must both be global companies and
source accordingly. UK suppliers

could yet find themselves supplant-

ing German counterparts at
Munich.

It is in the UK nevertheless, that

immediate prospects are brightest

In the past few weeks Ford has

PROJECTIONS

Top 10.UK components
. by turnover

suppliers Vehicle manufacturers' automotive
material purchases In the UK, 1994

Lucaa Industries (automotive!)

BTh (transportation)

GKN (automotive)

'

' T&N (automotive)

PWngtoa (transportation}
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Buirxdy International
"

British Steel Eng Steels

Mlctialln Tyre

Parkins
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2,209.7 1995 Rower 2600

2.188J} 1994
Ford UK 2.600

CM 900

1.652.0 1994 Nissan 700

Jaguar 550
1,355.2 1994

Honda 500

1,095 1995 VW 400

Ford Euope 400
.774.0 1994

Toyota 400

630.0 . 1994 Fat 200

BMW 160
600.8 1993 Renault 150

: 557.8 1994 Mercedes-Benz 120

Volvo 120

449.3 . 1994 PSA 70
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declared its intention to invest a
.

further £2.6bn in its UK Vehicle'-

operations up to the end of the
decade. Rover plans to -match Ford's

'

investment levels pound for pound,

'

underlining BMW’s commitment to

its UK subsidiary; Rover .is invest-

ing at double the rate it achieved-

under British Aerospace, its previ-

ous owner.
Add £750m of investment planned

by General Motors' VauxhaH sub-'

sidiary, Peugeot’s proposal to intro-,

dace a second model on Its Coven-

'

try assembly lines, and the further

expansion expected at the factories

of the Japanese companies Nissan.

Toyota and Honda, and the reasons

for the components industry's opti-

mism become more apparent
The UK companies recognise that

there are. stiff quality and produc-
tivity gaps between themselves and
leading worid-dass Japanese rivals,

many : major north American and
even- some continental European
groups. 1

There is also a problem of size:

even the biggest UK-owned groups
such as Lucas Industries cannot
match the economies of scale of

General Motors’ Delphi subsidiary.
1

The gaps have been highlighted

in studies by Cardiff Business
School. Andersen Consulting and
.Cambridge University comparing

-

Japanese suppliers with their inter-

national rivals. They found that

productivity in most UK compo-
nents companies was less than half

that of world-class Japanese suppli-

ers, process controls were much

OB S E R V E R
It Wasn’t built

in a day
For the earnest suits at

. Mediobanca, the Milan-based
merchant bank, today is just

anotherwordingday. But surely

someone within its grandportals
' wiffbe cracking a bottle of

firastati? After dll it’s not often'

• ymthara a 50th birthday.

_
The ltalian press has marked the

.'occasipnby Unearthing
fflite^ajirt-whita photographs of the

rbank’s early days, and unpublished

'letters to Enrico Cubda
\ Mediobanca’s discreetfounder and'

: hpur honorary chairman. ;.

Perhaps the bank’s own tow-key

./approach to its bahrcentury is

prompted by a wish not to draw

^attention to the question of the
.

ngz£ SO years, many ofwhich must
.

‘ inevitably be spent without Cncria,

- Ubw 88. it wasCneda who built .

: Mediobanca's network of personal
r
>ffiH -flTianriaI ties with most of

..-Italy's huaiuess establishment He
As stfll Mediobanca’s guiding light,

;vahdvets all thehank's most
r-impartantdads.

. / \
; . \jjnt day-today operations are
- entmtefftp aselectgroupof .

jsehior staff including Vfcicenzo , .

. .
' Marangbi, the ©-year-old chid" ;

exefcafive, and three younger
.

executives,.Gerardo Braggipfti,

Francesco Molone and Maurizio

y RrywW.V
'

. At the moment Roraiti, 46,

'.responsible farmergers.and

acquisitions, is probably the best

known of the younger trio, if only

because he coordinated last year’s

abortive attempt -to merge the two
Italian "holding companies Gemina
andFerruzzi Finanziaria. Outsiders

tore into that plan as a typical
.

agampip of opaque Mediobanca
dealmaking; internal criticism may
have been muted by tbe fact that

Manrizio’s dad, Cesare, was chief

executive - now chairman - of

Hat,Mediobanca’s most powerful ...

aDy.
But although Rnmiti has Clont .

it’s a long step to inheriting the

mantle of Cucda - flamming it's

evermade available.

nuclear station in the world he
intones, and must not be dosed
There are, however, some dissident

voices, inducting Observer's official

guide: “As long as I get my
electricity, I don't care if they dose
it" Hie went on to explain his peers

at the plant simply fear losing

their jobs; after April 26, business

will melt away.

movingly refer to Kohl as

“Federalhehnut" - wiB set the

Bronx alight

Slow reactor
Time’s winged chariot and all

that jam. It hardly seems a decade

since Chernobyl’s fourth reactor

exploded but Ukraine's Chernobyl

public relations machinery is

happy to remind us.

Chernobyl Interinform, a

remarkably efficient government
operation, has recently done brisk

business ferrying the media around

the plant, chaigmg $125. plus $840

should anyone wish to take
pictures. Since January, between

three and five groups have
come each day, accenting to

Nikolai Dmitrov. Inteiinform’a

deputy director. Many more are

expected before April 26, the

amtiversary.

Dmltrovknows the company
.

line: Chernobyl is the 20th safest

Heavy Metall
Observer will be indebted to

anyone who can explain what’s

going on in that normally reserved

nation, Germany. The country’s

largest trade union, IG Metall has

now launched a rap music video in

cinemas. Tbe video promotes its

“Alliance for Jobs" Initiative,

which aimsto create thousands of

jobs and tackle youth

unemployment.
“The alliance has a lot to offer

far young people but is a tough

concept to get across. Rap is clear

and does the job,” is the

explanation offered by Christine

Thomas at IG Metall's advertising

department.

In case you’re unfamiliar with

rap music, it’s normally Uttered

with expletives and references to •

guns, gang executions, drugs and
prostitution. IG Metall's eschews

all that nasty stuff in favour of

worthy sentiments aboutjobs,
flats, apprenticeships and
chancellorHelmut Kohl who is

backing the union's initiative.

Not sure the lyrics - which

Red tape slashed
Times are hard in Zaire. Tbe

government is going to save

money by eliminating haW
the 64 embassies and consulates

it maintains around tbe

world, starting with those

countries which don't have
diplomatic representation in

Zaire.

Which might come as a relief to

some Zairean diplomats, who are

owed at least 20 months in back

pay; at least the redundant ones
will be able to look for jobs with
salaries attached.

Own label brew
US oenophiles should be on the

watch for what is likely to be an
extremely rare bottleof 1993

Mouton Rothschild . Not that it’s a
particularly exquisite version of a
fine French wine - just that the
label might become a collector’s

item.

It seems that the label In

question - a painting depicting a
naked woman - has offended some
American consumers. Baronne
Philippine de Rothschild has thus
ordered the labels ripped offthe
30,000 bottles due for export
But some are bound to toeak

through. .

.

five with their counterpart suppli-

ers inside Japan. Mr John Neill.

Unipart’s chief executive, modelled

Unipart’s Premier Exhausts and
AES subsidiaries closely on the
working methods and factory organ-

isation of the two carmakers' Japa-

nese suppliers. Unipart was the
only UK components group to
match Japanese quality - though
not productivity - In Andersen's
“benchmarking” exercises.

Mr lan Gibson, chief executive of

Nissan Motor Manufacturing UK,
says that of nearly 200 UK-based
component manufacturers supply-
ing the Sunderland plant, only
about a dozen have been replaced
for under-performance as Nissan
prepares to build the replacement
for the Prixnera model.
“The benchmarking exercises

have painted too gloomy a picture.”

he says. “We have had to send engi-

neering teams into the factories of

some of our suppliers to help them
along. But many of them are getting

much closer to Japanese stan-

dards." The Japanese carmakers are
increasingly impressed by the flexi-

bility of UK work forces and their

willingness lenrn best-practice
methods, he adds.

It is difficult to overstate the
importance of the upturn in vehicle-

making - and of the knock-on effect

for the supply industry - for UK
manufacturing as a whole. The UK
component sector comprises an esti-

mated 2,000 companies of all shapes
and sizes. Together with the car and
truckmakers, they employ 850.000
people, generate more than 10 per
cent of UK exports and accounts for

5 per cent ofgross national product,

according to Department of Trade
and Industry estimates.

poorer and capacity utilisation

much lower. They also found ineffi-

ciencies in the component-makers'
own supply chains. Product defect

rates were measurable in parts per
10,000 or less compared with parts

per million for the best Japanese
suppliers.

But they also concluded that

many European and north Ameri-
can companies were not much bet-

ter. And they found that UK compa-

nies were improving.
Today the heads of Japanese car

plants in the UK say their highest-

performing UK suppliers are mov-
ing much closer to world-class stan-

dards. Unipart, for example, which
is a supplier to both Toyota and to

Rover’s former partner Honda, is

now classified by both as competi-

T
he component manufac-
turers, furthermore, are

playing a bigger role.

Carmakers increasingly

see themselves as assem-

blers of ever more complex compo-
nent systems - such as complete
dashboard or seating systems - sup-

plied by component groups with the

technical and financial resources to

design and develop the systems
themselves. The combined turnover
of the top 100 UK suppliers is now
in excess of £20bn, and much of
their business in in exports.

Only a handful of UK companies,
however, are likely to merit a place

among the 20 or 30 global systems
suppliers into which the industry is

likely to coalesce - according to Mr
George Simpson, chief executive of

Lucas Industries - some time early

in the next eentury.,- -
.. . v -

Most others will seek survival in

the evolving second and third tiers

of the components business. They
will supply not vehicle manufactur-
ers themselves, but the first-tier

elite.

Foreign control of the country’s
components industry is also grow-
ing. Fewer than half of the UK’s top
100 components companies are
domestically owned. But UK compa-
nies such as GKN and Lucas are

investing heavily in Germany, the

US and elsewhere as part of the

motor industry’s overall globalisa-

tion process - just as Japanese com-
ponents suppliers are following
Japan's motor manufacturers and
reducing costs by moving
operations to overseas markets
such as the UK

"Increasingly the UK component
sector can deploy competitive qual-

ity, costs, delivery, development
and management," says Prof Rhys
of Cardiff Business School With car
production expected to rise to 15m
a year by 2005, “it becomes appar-

ent that the UK can become a very
big centre of vehicle component
production indeed".

100 years ago
“Victories" in Cuba
The Spanish Press and people

have received very quietly the

resolution passed by the United
States House of Representatives
relative to Cuba. Tbe general
impression, which is shared by
the Government, is that nothing

will come of the jingoism of

Congress: at the same time, it is

recognised that serious

complications are still possible.

Pat upon the news of the Yankee
demonstration comes the

announcement of yet another
Spanish “victory" in Cuba. One
would like to know how many
victories are necessary to quell a
revolution. According to their
own accounts, the Spaniards
have had any number of
triumphs, and yet they appear as

far off success as ever,

(Cuba gamed its independence

from Spain in 1899.)

50 years ago
Copper buying from Chile

The United States Government
has reached an agreement with
Latin American copper
producers to purchase
approximately 100,000 tons of
electrolytic copper at 11% cents a
pound at Chilean ports, which is

% of a cent higher than the price

paid under the previous contract
The British Government, it is

understood, bag also completed
arrangements to purchase 35JJ00
tons ofcopper from theb™*
source.

!
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Beef crisis affects sales

of UK farm equipment
By Alison Maitland in London

Europe’s beef crisis is hitting
sales of tractors and other farm
machinery, and dealers in Britain

have called on the government
for Interest-free loans to maintain

their cash flow.

For the moment, the problem
appears to be confined to the UK,
with demand for machinery hold-

ing up in the rest of Europe
despite a fall in beef sales in the

wake of new evidence of a possi-

ble link between BSE, or mad
cow disease, and CJD, the human
brain condition CTeutzfeldt-Jakob
disease.

‘It’s definitely noticeably
depressed our sates," said Mr
Geoffrey Fletcher, a director of

Kent-based dealers Drake and
Fletcher, yesterday. Tm aware
of two tractor orders being can-

celled as a direct result of a loss

of confidence by farmers - that’s

£75.000 worth of business."

Mr Alec McKee. UK managing
director of John Deere, the US
farm equipment manufacturer.

said continental European mar-
kets appeared "still reasonably
buoyant". Continental branches

of John Deere were eager to take

up machines not required in

Britain, but “we wouldn’t want
to get rid of them at the

moment”.
The British Agricultural and

Garden Machinery Association
has written to the Department of

Trade and Industry and the Min-
istry of Agriculture requesting

interest-free loans "to support
dealerships In the short-term
while there is a freeze on pur-

chases”.

Mr Ian Jones, association gen-

eral manager, said dealers’ mar-

gins were small on items such as

tractors because there were
many suppliers and "not a very
large market”. "You budget for

the weather but you don’t budget
for something as catastrophic as

a BSE crisis," he said.

Machine manufacturers report

that sales are "on hold”.

Mr Chris Evans, economist for

the UK Agricultural Engineers

Association, said tractor sales

were expected to reach 20,000 this

year before the crisis. Last year

19,000 tractors were sold - the

best level in a decade - as farm-

ing confidence recovered
strongly.

“It now looks as if it will be

dawn on the 19,000 but nobody
really knows," he said.

Sales of grass-cutting and bay
baling mar.hinpw are seasonal and
due over the next few weeks. "If

this [crisis] goes on for six or
seven weeks, the danger is that

those sales will be lost for the

year." Mr Evans said.

• The National Fanners' Union
in Britain said last night it had
been assured by Mr Douglas
Hogg, UK agriculture minister,

that any policy for slaughtering
herds affected by BSE would be

“very specific and tightly tar-

geted”. The British government
has to present a slaughter plan to

the European Commission by the

end of the month.

Problems
hit debt

plan for

poorest

countries
By Robert Chote in London

Farm chemicals. Page II

Irish salmon under siege in

the farms with few friends
By John Murray Brown In Dublin

In the west of the Irish Republic,

commercial salmon fishing has
attracted its critics. But last

night the industry seemed under
siege, with guards mounted on
several farms ofT the west coast

after the 'liberation'' of some
250.000 salmon smolts from cages
off the Connemara coast
Released into the wild, the

baby fish, fanned by the Mannln
Bay Salmon company, are now
heading towards the fishing
grounds off Greenland.

The attack, which took place

late on Good Friday near the
small town of Clifden, was ini-

tially blamed on local saboteurs

and brought to attention a bitter

dispute over what is one of the

country's fastest growing indus-

tries.

At first it was- believed the
attack might have been the work
of drunken vandals, but then
Good Friday is the one day in

Ireland when the pubs are not

open. Police believe that up to six

people spent at least four hours
cutting the nets under the cover
of darkness.

Mr Eamon Gilmore, the Irish

marine minister, said the attack
amounted to an act of industrial

sabotage. "It is an appalling,

deliberate action, the equivalent

of burning down a factory."

Local opinion is more ambiva-
lent “It is not vandalism in the

ordinaiy sense,” one business-
man said.

In a region where tourism reve-

nues are the main source of

income, the unsightly salmon
cages have won few friends, in

spite of official r.iahns that the
industry provides about 2,500

jobs.

“There used to be runs of sea

trout in the tens of thousands.
Now people talk abont runs of
tens,” says Professor Graham
Shaw, of Save Our Sea Trout, a
political lobby group opposed to

commercial fish fanning.

The heavy concentration of

fish lice which the salmon cages
create has had a catastrophic

impact on stocks of sea trout,

which are more susceptible to the

lice than the farmed salmon.
Mr Norman Krandali of the

Connemara Clean Waters Associ-

ation said his organisation
recently received some 3,000 peti-

tions from local people opposed
to the Mannin Bay company's
development “Even the bed and
breakfast owners have become
environmental,” he said.

Mr Gerard O’Donohue, director

of the Mannln Bay company,
said: "I don't think this has any-

thing to do with the Save the Sea
Trout campaign. This is a new
dimension."
Clifden was stunned yesterday.

The town, on the westernmost tip

of Europe, is normally a quiet

resort “People were stopping us
in the street and offering com-
miserations. like a death in the

family." said Mr Richie Flynn, of

the Irish Salmon Growers Associ-

ation. who visited the site.

Markets I Swiss banks I Spain threat
Continued from Page 1 Continued from Page 1 Continued from Page 1

Asia helped the mood." said Mr
Keith Skeoch. chief economist at

broker James Capel.

European markets started the

day lower but quickly recovered.

In London, the FT-SE 100 index

opened 29.J down at 3,726.2 but
by the close had managed to fin-

ish with a 3 point gain.

There was talk of Europe
"decoupling" from the US mar-
kets. which have been highly vol-

atile this year: even if US interest

rates will noi bo cut again, most
economists still expect that Euro-

pean rates c.ui fall further.

Is abandoning the fight, and has
called on other shareholders to

vote against the nomination of

new directors at the UBS annual
meeting on Tuesday. He also

opposes the nomination of Mr
Robert Studer. former chief exec-
utive, as chairman
However, BK Vision said last

week that if other large share-

holders did not support its call

for a more focused strategy and
significant board changes at UBS,
it might sell its shares.

CS denied that it was planning
to support BK Vision.

Gonzalez, would be persuaded to

abstain in an investiture vote in

order to enable Mr Aznar to form
a government.
Mr Pujol's party is pressing for

changes in arrangements agreed
three years ago for funding the
administrations of Spain’s 17
self-governing regions. It wants
an increase in the share of

inconip tax that is earmarked for

spending by each region - cur-

rently 15 per cent - and access to

part of the revenues raised from
value-added tax and levies on pet-

rol and tobacco.

A joint initiative by the World
Bank and International Mone-
tary Fund to tackle the debt of
the world’s poorest nations has
run into difficulties because gov-
ernments are reluctant to pro-
vide as much relief as the tank
and IMF have proposed.
The initiative envisages that

the ‘‘Paris Club" of creditor gov-

ernments would cut the debt
stock and service payments of
eligible countries by up to 90 per
cent, rather than the 67 per cent
in theory now available under
the "Naples terms”.
But this proposal received a

cool reception at Monday's IMF
board meeting. "A lot of coun-
tries agreed that the Paris Club
should do more, but no-one
rushed to endorse the figure of

90 per cent," said one officiaL

Some Paris Club members
would prefer to extend the range
of debt to which relief is applied
rather than increasing the per-

centage relief.

The qualms of the Paris Chib
countries may pose problems for

International financial institu-

tions. The smaller the financial

support from Individual lenders

in the Paris Club, the greater the

resources which the World Bank,
the IMF and multilateral devel-

opment hanks would need to
contribute in alleviating the bur-
den of the debts owed to them.

A paper prepared for this
week's meetings estimated that

the initiative would require
$7bn-S8bn of debt relief, on top
of existing schemes.

If the Paris Club provided SO
per cent relief - and other gov-
ernment and commercial credi-

tors provided at least as much
help - then the multilateral
institutions would need to find

about a third of this money. But
the proportion would rise signifi-

cantly if the Paris Club’s contri-

bution fell short
These costings are based on

the assumption that about 20
highly indebted poor countries
would be eligible for the scheme.
The objective would be to make
their debt levels sustainable.

The debt relief initiative faces

more difficulties at the IMF than
the World Bank, both Ideologi-

cally and practically. The World
Bank has a net income from its

lending activities which it could
use to help finance its role in the

initiative; the IMF does not
The leading contender to fund

the IMF’s participation is a pro-

posal to sell a limited amount of
its S40bn gold reserves, to invest

the proceeds and use some of the
income to help this initiative.

But countries such as Ger-
many and France object to gold
sales, so IMF staff are trying to

find a way to ring-fence the pro-

ceeds legally In a special
account They hope this would
allay worries that the organisa-

tion’s financial credibility would
be compromised.

FT WEATHER GUIDE

Europe today
A Ironui s\*tem over the British Isles,

Brittany and ncnlh-west Spain will produce
cloud and rain The Benelux will see cloud,

especially <n the morning, but the sun will

gradually become dominant. France will have

sunnv penods. Spain will be warm and
sunny. Central Europe will have bright sunny

spells with a tew showers. The southern

Balkans will have downpours, especially in

Greece. Countries north and west of the

Black Sea will hnvo ctoud and rum. Much of

eastern Europe will have sunny periods.

Scandinavia wiH be mostly sunny but rather

cold.
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Five-day forecast
Persistent high pressure over Scandinavia will

ensure little change in northern and eastern

Europe, although it will turn somewhat colder.

A few low pressure systems over the Atlantic

will move info western Europe bringing rain to

the UK. France and northern Spain and
moving into tho Benelux, the Alps and

northern Holy on Saturday and Sunday.

Southern Italy and the Balkans wiB stay

unsettled till Saturday.
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Swiss solutions
Confirmation that two of

Switzerland’s banking giants. CS Hold-

ing and Union Bank of Switzerland,

have discussed a possible merger is at

least a sign flmt the managers of these

institutions are concerned about their

poor return on capital It suggests, too,

that they may be feeling under

increased pressure to act as a result of

the acquisition of S.G. Warburg by,

Swiss Bank Corporation last year.

There would be some logic to such a

merger. The Swiss retail market is

overtanked, and moves to rationalise

it have tended to backfire - as in the

case of Credit Suisse's purchase of

Swiss Volksbank, which turned out to

be saddled with bad property loans.

But even in a country not noted for its

stringent stand against monopolies
and cartels, allowing a single bank to

control around 50 per cent of parts erf

the retail market would surely be
viewed as lax. And retail customers
would not be the only ones to weary -

Swiss corporate borrowers would also

have reason to be fearfuL

On the investment banking side,

too, there could be problems. As the

SBC Warburg case shows, merging
investment banking operations spills

blood. The danger is that it may also

result in loss of framinga. There is a
substantial overlap in the businesses

of CS First Boston, CS Holding’s
investment banking business, and
UBS, even though CSFB is stronger in

corporate finance and UBS In broking.

Mergers of banking giants in small

European countries are not unheard of

- ABN Amro in the Netherlands is

tme example. But the benefits of a

straight merger of almost-equals
might not outweigh the pain.
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value; traditionally shares in these

vehicles have tended to attract a dis-

count. True. like its peers it has some

good underwriting years under its

beh. But the outlook is still pretty

grim. Spare capacity at Lloyd’s has

grown sharply, inevitably, as rates

come down, underwriting profits will

be hit 1 even leaving aside the ever-

present risk of a catastrophe. A Fur-

ther problem is that most of these

stocks, including CLM, are illiquid.

Market capitalisations are. by normal

investment standards, tiny and unrav-

elling a stake of any size would not be

easy. In short, Mr Soros is probably

right to gamble ou Lloyd's pulling

through. But there are plenty of rea*

sons why this is unlikely to be one
*

his more lucrative bets.

iSouec FT Baal

stretched, with the Nikkei trading on

a price/earnings multiple of more than

70 Hmftfi But this “overvaluation" rel-

ative to western norms has been in

place since the early 1970s. More
important at the moment is momen-
tum. The Nikkei has twice broken
through the 2L500 level in the past

few days, while the traditional wave of

share sales by banks and life assurers

ahead of their March year-end was
absorbed without a hiccup this year.

Corporate earnings growth should

average 25-30 per cent for 1995-96 com-

pared with 10 per cent in the IRS and

UK. And interest rates are likely to

stay low because the Bank of Japan

wants to see the financial sector

regain its health before tightening pol-

icy. Japanese stocks still have farther

to go.

Japanese shares
Japan's stock market is feeling

frisky again Tokyo's Nikkei 225 tode*

has risen 51 per cent since last July.

The market has been driven by grow-
ing confidence that economic recovery
is finally under way. The 3.6 per cent

jump in fourth quarter gross domestic
product was stronger than expected;

and industrial production, housing
starts and domestic ripmand are all

picking up. Low interest rates - with
the discount rate at 0.5 per cant - are

helping to increase consumer confi-

dence. Meanwhile, expart-oriented cor-

porate Japan is being boosted by the

weakness of the yen, which has lost

nearly a third of its value against the
dollar over the past year. Much of the

buying has come from foreign inves-

tors switching money out of the US
and Europe where economic recovery

is much further advanced.
As a result, valuations look

Lloyd’s trusts
Lloyd's of London's recovery plans

have a conspicuous new supporter Mr
George Soros, the renowned hedge
fond manager. His fund's derision to

take a SJ per cent stake in CLM, a

Lloyd's investment trust, has all the

hallmarks of a Hassle Soros punt - on
the market's rescue plan going
through. As with his famous bet
against the pound, the risk of this one
going wrong is real but modest the

chances of Lloyd’s going down the

tubes now look «fim.

Still, investors would be unwise to

rush in to follow Mr Soros' lead. For a
start, the cachet of the Sotos name
should not be overstated: inevitably,

given the risks it takes, his fund has
plenty of mistakes to its name. And by
taking a £3.5m stake, the fund is

hardly betting the farm on Lloyd's

recovery. Nor do Lloyd's trusts look

ostentatiously cheap. CLM, for
instance, is trading around net asset

UK mortgage market
Nationwide Building Society's latest

cut in its mortgage rate shows that its

dogged retention of mutual status,

while others raced for flotation, has

paradoxically increased its clout.

While sharing some of Its profits with

members may not stave off conversion

to bank status for ever. Nationwide is

currently putting its competitors in a

tricky position. With plenty of capitaL

it ran afford to turn the screw on

other mortgage lenders, whether
i

hanks or building societies preparing

for conversion to bank status. And it

has the competitive advantage of

being able to keep rates low withont

having to worry about paying divi-

dends to shareholders.

Still, there is room for current mar-

gins to slim without a bloodbath. With

fat margins of more than 2 percentage

points between savings and mortgage
rates, some trimming seems inevita-

ble. But given the lack of growth in

the mortgage market, even a reason-

ably moderate contraction of margins

to, say. 1.7 or 1.8 points would have an.

uncomfortable impact on mortgage
lenders' earnings. As it is, most banks
and building societies are spreading

the costs of offering discounts on
mortgages by amortising them over

three years - which means that some
of the pain of increased competition so

far is still to come.
Hie result may be increased pres-

sure to buy framings growth througfc

an acquisition in a less mature mark^
such as the long-term savings market
- as Halifax has done with Clerical

Medical Certainly. Abbey National’s

goal of reducing reliance on the mort-

gage market seems more desirable

than ever.

Additional Lex comment
on Signet, page 22
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PLAY THE FOOTSIE FOR A FIVER
AND LIMIT YOUR LIABILITIES TOO!

Trade on the Footsie the conventional way and you are required to pay a minimum
deposit of £2^500. Place a spread bet with City Index and it’s just £250. That’s because

we’ve cut our minimum size bet from £10 to £5 per point. Our required margin is currently

fifty points (half drat of our nearest competitor). And if you want to play it safe, place a

guaranteed stop loss bet which limits losses to the deposit value. Furthermore, as we are open

7.3Gam-9.L5pm, you can trade after hours (the same applies to many other markets).

It gets better. Virtually all our spreads are the narrowest on the markets on which

we trade. Guaranteed size ou one quote is the highest. And minimum size, the lowest

anywhere. Tratfing is allowed in sterling, US dollars or the underlying contract currency,

without punitive conversion charges. The icing on the cake is that under current legislation

dnr clients do not pay Capital Gains Tax (we also pay the betting tax).

In addition to the Footsie, City Index covers the S&P 500, Wall Street (guaranteed stop

loss bets of £500 on a £5 bet apply), Nikkei, Hang Seng and over eighty futures and options

markets. To find out more about the advantages of spread betting via City Index,

telephone 0171 283 3667. Or return the coupon.

NB. Spread bHdag can be tot retail# and prices mj mow rapidly against yoer totenats and resolttog Imms may reqotn
threw rommt to be Bade. Only spentac with wgi jw can afford to lose. Spread faecdog may not be sofoUtferaB

tamton; tbmtoro ensure that you ItaDy mdertad the risks torched sad «*k Mhfce B ntotmy.

lb: City Index Ltd, Cardinal Court,

23 Thomas More Street. London El 9YY.
Please call me to infonn me about Spread netting

Name

THE ONLY WAY TO PLAY
Caty Index Limited, Cardinal Own.

23 Thomas More Street, London £1 9YY
TO: 0171 283 3667 Fax: 0171 283 9619
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$*Snet (Hsposal Ifkaly to rraUse CSOOm*
the potential for profits to at least double at Sig-

net’s UK jewellery chmya will probably produce a
.fete price of close to £30Qm, according to analysts.

Signet is this week expected to draw up a shortlist

frbm among the bidders for Ernest Jones and
HSamnel, the UK arm it has offered for sale.

autumn Mahon ends five-year deficit
Gpinness Mahon, the London merchant bank, has
returned to profitability fen: the first tmni since its

1991 takeover by Bank of Yokohama, the leading
Japanese regional hank- Page 22

Pemuson international makes £38m tain
Ferguson International, the diversified UK group,
announced the disposal of its coat hanger and elec-

tronic components businesses in deals worth a total

pf £37.6m. The sales will allow Ferguson to concen-
trate on the labels business, a move underlined
with the purchase ofLabel Image Holdings, an
{uViesive faMte manufacturer, in an £&5m deal.

Pfc|e22

Cttargaurs gains after ruHng out MOM boy
Shares in Chargeurs added FFr17 to FFr1,365 as the

French media and textiles group, which in Febru-

ary announced plans to split into two quoted

groups, said it was no.longer interested in acquiring-

theMCM studios in Hollywood. Paris's CAC-40
index finished with a gain of &75 at 2.06L7L
Page 34
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LEGAL DEFINITIONS
foreclosure n. 1 shut down golf course

(after errant ballon head) 2 one better than

a fivedosure 3 take possession ofa property

because an owner cannot repay money, see

rowe A maw: asap (ph 0171-248 4282}

LAWYERS FOR BUS1HESS

Citicorp upbeat
pH home banking

year to maifi home
pnkmgfrtefor customers in the US has attracted
ftaariy 200,000 customers, a sign of the surge In pop-

Surprise change in presidency at Nissan

fog in 1964, Citibank, the group’s US bank, had only
about 40,000 customers for the product as recently
frf last summer. Page 20

jfrteriac Lafayette slips back into red
GalBites Lafayette, the French retail group which
ywns the Monoprix and Uniprix supermarket
Chains and BHV department stares, reported a
lharp drop in sales and a return to the red fbllow-
1% the social unrest and terrorist scares affecting

. tab country last year. Page 18

SUdoi Ip demand outs International Paper
^-sharp reversal in last year's strong market far
paper products caused first-quarter ftarrvmgg at
International Paper, the US paper and board maker,

- {oslmnp to 8124m, against S246m in the
period last year. The results fell well short of expec-
tations. Page 20

Hongkong Telecom wary of CtWVBT talks
For British Telecommunications, the attractions of
Hongkong Telecom are clear. The operator supplies
{he bulk of profits for Cable and Wireless, its parent
and ST’S prospective merger partner, and a strate-

gic base in Asia. Far Hongkong Telecom and its

Minority shareholders, however, the benefits are
more uncertain.

Page 21

By Mfehjyo Nafcamoto in Tokyo
and Haig Stmonfan in London

Mr YosMkazu Hanawa is to
become the next president ttf Nis-
san, the Japanese vehicles group,
following the unexpected deci-
sion by Mr Yoshifumi Tsnji to
step down In June.
The change, which took observ-

ers by surprise, triggered specu-
lation about the implica-
tions for Japan’s second biggest
carmaker.
Most analysts had expected Mr

Tsttfi, a tough product engineer,

to remain for a third two-year
term. However, Mr Tsuji, who is

assuming the largely ceremonial
job of chairman, said the time
had came far Nissan to rejuve-

nate its top management
*T behove it is necessary, when

a company faces difficult times,

to change top rrnmappimpmi'. and
breathe fresh air into the com-
pany,” he said.

He suggested he had not com-
pleted the task he had set himself
as president.

Nissan has been criticised in

recent years for responding slug-

gishly to challenges in the mar-
ket, such as the yen’s sharp rise

and the downturn In domestic
demand.
Consolidated pre-tax losses

rose to Y166.1bn ($1.55bn) in the
latest financial year ending
March 31 1995, compared with a
loss of Y55^bn the year before.

Mr Tsuji is stepping down just
as Nissan looks set to report its

first group operating profit in
four years in the latest ftnanriai

year. However, it is still expected

to make a pre-tax loss of Y92hn,
according to Mr Enda Clarke, an
analyst at Dresdner Kleinwort
Benson, an investment bank in

Tbkyo.

Among the difficult steps Mr
Tsuji oversaw as president was
the closure in 1993 of one of the

company's older factories, a
highly nnugiiai mnvp for a Japa-
nese carmaker.
The company is definitely on

a solid road to recovery." said Mr
Clarice. The impact of rationalisa-

tion is expected to emerge
strongly this year, while foreign

profits will be lifted by the
weaker yen.
Mr Tsuji will remain involved

in the motor industry as presi-

dent of the Japan Automobile
Manufacturers Association.

Mr Hanawa. 62, has been an
executive vice-president of Nis-

san since 1991 and had been
widely tipped as the company's
next president. His 40 years at

the company include two tours of

duty in the US along with posi-

tions in personnel, product plan-

ning and market strategy.

In spite of a reputation as a

strategist and diplomat Mr Han-
awa is not expected to prompt
significant change Nissan has

completed its first aim of restor-

ing operating profits and will
now focus on improving its bal-

ance sheet It still had Y3.900bn
of consolidated debt at the end of

March, giving it a debt to equity
ratio of 2.75, according to Mr
Clarke.
Drive up quality street. Page 15

Commonwealth Bank’s public share

Australia plans

to sell remaining
bank stake in July

offer could raise as much as A$4bn
Commonwealth Bank of Australia

Share price (AS)

11 ~ ' Government
safe 29.7596

Further 18.9%
stake sold

By NBdd Taft En Sydney

The Australian federal
government yesterday said it was
aiming to complete the stock
market flotation of its remaining
stake in Commonwealth Bank by
the end of July.

The sale will take place via a
public share offer, and the price

at which the stake will be offered
Tina yet to be SSL But, nigmTTiTng

tiiB entire 50.4 per w*nt. hniiWng is

sold in a single tranche,
,
the sale

could raise about A$4bn
(US$3.Ibn) for the government,
maWng it nne of the largest pri-

vatisation exercises undertaken
in Australia.

. It is the government's objec-

tive that the Commonwealth
Rank will have no government
ownership and wifi be on an
equal footing with other major
hanks, in Australia,” said Mr
John' Fahey, finance minister,

yesterday.

In conjunction with the sale,

the government announced that

it had readied an agreement with
the bank which would see Com-
monwealth buy back - and sub-

sequently cancel - 100m shares,

or about 10 per cent of its total

equity, from the government
The buy-back price will be the

average price at which shares are

sold to investors in the public

offering, subject to a maximum of
Afin 70 a share. This wipanq that

Thin nunriiYurm potential total out-

lay for the hank will be A$L07bn.
Commonwealth said it would

be awuting out details of tho buy-

back scheme to existing share-

holders in the middln of April,

together with a date for a general

meeting at which shareholders
will be asked to approve the
scheme. The buy-back plan is

also conditional cm an indepen-

dent assessment of the scheme
deeming it "fair and reasonable”,

and cm the government’s total

gross sale proceeds (excluding
the buy-back sum) topping
A$2bn.
Commonwealth has warned

that the buy-back plan will

depress profits by about A$48m
after tax in 1996-97. But directors

have also pointed out that the
scheme should increase earnings

per share and the return on

Microsoft enters

network alliance

with MCI and DEC

1801 - 02 - 93 /

Source: FT Bclai

shareholders’ funds. Accordingly,

they say that they favour the
scheme.
Yesterday, Mr Tim Besley,

Commonwealth’s chairman, said

the directors considered the buy-

back to be a "better use of capital
than other alternatives".

Westpac, another large Austra-
lian hank, has also dpftjHrid to use
surplus capital to buy back
shares, while ANZ bought in a
relatively small number of ordi-

nary shares which were Issued

when some preference shares
converted.
By contrast, National Australia

Bank, the country’s biggest bank-

ing group, has remained more
acquisition-focused.

Mr Besley noted that the cap
an the bank’s maximum outlay

under the buy-hack plan should
give shareholders certainty over

the cost of the scheme, and
argued that the arrangement
should “protect existing share-

holders' interests when the pub-
lic offering is under way”.

The federal government sold

down its original 100 per cent
holding in the bank in two
tranches - in 1991, and then in

1993. The first set of shares were
offered at A$5.40 a share, and the
second at A$9.35-A$9.60.

By Louise Kshoe
in San Francisco

Microsoft, MCI Communications
and Digital Equipment have
formed an alliance to address the
growing market for “intranet”
data communications and elec-

tronic messaging services.

Intranets - private networks
based cm the technical standards
of the public Internet and World
Wide Web - enable corporate
employees to send electronic
mail, share information and
work collaboratlvely from
remote locations.

The software, telecommunica-
tions and computer companies
said they would combine their

technologies to create data com-
munications services for both
local and wide area use.

MCI will begin marketing
these services to US corporate
customers this summer. The
business focus of the alliance is

in contrast to consumer-orien-
tated Internet services recently

launched by AT&T and others.

MCI is “very specifically focus-

ing its Internet activities on the
business market", said Mr Bert
Roberts, MCI chairman and chief

executive.

Mr Bob Palma*. Digital chief
executive, said “More than 90
per cent of [Internet-style] prod-
acts and services revenues will

come from business use of Intra-

nets, rather than from the Inter-

net Itself, according to the latest

industry projections."

Analysts estimate that the cur-

rent $400m market for intranet

services, software and hardware
will reach 58bn by 1998.

The MCI/Microsoft/Digital alli-

ance represents a direct chal-

lenge to AT&T and its Internet

software partners, Lotus Devel-

opment - a division of Interna-

tional Business Machines - and
Netscape Communications,
which are also pursuing the
intranet market
The alliance builds on existing

partnerships between Microsoft
and MCI and between Microsoft
and Digital. Earlier this year,

Microsoft and MCI forged an
alliance to market online ser-

vices.

Digital and Microsoft have
long-standing ties as a result of

Digital's adoption of the Micro-

soft Windows NT operating sys-

tem for use on its Alpha servo*

computers, which are used to
create network hubs.

Japanese step up sales of ‘trophy’ properties in US
By Richard Waters In New York

Japanese Investors and lenders

have accelerated their sales of US
“trophy” properties acquired dur-

ing the boom years of the late

1980s, according to a survey at
recant disposals published today.

The trickle of sales, first noted

in the previous two years, grew
during 1996 to a steady stream
that is expected to continue for

the next few years, say the
authors of the report. Last year,

Japanese institutions sold for

$7bn buildings they had bought,
compared withihe nearly $5hn of

properties shed in 1993 and 1994

combined
The retreat by Japanese insti-

tutions has been marked by Mit-

subishi Estate’s derision last year
to abandon its loss-making
investment in the Rockefeller
Centre, the landmark New York
office and retail complex whose
purchase in the 1980s had been a
symbol of Japan's growing eco-

Barry Riley

nomic might However, the
majority of sales has continued
to come in California and Hawaii,
where the Japanese were big buy-
ers of hotel and office develop-

ments.
According to the survey, by

E&Y Kenneth Leventhal, a prop-

erty advisory group, Japanese
property companies, financial

investors and others used their

financial muscle to acquire
$77.3hn worth of US properties

between 1985-98.

After the early-1990s collapse in

US commercial property markets,
most of these developments are
now worth far less.

Last year’s disposals were
made at around 60 per cent of the

original purchase price, accord-

ing to Leventhal - although that

is better than the estimated 50

per cent realisations on sales two
years before.

The pick-up in disposals has
come with a return of liquidity In

large parts of the US commercial

property market, and a greater

willingness among Japanese
banks and other finanrial institu-

tions to recognise the true extent

of their bad loan problems.

Much of the new liquidity has
come from opportunistic US
investment funds, which were
created in the early 1990s to bene-

fit from distressed sales.

These investors accounted for

mare than half of the purchases

last year, acconling to the Leven-
thal survey.

Most of these private invest-

ment vehicles are backed by US
pension funds, some of which
have been attracted back into

property investments by the
availability of relatively high
yields, at a time when bond
yields were falling last year.

If these factors persist, Japa-

nese investors are likely to sell

between S5bn-$10bn worth of US
property a year over the next
three to five years, according to

the study.

Mutual fund investors

don’t scare easily

jtow vtfk and Toronto s*toto toiwa

^ss*. Another US bondW ' A market slump on
buoyant economic

MBRglHs numbers has
renewed the pres-

IPraL sure on Wall
Street equities.

HT^BThe long bond
MB W yield has now
badted up by 90 basis points this

year but the stock market has

continued to drive higher, fuelled

by the mutual funds - which
poured about $40bn net into US
equities during the first two

months of 1996.

The flow into the US stock

market is cm such a scale that

the 171-point crashette on March

8 was swiftly reversed and the

Dow Jones- Average hit an

all-time peak last week. Investors

tvrink it always pays to buy an

the dips.

A recent study by David Hale

of Zurich Kemper Investments in

Chicago has sprit out some of the

remarkable mutual fund statis-

tics. Mutual funds add up to the

equivalent of about 38 per cent of

US gross domestic product,

although for equity funds sepa-

rately the proportion is 17 per

cent The latter figure compares

with perhaps l per cant in Ger-

many and 8 per cent in Japan.

However, there is a much closer .

comparison with the 14 per cart

ratio in the UK
Total US stock market capital-

isation has been rising towards

$7,000bn this year. Hale points

out this represents an all-time

high of dose to 90 per cent of

GDP, easily beating- the post-war

high of 79 per cent in 1968 and

also above the previous all-time

mark of 81 per cent in 1929.

In 1929-plus territory .is the

pp>isrrn-fld role of mutual funds

foK-rerrittg semry? Two years ago I

discussed the warnings of “Dr
Doom”. Henry Kaufman. He
suggested that sudden panics
might affect investors, and rec-

ommended three-month “cool-

ing-ofT restrictions on withdraw-

als. Yet there are no real

precedents for anch lemming-like

behaviour on the part of mutual
fimd Investees, except perhaps in

marginal foreign markets such as

Mexico.
Moreover, Kaufman may not

have taken enough account of

the fact that vast volumes of

mutual funds are being locked

Recently, the

alternatives to

equity funds

have not been at

all attractive

away in long-term tax-sheltered

savings schemes such as 40100
retirement plans.

Yet although these savings are

invegfrpfl for the long term they

are also easily switchable. The
first reaction to any serious stock

fflflrifBt tijMete .
though

, will be
the diversion of new flows into

low-risk funds, of which the saf-

est of all are money funds, as
opposed to the funds in the
growth and aggressive growth
sectors which have been pulling

in big money recently CJlObn net

in February). Only later, afterUS
Investors become dislllnsioned,

will they start rebalancing their

ayfqHng portfolios.

Recently, however, the alterna-

tives to equity funds have not

been -at all attractive. Money

fond returns have been relatively

low, although not so meagre as in

1993 when the seeds of the pres-

ent cult of the equity were
planted.

As for bonds, yields have
repeatedly been bid down out of

the buying range of US domestic
investors - for instance, through
massive intervention by Asian
central banks. Not only have
band yields been often unattrac-

tive, but price volatility has been
high: the price erf the US Trea-

sury 30-year bond has tumbled by
mare than 12 per rent this year.

All the same, recent invest-

ment conditions have been in

some respects similar to those
experienced in the 1960s, when
inflation was also low and stable.

The apparent boom in US corpo-

rate prefits has only taken the

average return on capital back

up to the 10 per cent or U per

cent pre-tax range which was
Ttmfntfllneri, and sometimes bet-

tered, from 1962 to 1969.

In the 1960s, US personal inves-

tors participated in the stock

market's boom through direct

Stock ownership. This time,

mutual funds are playing a much
bigger role, but there is little rea-

son to think that the change will

be destabilising in itself

HOwever, a lot of US investors

running what may be becoming

substantial personal pension
plane have no expertise in man-

aging balanced portfolios. At one

stage the criticism was that too

much of the 401fk) money was In

ultra-cautious cash. Now too

much may be in aggressive

growth funds.

Exactly how that learning pro-

cess mrfnWH and the funds &T6

rebalanced will determine

whether the great bull market
ends with a crash or a whimper.
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French retailer blames terrorism for fall into red I

-"""eg
By Andrew jack in Parts

Galeries Lafayette, the French retail
group named after its Paris flagship
department store, yesterday reported
a sharp drop in sales and a return to
the red after the terrorist scares and
industrial unrest that affected the
country last year.

The group, which owns the Mono-
pris and Uniprix supermarket chains

and BHV department stores, reported

a loss of FFr293m (858.2m) for 1995,

after net income of FFrl4m in the
previous 12 months.
Turnover fell 2.4 per cent to

FFr2&$bn during the year, a further

indication of the difficulties facing

much of the French retail sector dur-

ing the second half of last year.

The board said that in addition to a

slowdown in consumer spending -

notably in town centre shops - activ-

ity in its stores had been “considera-

bly disrupted” by the terrorist attacks

on Paris and bomb scares in other

French city centres between July and
October last year.

Consumer spending was further

reduced by the public transport
strikes in November and December,
which were triggered by opposition to

the government's proposed social

security reforms.

The group said the events had led

to a FFr200m reduction In Its

margins.

A fall in receipts and a correspond-

ing increase in stocks had come on

top of an aggravated financial loss of

FFr28Qm (compared with a loss of

FFr23Gm) because of increases in

interest rates during the year.

Galeries Lafayette reported an oper-

ating loss of FFrI26m. compared with

profits of FFr43m, and had excep-

tional income of FFrl2m. compared

with FFrl53m last time, it said there

had been a “significant" contribution

from its financial services activities.

The group said it had launched a

restructuring plan for its department

stores, and that its objective to dose

and sell loss-making shops and

changes to its staffing policies should

lead to improvements in its results

during 1996.

It added that its balance sheet

should be strengthened by the sale of

FFrlbn in property assets.

In 1994 it announced the closure of

its New York store, but it has

invested tn large scale renovation of

other sites, and is continuing develop-

ment in Asia, notably in Japan.

Nova TV registers

strong rise for year

Grounded Granges gears itself up for eventual float
Had the Electrolux arm been sold last year, its first results would have been strong, writes Kenneth Gooding

N obody was more disap-

pointed when Electro-

lux of Sweden post-

poned the flotation of its

Granges aluminium subsidiary
last year than Mr Lars Wester-

berg. He had been recruited
from Esab. the welding com-
pany. in December. 1994, to

steer Granges to independence.
Electrolux, the world's lead-

ing manufacturer of household
appliances, had hoped to raise

as much as SErt.tbn (S557m)

from the flotation, an impor-
tant part of the group's scheme
to dismantle its industrial
products division.

But only three weeks after

the proposed sale to interna-

tional investors was
announced at the end of

March, it had to be postponed.

Electrolux blamed turbulence
in foreign exchange markets -

which resulted in a sharp fall

in Sweden's currency - and a
weak stock market- “The fall of

the krona has made many for-

eign investors hesitant about a

transaction of this size," said

Mr Leif Johansson. Electro-

lux’s chief executive.

However. Mr Westerberg
suggests there were other rea-

sons - including the attitude of
Swedish investors. When it

was founded. Granges was an
iron ore company. Many Swed-
ish investors retained a percep-

tion that the company was still

in that business rather than
being a producer of alumin-
ium, high-technology alumin-
ium and plastic products - and
the owner of Sweden’s biggest

recycling organisation.

It was also then widely
believed - in Sweden and out-

side - that demand for metals
was at the peak of the present
business cycle. “Investors

already bad a lot of cyclical

companies to choose from on
the Stockholm exchange,” Mr
Westerberg points out
International investors also

placed too great an emphasis
on Granges' al uminium smelt-

ing operations. To give this

some perspective, Mr Wester-

berg says that only 7 per cent

of the group's employees are

involved in smelting.

All these difficulties were
compounded because the lack

of any similar companies
makes it hard for analysts to

make comparisons.
Ironically. Granges would

have started its first year as a

quoted company on a high
note. In nearly every respect,

1995 was a record year.

Sales increased 19 per cent to

SKrll.48bn. Profit after depre-

ciation amounted to SKrfGlm,
almost double the SKr446m for

1994 and representing a 24.6
per cent return on capital

employed, up from 13.1 per
cent. Granges' net income
went from SKr303.6m to
SKr542m, and earnings per
share rose from SKr9.49 to

SKrl6.93.

Mr Westerberg. 48, an engi-

neering graduate with an MBA
who staked his career with
ABB, the Swedish-Swiss engi-

neering group, has been press-

ing ahead with plans to give

Granges a clearer focus. Its dis-

tribution business has been
sold and those operations with
the best potential for growth
are getting most of the avail-

able investment cash - capital

investment was a record
SKr580m last year and will rise

to SKr600m this year.

The aim, he says, is for

Gr&nges to grow at twice the
rate of the market over the

iSSliS
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Lars Westerberg; Swedish investor attitudes helped postpone sale

business cycle in these “tar-

get" sectors.

These include the Sapa alu-

minium extrusion operations,

Granges' largest and most
important business, and sec-

ond only in Europe to Norsk
Hydro’s extrusions division.

Last year Sapa Installed new

tion and painting capacity in

Sweden. Mr Westerberg points

-out that “we must build the

capacity far growth if we are to

grow at twice the market rate”
- even if, as in this case, the

market is expected to grow at a
modest 2 per cent a year.

Gr&nges' produced 111,500
presses in the Netherlands and tonnes of aluminium extra-

Poland and increased produc- sions last year and aims to

This announcement appears as a matter of record only.
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Increase this to 140,000 tonnes

by 1998.

It specialises in complex
components with high added
value supplied by factories in

the UR. Germany and France
as well as the Netherlands.
Poland and Sweden.
A similar approach is being

employed by the aluminium
foU operations, where a new
generation of strip casting
machines went into operation

at the end of 1995.

This. too. is a market where
annual growth is a modest 2

per cent, but Mr Westerberg
says Granges forecasts much
bigger growth in two particu-

lar products in which it speci-

alises.

One is a cladded heat trans-

fer material, mainly for the

automotive industry. This clad-

ded strip is used when sealing

the components together in a
beat exchanger by brazing, a
manufacturing method becom-
ing increasingly common.
The second is speciality thin

foil for the packaging industry.

This has a very light gauge -

below .007mm - and is used to

protect sensitive food and
pharmaceuticals, and in sealed

foil packaging.

Gr&nges has no plans to

increase annual capacity at its

aluminium smelter at Smuts-

vall from its present 98,000

tonnes, but the cast house is to

be upgraded. The smelter
recently signed another four-

year power supply contract,

with an option on a fifth year.

The outlook for power costs in

Sweden is uncertain because of

political pressure for cuts in its

nuclear power capacity.

Mr Westerberg suggests that

some time in the distant future

the plan for a consortium, lead

by Alumax, the US group, and

including Granges, to build a

new aluminium smelter in Ice-

land - taking advantage of the

low-cost hydro-electric power
there - might be re-activated.

Granges' automotive plastics

operations are also seeing fast

growth - a 22 per cent sales

increase last year. The strategy

for this business Is to concen-

trate or “sole supply" contracts

for niche products to small

-

volume carmakers. Customers
already Include Audi and BMW
in Germany as well as Saab
and Volvo in Sweden.
“We would prefer to have

many, demanding customers
rather than one big volume
producer as a customer,” says

Mr Westerberg.

Nova TV the Czech commenhnl television station, quadrupled

ore-tax profits to $39.05m last year, its second year of

$1C)L in 1994. The £""*»*[
become the main money-spinner m the central European

Media Enterprises (CME) group, which has pioneered pmaU
commerriaUelevision in central and east Europe smee the

collapse of communism. CME has a bfiper i-ent rtake m Nova

TV which has eclipsed its state-owned rival* m^ firet tvvo

years of operation and claims a market share of around if}'per

cant of Czech television viewers. Nora TV is paying n dividend

totalling K533Qm ($ 12-15m) Tor 1995, of which CME will receive

^CME has been created by a group of US venture capitalists

led by Mr Ronald Lauder, one of the hems to the Esteo Lauder

cosmetics fortune and the CME majority shareholder By the

end of 1996. the group was broadcasting to a potential

audience of 27m, compared with 16m a year earlier. This is

expected to increase to 3am by the end of 1996. It is also

seeking licences in Poland, Ukraine and Germany.

The surge in profits at Nova TV were outweighed last year

by heavy investment costs and continuing losses at CME s g
minority-owned regional television activities in Germany. The

group started national commercial television operations m
Romania and Slovenia last December, and is planning to

broadcast in Slovakia, Dresden and Leipzig this year and in

Hungary in 1997. CME turnover rose to $98.92m ui 1995 from

$53£7m a year earlier, mainly because of the rapid growth of

Nova TV advertising revenues. The net loss was reduced to

$18.74m from $20.5m in 1994.

Kevin Done. East Europe Correspondent

Eni proposes L215 dividend

G ranges' recycling busi-

ness, Gotthards,
reported a 27 per cent

sales increase last year and Mr
Westerberg says there will be
considerable opportunities for

large companies as the recycl-

ing industry reshapes itself.

More mechanisation is

required and this lifts the cost

of entry to the business. The
prime objective is to expand
Gotthards outside Sweden.
Last year 35 per cent of

Gr&nges' total sales were in

Sweden, a further 61 per cent

to the rest of Europe and 4 per
cent outside Europe.

In spite of its obvious growth
prospects. Gr&nges is still seen
by Electrolux as a “non-core"

business. It may not be long
before the flotation plan Is

revived.- Analysts suggest that

next year aluminium prices

will probably hit a peak, and
that would be a good time for

Electrolux to give Granges its

independence.

Eni, the Italian oil. gas and chemicals group, yesterday

proposed a dividend of L215 a share for 1995. its first payment

since the Italian treasury floated a 15 per cent stake in the

company last year. The company paid a dividend to die

treasury of L117 a share on the 1994 results. Eni also

confirmed the profit estimate released last month, reporting a

35 per cent increase in net profit from L3215bn in 1994 to

L4,327bn ($2.8bn), on sales up 14 per cent from L49.839bn to

L56j8S9bn. The partial privatisation of Eni was carried out in a

difficult market last November at a price of L5250 a share.

The shares closed yesterday at L5.9Q5. before the release of the
.

1995 figures. Andrew Hill. Milan

La Caixa buys 3% of Respol
. La Caixa, Europe's largest savings bank, has bought a 3 per

cent stake In Repsol. the Spanish oil gas and chemicals group,

for Pta4G.8bn f$330m). La Caixa said the acquisition formed

part of the bank's strategy of investing part of its funds in

motorway, water, gas and telecoms companies. Last month, La

Caixa raised its stake in Telefonica de Espana to 5 per cent

from 4.1 per cent. Agendas. Madrid

VNU sees further acquisitions
VNU, the Dutch publisher and commercial television group,

expects to continue making acquisitions this year, probably in

the business information area. Mr Joep Bren ties, chairman,

said yesterday. He added that commercial television margins
would recover from 1997 onwards. In 1996, VNU expected

operating profit in that division to be “clearly lower" than in

1995, partly because of start-up costs. He said It was too early

to give specific figures. In 1995, commercial television

operating profit fefl from FI 57m to FI 36m ($21.8m).

AFXNews. Haarlem
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If your company has won a Queen’s Award let the business world know by

advertising in the FT Queen's Award Survey on Monday, April 22. For more information

call Jane Emma Peerless on 0171 873 3309 or Joanne Gerrard on 0171 873 4181.
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— COMPANIES AND FINANCE: INTERNATIONAL

Group with a vision pursues oil’s holy grail
Secretive Schlumberger expects its technological edge to win it a name as the best, says Robert Corzme

S
chlumberger. the secre-
tive Franco-Amoican oil
services group, has a

Scottish chairman, a Protes-
tant work ethic and is about as
accessible to the outside world
as a discreet Swiss i»nir

The low profile is deliberate,
says Mr Euan Baird, chairman

Tn some cases, much of that
work is already contracted oat
to Schlumberger.”
Some oil services rampanW

such as Brown & Root, have
publicly speculated about
investing directly in oil fields
in order to enhance earnings at
a time when service margins

Schlumberger

11fnsfrtUi im -

wonoofca Revenue. Use ofcash stoice 1988

LatinAmerica

nf cMef executive, are^d^prS^
JJJjL ^ **“ Bairt 48 adamafit that Schlran-

S^hmiberger employees berger will not cross thewho work in war zones or
politically unstable parts of the
world.

But it also suits a company
which, like a Swiss bank, is
privy to many of its clients!
deepest secrets. Although
Schlumberger is mainly known
as a broad-based oil services
group, its competitive edge is
in understanding and manag-
ing oil and gas reservoirs. As
such, it has an intimate know-
ledge of some of the most
important assets of the big
internationa l oil companies.

“It knows which fields are
the crown jewels and which
are the potential skeletons in
the closet,

H
says one industry

observer.

In an increasingly technolog-
ically driven oil industry,
knowledge is power. And some
oil companies fear . that
Schlumberger may one day
decide to use its expertise to
challenge them at their own
game. After all, say industry
observers, most big oil con-
cerns have already formed out
many technical activities. In
many cases, their remaining
claim to technological superi-

ority is their knowledge of how
to define and manage oil arid

gas reservoirs.

But as one executive notes:

increasingly blurred divide
between a service and an oil

company.
“We have no interest In tak-

ing equity positions in oO res-
ervoirs,” says Mr Baird. “We
think any service company
that does so . is stupid." Such
actions would “distort the
whole service business ... it
would simply disappear".

.

Mr Baird also wonders
whether the assumed fhumriai
advantages of such a strategy
would actually materialise.
“Why should we change the
image of being the premier oil

services company for one of a
mediocre, also ran oil com-
pany?" he asks. “And . would
the returns on investment
would be any better as an cal

company?”
So how does Schlumberger

intend to maintain profits
growth when its clients are
demanding better services at
lower costs?

The key, says Mr Baird, lies

in having technology that an
oil company will pay a pre-

mium for, even during a period
of soft oO prices. Bchlmnberger
executives in Aberdeen, Scot-

land’s oil centre, cite the exam-
ple of a new sensing tool which
is lowered deep into wells to

measure various properties of
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the surrounding rocks. The
new tool is not only much
more capable than' the one ft

replaced, it is half its size and
.so reliable that “it just doesn't

foil", according to one execu-
tive. The advantages of the
hew tool are so compellingthat
Schlumberger charge oil

companies 25 per cent to 30 per
cent sure. “With a drilling rig
costing $250,000 a day, if you
can save a lew hours you have

.

saved $30,000,” says a Schlum-
berger executive. “The oil com-
pany is happy to give you some
of that”

M r Baird says that
within Schlumberger
there is “still a dear

conviction that investing in

technology is vital to the
future.” Much of the expendi-

ture is devoted to R&D, and
much of it done in research

centres in France, the US and
near Cambridge in the UK
In the past the company had

a reputation for being “techno-
logically arrogant”, and focus-

ing on esoteric research which
was of little practical use. But
Mr Baird says those days
ended with tbs imposition of
tighter budgets that led to

R&D becoming more business

focused.

It is at such research centres
that Schlumberger's most
ambitious technological vision

is taking shape. The company
has set itself the goal that
within 10 years it will be able

to monitor and control in real

time all the key processes that

go on within a reservoir. It is,

says Mr Baird, no less than the

oil industry's "new holy grail”.

Achieving the goal would
revolutionise oil production
practices and usher in a new
era in productivity that could

boost average worldwide recov-

ery rates from 35 per cent to 50

per cent
It mnVft Sdhlum-

berger a lot of money. “If you

The Financial Times plans to publish a Survey on

Uruguay
on Friday, IVlay 24.

The survey wffl look at the country's economy, Mercosor, pensions reform, banking, politics and more.

for more Information on advertising opportunities in this survey, please contact:

PeonyScott b New.Yoric

Tefc (212) 688-6900 Fax: (212) 688-8229

Of

\rJ> Rani Fontabm In Uruguay:

- Teh (5982) 403-821 Fax: (5982)498-762

FT Surveys

can raise the recovery rates to
such levels, the added costs of

using the latest and perhaps
most expensive technology to
develop the field are dwarfed
by the increased value of the
recoverable reserves," says one
industry analyst.

S
chlumberger has
reinforced its own techni-

cal competence by forg-

ing Unit* with iwH»\ the
world’s largest computer chip
maker. Intel’s latest devices
are delivered to Schlumberger
sites every three mouths for

field testing, giving the com-
pany a distinct edge ova- some
competitors.

It has also spent the past 10

years putting into place the

“right seismic, software and
other technical bricks” to
make such a production revo-

lution happen. “Over the next
10 years we have to integrate

them." says Mr Baird:

But he says technology on

its own will not be enough to

achieve the company's ambi-
tious goals. “It has to be in the

right cultural package."
Schlumberger says its broad

base of different natfona litiefl.

recruited over a generation,

has given it a unique edge over

its - mainly US - competitors.

But creating a multicultural

workforce also caused internal

strains in an organisation
already suffering an identity

crisis.

“We don't fit easily into any
classification," says Mr Baird.

“We are considered American
in France . . . or even worse, we
are thought of as traitors
because we started there. But
in the US, wbae we do a third

of our business, we still have a
foreign image."
This week shareholders

gather for the annual general
meeting, which will mark the
company’s 40th year of being
domiciled in the Netherlands
Antilles. It was the compro-
mise choice between the feud-

ing French US brandies of
the founding Schlumberger
family, which still holds two
seats an the board and a share-

holding said to be in “the
teens”.

The family strategy was to

let the management get on
with running the company,
unit as a result they and their

descendants are “now all fabu-

lously rich”, say company
executives.

In 10 years. Schlumberger’s
other shareholders will have a
chance to see whether the com-
pany’s new strategy of becom-
ing “the best total oil service

company in the world" will do
the same for them.

Businesses
For Sale

Appear fn the Financial Times on Tuesdays,
Fridays and Saturdays.

For further information or to advertise

in this section please contact
Lesley Sumner on 444 0171 873 3308
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SEARS ROEBUCK EURO ACCOUNTS
RECEIVABLE SELECT TRUST 1991-1

.
8Wk CREDIT ACCOUNT PASSTHROUGH CERTIFICATES

(the “Catifkaucsri

NOTICE IS HEREBY GIVEN that, panuaoi to the proriskra of Section

12.03 of ihe Pooling and Servicing Agreement dated as of April 12. 1991

among Sears Receivables Financing Group. Inc., as Seller (ihe “ScUerl;

Sears, Roebuck and Co„ as Servicer I the “Savicer”K and The Rrsf National

Bank of Chicago, as Trustee (the "Trustee"), establishing Sean Roebuck

Euro AceoanR Receivable Select Trust 1991-1. Investor Ccttifkateholders

are hereby notified that ihe final (fembuwic cn all ouHKMftngCauficutt

will be nude on April 15. 19% (the “Scheduled Maturity DatcT The

Certificates arc due on the Scheduled Maturity Date, when interest will

cease to accrue. Principal wiU be paid a IWt of par. The accnied interest

win be paid at a rate of 58730 per £1,000.00. Principal plus accrued

interest to but excluding April IS, 19% will be paid on April IS, 19% (or

the next succeeding business day) upon presentation. The Record Date

otherwise related to the Scheduled Maturity Date is not applicable; payment

will be made only npc*i presentation and surrender of the Certificates.

In order to obtain final principal payment doe an the Final Distribution

Date, Certificates (together with oil unmanned Coupons appertaining

thereto) must be presented to Ihe Paying Agents os follows:

Principal Paying Agent

THE FIRST NATIONAL BANK OF CHICAGO
First Chicago Clearing Centre

Lover Ground Floor

27 Leadenball Street

London EC3A IAA
England

Other Paying Agents

BANQUE INTERNATIONAL
A LUXEMBOURG
2. Boulevard Royal

L-2953 Luxembourg

Luxembourg

CREDIT SUISSE ZURICH
8, ftndcpiaiz

CH-8021 Zurich

Switzerland

BANQUE BRUSSELS LAMBERT
Com Sl Michel 60

BllMO Brussels

Belgium

IF YOU HAVE ANY QUESTIONS. PLEASE CALL
THE FIRST NATIONAL BANK OF CHICAGO, LONDON

AT THE FOLLOWING TELEPHONE NUMBER:
OI7I-438 4270

SEARS. ROEBUCK & CO.

By: The First National Bank of Chicago,

as Trustee

fgk FIRSTCHICAGO
war ‘ThaFfettNtttonal Sank ol Chicago

April 10.19%

JPY 5,000,000,000

NIKXEHJNKED GUARANTEED NOTES DUE 1396

In accordance with the Terms and Conditions of the Notes, notice

Is hereby given theft, pursuant to Condition 6 'Redemption and
Purchase” paragraph (c) 'Repayment Amount”, the Repayment
Amount applicable upon redemption of each Note is zero, calcula-

ted by applying the following formula

:

(100 - ((38,525 - Nikkei Market Value) * 300)) %

WtlGfO •

'Nikkei Market Value' = 21,465
provided that the Repayment Amount shall not be less than zero.

Payment of interest will be made on April 10th, 1396 in accordance

with Condition 7 “Payments’ of the Terms and Corxftions of the Notes.

The Principal Paying Agent

S0CETE6BERAIE BANK* TRUST - LUXEMBOURG

are

Minais’ 1995 results

in the black.

Credit Lyonnais managed
to break even on its

operations bi 1995 for

tbe first time since 1991,

and tbe bank performed

satisfactorily.

However, weak demand for

credit and steadily shrinking

margins in the French banking

industry are making operating

conditions more difficult in

1996. Measures to deal with

this situation will be necessary.

Income statement.
Income forthe year includes

the first-half contributions of

tbe main subsidiaries disposed

of in the -second half of the

year. Changes “on a constant

consolidation basis” have

been calculated after deduct-

ing the contributions of these

' subsidiaries and ofunits conso-

lidated fin: the first tune in

1995. In addition, comparison

of 1995 figures with, those for

1994 should also allow- for the

globally adverse- impact of

exchange-rate fluctuations and

the terms of the financial

restructuring inqjlemented

from 1994.

Total banking income

(which now indudes net allo-

cations to provisions for

impairment of securities and

for interest related todoubtful

loans) was down 5% from the

previous year,- at FRF 43.4

billion, versus FRF 45.7 billkffl

in 1994. On a constant conso-

lidation basis,.and after eUmi-

oating the impact of the loan

to the Etablissement Public de

‘ Financement et. de Restruc-

turation (EPFR) and non-

recurring operations in total

banking income, the decline

would have been. 2.4%. This

change is attributable to conti-

nuxng difficulties in commcT- the EPFR and non-recurring Earnings from ordinary

dal tvgrikrng in France, with operations, tills item would operations, before . tax and

weak tending volumes' and have shown a foil of 5.9%. provision for payment to the

shrinking margins; these dr- . Operating provisions net State under the participating

cumstanoes were aggravated in of recovery totaled FRF 5.8 clause, came to FRF 1,534

Credit Lyonnais’ case by its billion, compared with FRF million,

own special situation. Indivi- 13.9 billion in 1994, represent- Net exceptional gains and

Key figures

Total bankmg income: FRF 43.4 billion.

Operating income: FRF 6.6 billion.

BEE
European solvency ratio: 8.5%

own special situation. Indivi- 13.9 billion in 1994, represent- Net exceptional gains and
•• ••• charges amounted to a FRF

546 million gain, versus a FRF
485 million charge in 1994.

The current and deferred

tax charge for the year

amounts to FRF 93 1 million.

Total net profit (before

provision few: the payment to the

State under foe participating

clause) amounts to FRF 1,149

million, ofwhich minority inte-

rests total FRF 1,130 nriflion,

versus FRF 828 million in

1994. The rise in this item

• (which also jrrlhd"* remune-

^h,al customers reduced their ing a decline ofmore than 50%, ration of preferred stock issued

securities trading*, moreover, if 1994 writedowns of impair- in 1992 and 1993) reflects

in sluggish stock markets. ’. merit of value of business are strong earnings at UAF, BfG,

However, total, banking excluded CredhoBe^gamasco and Wood-

income on capital market At FRF 920 million, Chester. After a FRF 6 million

activities and in most foreign results ofcompanies account- provision for payment to the

banking branches and subsi- ed for under the equity State under the participating

diaries was up, with cerfom method doubled relative to clause, Group share of net

units outside the European . the previous year. This growth profit is FRF 13 million.

Union registering outstanding flows from a 15% increase in

performances.’
• the contribution of the Union Group solvency.

Operating expenses and des Assurances FAdtrales Group equity, including

depredation were down 3.4% Group, and significantly minority interests and the

on a constant consolidation improved earnings at other reserve for general banking

basis, of which exchange-rate equitized banking subsidiaries risks amounts to FRF 42,148

movements accounted for. 1 .4%. and affiliates and insurance million.

All categories of operating brokerage companies. UAF Credit Lyonnais Groups Euro-

Qfngnse foil in current femes, contributed FRF 549 million, pean solvency ratio was 8.5%

reflecting the Groupb drive to <>f "*** “ December 31, 1995, with

rTeitsawaatioos.
amounted to FRF 287 million tier one equity representing

(compared with FRF279 4.5% and.FRF 862.5 billion in

'”* - lighted assce.

of changes in thepresentation

ofthe income statement
'

Operating income before-

provisions advanced 7.6% to

FRF -616 billion: Chi a constant

consolidationbasi^and exclud-

ing the impact of the loan to •

Introducing

a customized product

for independent

money managers.

In today’s troubled environment, more

and more money managers are discover-

ing that a good way to streamline and

enhance their clients’ assets is to set up

their own private label fund.

Bank Julius Baer provides a unique

service to help you create such a fund

in Grand Cayman, a stable and reliable

offshore center. We can set up a custom-

tailored fund with a very short lead

time and reasonable legal, start-up and

running costs.

This is a tailor-made service offered by

a leading Swiss private bank that special-

izes in structuring creative packages for

long-term, after-tax performance.

Ar Bank Julius Baer, wealth manage-

ment is our strength. Personalized

service is our commitment. Just call

Zurich:

Roland Eberhard (+41-1) 228 60 62

New York:

Robert Discolo (+1-212) 297 39 49

Grand Cayman:

Peter W.C.Goulden (+1-809) 949 71 12

CREDIT LYONNAIS

JBp°B

BANK JULIUS BAER
The Fine Art of Swiss Private Rankin;

Gr«u» Pr«a«ncai Zurich Geneva London Now Yerlt

Frankfurt Lugano Monaco Guarnsay
Montreal Grand Cayman Palm Baach Los Angalea

San Francisco Mexico Hong Kong

Regulated by tha 5FA
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ARGENTINIAN INVESTMENT COMPANY
Society trlnvesbssemwi: a Capital Variable

SAgu social: 47. 3cutevard Royal. L-244S Luxembourg
R.C. Luxembourg B 35.162

NOTICE OF MEETING
Dear Shareholder.

Ws have the pleasure of iwrong you to anand the Annual General Meeting of
Shareholders, win* will be held on April 18. 1M6 at 11.00 a.m. at the registered
office at 47 Boulevard RoyaJ. L-2449 Luxembourg, trtth the toftMing agenda:

AGS4DA
l Prasemanon of me reports at me Board of Directors and of the Auditor.
2. Approval of the balance sheet, profit aid loss account as of December 31

i99S and the allocation of the net prattle.

3. Discharge to be granted to the Directors for the financial year ended
December 31. 1935.

4. Action on nomination for die otecoon of the Directors and the Auditors for the
ensuing year.

5. Any other business which may be property brought before the meeting.
The shareholders are advised that no quorum far (he items of the aaende is
required, and that the decisions will be taken at the majority vote of features
present or represented at the Meeting. Each share is wotted to one vote A
shareholder may act at any Maeting by proxy.

By order of the Board al Directors

BRAZILIAN INVESTMENT COMPANY
Soctett dlrtveatissement a Capital Variable

S&ge social: *7. Boulevard Royal. L-2449 Luxembourg
R.C. Luxembourg B 28.810

„ „
NOTICE OF MEETING

Dear Shareholder,

We have the pleasure ot Inviting you to attend the Annual General Meeting ofs^hol^wt^ivrtl 1 be held on April 18 . 1996 at 12.00 a.m. at ttaVegctared
office at 47 Boulevard Royal. L-2449 Luxemfiourg. with the followmg agenda-

AGENDA
1. Presentation of the reports of the Board of Directors and of the Auditor.
2. Approval of the balance sheet, profit and loss account as of December 31

1995 and the sAocabon of the net profits.

3. Discharge to be granted to the Directors tor the financial year ended
December 31. 7995.

4. Action on nomination lor the election ot the Directors and the Auditors lor the
ensuing year.

5. Any other business which may be property brought before the meeting.

The shareholders are advised trial no quorum lor the items al the agenda Is
required, and that the decisions will be taken at the majority vote of the shares
present or represented at the Meeting. Each share Is entitled to one vote. A
shareholder may act al any Meeting by proxy.

By older ot the Board of Directors

COLOMBIAN INVESTMENT COMPANY
Soc*Jt6 d'lnvesttssement & Capital Variable

SiAga social: 47. Boulevard Royal. L-2449 Luxembourg
H.C. Luxembourg B 39.274

NOTICE OF MEETING
Dear Shareholder,

We have the pleasure of inviting you to attend the Annual General Meeting of
shareholders, which will be held on April (8. 1996 at 11.00 a.m. at the registered
office at 47 Boulevard Royal, L-2449 Luxembourg, with the following agenda:

AGENDA
1. Presentation ot the reports of the Board of Directors and of the Auditor.

2. Approval of the balance sheet, profit and loss account as of December 31,

1995 and the allocation of the nor profits.

3. Discharge to be granted to the Directors lor the financial year ended
December 31. 1995.

4. Action on nomination lor the election of the Directors and the Auditors for the

ensuing year.

5. Any other business which may be property brought before the meeting.

Tne shareholders are advised that no quorum tor the hems of the agenda is

requited, and that the decisions will be taken al the majority vote ot the shares
present or represented at the Meeting. Each share is emitted to one vote. A
shareholder may ad at any Meeting by proxy.

Ely order of (he Board of Directors

PERUVIAN INVESTMENT COMPANY
Socfete dTnvestissement Capital Variable

Stege social: 47. Boulevard Royal. L-2449 Luxembourg
R.C. Luxembourg B 43.274

NOTICE OF MEETING
Dear Shareholder.

We have the pleasure of Inviting you to attend the Annual General Meeting ol

shareholders, which will be held on April 18. 1996 at 11.00 a.m. at the registered

office at 47 Boulevard Royal. L-2449 Luxembourg, with the following agenda:
AGENDA

1. Presentation of Ihe reports of the Board of Directors and of the Aucfitor.

2. Approval of the balance sheet, profit and loss account bs of Decanter 31.

1995 and the allocation of the net profits.

3. Discharge to be granted to the Directors for the financial year ended
December 31. 1995.

i. Action on nomination tor the election of the Directors and the Auditors for the
ensuing year.

5. Any other business which may be property brought before the meeting.

The shareholders are advised that no quotum for the Items of the agenda is

-equired. and that the decisions wiD be taken at the majority vote of the shares
aresent or represented al the Meeting. Each share is entitled to one vote. A
shareholder may act at any Meeting by proxy.

By order ol the Board of Directors

TAIWAN INVESTMENT COMPANY
SocttlA dlnvestissemeni a Capital Variable

Sifigs social: 47, Boulevard Royal. L-2449 Luxembourg
R.C. Luxembourg B 52.453

NOTICE OF MEETING
Dear Shareholder,

Nb have (he pleasure of Invrtmg you to attend the Annual General Meeting ot
-.harehoWers. which wiB be held on April 18. 1996 at 11.00 a.m. at the registered

jffice at 47 Boulevard Royal, L-2449 Luxembourg, with the following agenda:
AGENDA

. Presentation of the reports ot the Board of Directors and of the Auditor.

?. Approval of the balance sheet profit and toss account as of December 31.

1995 and Ihe aUocalion of the net profits.

?. Discharge to be granted to the Directors lor the financial year ended
December 3i. 1995.

t Action on nomination tor Ihe election ol the Directors and the Audtors for the
ensumg year.

3 Any other business which may be property brought before Ihe meeting,

rne snamhotows are advert lhat no quorum ky the items ot the agenda is

equired. and that the decisions wU be taken at the majority vote of the shares
nasern or represented at the Meeting. Each share Is entitled to one vote. A
Placeholder may am at any Meeting by proxy.

By order of the Board of Directors

MITSUI & CO„ LTD.
ifik'iHjiviiirJ with limited

liability in Japan

i
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Fixed end

Floating Rate Notes 194b

In aoronlance with the provisions

of the Notes, notice n hereby

pint that die me Of mieresi for

the three month* period llUh

ApnL IWMp lUtfa Juh. IW0 has

hren fixed ji 0-48436 per cent

per annum Coupon No. 8 will

Ihnefinr he payable on I Oth July,

ivdti at V 12.244 per coupon Iran

Notes uf V 1U.aW.UU0 nominal.

TV Bank MTokyw-MMUd. Ltd.

London Breed!
.igau Bank

1(10 April. I«w

©a
CheungKong

Finance
Cayman limited

U.S. $500,000,000

Guaranteed Step-Up

Floating Rate Notes

doeJanuary 2001

Fur the interest period 9th

Apni. 19% to 0th July, 1996

[he Notes unll carry an

mieresi me of h.0eO^4% per

annum, with an interest amount

ci VS. $76.60 per US. S5 000

Dennmmatmi Note and U.S.

S1.5J207 per US. SlOOdOfl

Denomination Note, payable

un^ih July, 1990-

Uw'j.arhrUxrefcwneStixitfclunw

BonkersIran
Company.London AtCPtB—
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COMPANIES AND FINANCE: THE AMERICAS

NatWest strengthens US
investment banking team
By Richard Waters
in New York

National Westminster Rank
yesterday became the latest in

a line of European hanks to

announce appointments
designed to boost its deal-
making abilities in the US.
The moves, which will

strengthen both its fuianring

and advisory businesses, mark
the second stage in a recent
push by NatWest Markets, the

UK bank’s investment hanking
arm, to develop a bigger pres-

ence on Wail Street

The bank last year paid
$135m for a mergers and acqui-
sitions advisory firm run by
Mr Eric Gleacher, a former
head of M&A at Kidder Pea-

body.
The latest appointments will

complete “the framework for

the way we want the business

to look”, said Mr Gleacher,
who is now chairman of Nat-

West Markets in the US. The
intention is to create a financ-

ing unit with the muscle to

hack the transactions devel-

oped by NatWest's advisory

group, he added.

T.ike other European banks.

NatWest has opted to try to

lure experienced bankers and
traders from Wall Street rather

than try to buy a large invest-

ment bank outright The UK
bank announced plans to
Invest more in its investment

hanking operations after it

found a buyer for its retail

bank in the US last year.

Among the most notable
appointments so Ear. Deutsche
Rank last week recruited the

core of Morgan Stanley’s high-

tech hanking group, while UBS
has assembled a large financial

services industry group from
former Salomon Brothers
bankers.

The new appointments at

NatWest include a head of

acquisition lending and a team

of traders and sales staff to

form a high-yield bond group.

NatWest said it had hired Mr
Elliott Jones, the former head

of Chase Manhattan's acquisi-

tion finance group. It has also

recruited two members of Don-

aldson Lufkin & Jenretfs high-

yield bond group, Mr Matthew

Gourlay and Mr Dan Fitzger-

ald, as managing directors for

its own unit
The 40 people assumed with

the Gleacher acquisition meant
the hank already had a suffi-

ciently strong advisory group,

added Mr Gleacher.

The UK bank has also
appointed Mr Edward Shaw,
the former general counsel of

Chris** Manhattan, to a similar

position in the US. Mr Shaw is

the latest senior Chase banker
to leave following the merger
with nhpmiral Ranking

,
which

took effect at the beginning of
this month.

IBM near to

licensing deal

with Apple
International Business
Machines is dose to signing a
pact with Apple Computer, the

troubled US personal computer
maker, to license the Macin-
tosh operating system, reports
Reuter from New York.
The licensing agreement,

which is expected to be signed
within the next few days, does
not mean IBM will offer com-
puters that run the Apple soft-

ware - an idea IBM has long
rejected.

However, IBM's Microelec-
tronics division, which manu-
factures PowerPC microproces-
sor chips used in Apple’s
Macintosh computers, is

expected to offer the Apple
software in combination
with its chips for use by
other computer makers seek-

ing to develop Macintosh
“clones*'.

The agreement is expected to

be similar to a pact that Apple
signed in February with Moto-
rola's computer systems unit
IBM will have the rights to

sub-license the Macintosh oper-

ating system software to other

computer makers.
The deal differs from Apple's

pact with Motorola, however,
because Motorola will sell com-
plete motherboards (the main
circuit board in a PC) to com-
puter makers, while IBM plans
to offer the PowerPC chip
and the Macintosh operating
system.

Investors welcomed news of

the plan and Apple's stock
jumped $1 to $25% in

early afternoon trading on
Nasdaq.

Citicorp upbeat
on home banking
By Richard Waters

A decision by Citicorp last year

to tnakp home hanking free for

customers in the US has
attracted nearly 200,000 cus-

tomers, a sign of the surge in

popularity for PC-based bank-
ing in the US.
The US group's move, at a

time when others continue to

charge monthly fees for similar

services, has been the most
aggressive step yet taken by a
bank to establish a base in the

world of on-line banking.
Despite its claim to have

invented home hanking in

1984, Citibank, the group’s US
bank; had only about 40,000

customers for the product as
recently as last summer.

“We have seen incredible

inflows of new customers in
home hanking,” said Mr Frits

Seegers, director of marketing
for the group’s US' retail bank.

In the New York city region,

where the bank’s retail bank-
ing operations are concen-
trated, the number of custom-
ers “has increased tenfold”

since fees were abandoned and
“tens of thousands of custom-
ers a month” are starting to

use the product, he added.

Despite signs that customers
want easier ways to access

their bank accounts, though.
Citibank is likely to remain
cautious about developing ser-

vices for the Internet, Mr See-

gers said.

Earlier this year, Mr John
Reed, the US group’s chair-

man, warned that hanks could

be laying themselves open to

massive frauds as they push
into the era of on-line banking.

Citicorp was itself the victim

last year of a group of hackers

based in Russia, who success-

fully penetrated its cash man-
agement system.

Explaining the hank's cau-

tion, Mr Seegers said: “If you
lose the trust of your custom-
ers, you're basically dead as a
bank.”
Citibank has filed patents to

cover merfianisins it is devel-

oping for making secure pay-

ments over the Internet. How-
ever, US export regulations

would prevent the software

being used outside the US.
Evidence so Ear suggests that

home banking customers have
“a very high usage", he added,

with mast customers using the

service for paying bills, check-

ing the balance of their

accounts and moving money
between accounts.

Later this year, Citibank
plans to distribute the first

completely new version of its

home banking software since

the product was launched in

1964, as well as an extension of

the service to a number of

European countries.

Unlike most other hanks , the

US institution has chosen to

write and maintain its own
software, rather than buy it

from an outside supplier. Justi-

fying that decision, Mr Seegers

said- "Do you want to be at the

mercy of all kinds of software

houses and technology houses
who tell you how to do things?

If you can’t build it any more,
you give away a lot of power."

Sharp fall

in prices

hurts US
paper group
By Scftard Tomkins

in New York

A sharp reversal in last year’s

strong market for paper prod-

ucts caused a slump in first-

quarter earnings for Interna-

tional Paper, the US paper and

board maker.
Underlying profits were

SL24m after tax, or 46 cents a

share - roughly half the

J246m, or 97 cents, reported

last time. The results fell well

short of analysts’ expectations

of 51 emts a share.

The company blamed its

poor profits performance on a
market glut Amid a slowdown
in worldwide economic activ-

ity, customers reduced inven-
tories, leading to sharp falls in

prices for most paper and
packaging products. One
exception was newsprint
Last week. International

Paper warned that the fall in

prices would cause earnings to

fall below analysts’ previous

estimate of 65 cants a share,

hot it did not say how large

the shortfall would be.

During the quarter, the com-
pany took a previously
announced restructuring
charge of 3362m after tax,

partly to cover the cost of

overhauling its lacklustre

imaging products operation.

This was offset by an aftertax

gain of $336m on the sale of a
stake in a subsidiary.

Including these special

items, net earnings were 898m,
or 36 cents a share.

The company said earnings

were down in ail product lines,

with the biggest declines in

pulp printing and convert-

ing papers. Profits were also

hit by extensive downtime at

computty mills anil imnsnally

severe winter weather.

However, Mr John Dillon,

the former chief operating offi-

cer who took over as chairman
and chief executive last week,
said the company was begin-

ning to see improvements in

some product lines, notably
printing papers. “We believe

inventory corrections for some
of these grades are largely

over," be said.

Last week. International

Papa- announced an 880 a ton

price increase for most of its

uncoated US business papers,

citing Improving ripmnnil and
lower inventory levels. Yester-

day, the shares were up 81 at

839 ’A in early trading,
reflecting optimism about the
outlook.

Even so, analysts believe the
sharp about-turn in the mar-
ket for paper products will

produce poor earnings compar-
isons for International Paper
and other big paper companies
for several quarters to come.

NEWS DIGEST
* \¥

Scott’s Hospitality

considers sell-off

Scott's Hospitality, lie Canada-baaed fast food and school bus

operator that sold its British hotels last year for C!$374m, is

considering the sale of its transport di-vision. OTeron toe

whole company, currently valued at nearly C$700m (US8516m).

The transport division accounts for almost 30 per cent of

Scott’s C$527m 1995 revenues.
, _ t

Scott’s, controlled by the Gardiner family of Toronto, said it

wanted to raise shareholder value. It is also looking at a

buy-back of its own stock, paying a special dividend or

E
LadK^ NOTth American

school bus operator, confirmed it was in talks with Scott s. but

no deal was imminent. __ ,

Scott’s posted net profit of CS52.3m. or 88 cents a share, m
the nine months ended January 31, more than „
year-earlier level. Revenues were C$527m

latest period included an after-tax gam of C$l .^nareon tne

hotel sale, partly o^et by an 82 cents

charge-

Prices rise heartens Nova
Nova, the big Canadian petrochemicals and^
group, said a 3 per cent to 5 per cent rise in North Amenraa

polyethylene product prices became effective on

styrene prices would go up 2 per cent shortly .
cushioning an

expected decline in the company ’s

Inst year. Nova earned a record CJTCGm lUSSol iin) on

revenues of $4.5bn, though polyethylene prices dropped

sharply in the final quarter. It has been running its

petrochemical plants frill out in the first quarter without

aHrtinp to inventory, and Asian customers are ready to pay

premium prices, said Mr Jeffrey Lipton. president.

Nova is considering spending US$600m to raise ethylene and

polyethylene capacity in Alberta, with start-up

2000 .

Cost controls bolster CanWest
CanWest, the Canadian communications group controlled by

Winnipeg’s Asper family , said strict cost controls led to a 72

per cent gain In second-quarter earnings to C$25.3m (US$19m),

or 63 cents a share, from C$15m, or 37 cents, a year earlier.

For the first half ended February 29, net profit was CS5&0,

or C$L39 a share, up 31 per cent from CS44.3m, or C$1.08 . a

year earlier, on revenues of C$31Sm, up 14 per cent from

C$280m.
Better domestic advertising markets and strength in the

affiliated Australia Network Ten also helped results. Prospects

for growth in Canada, Australia and New Zealand are good,

CanWest said, and it hopes to enter TV production and

distribution. Robert Gibbens

Canada Life shows upturn
panada Life, which derives nearly two-thirds of its premium

income from the US and Europe, reversed three years of

decline in 1995 to post net earnings of C$l80m (US$133m), a 62

per cent rise on 1994. Canada's fourth-largest life company is

planning more acquisitions in North America, Latin America

and India. Robert Gibbens

Canadian Airlines signs pact
Canadian Airlines has signed a three year agreement with

the international Machinists that will save it a further

C$34m (US$25m) a year.

Canada’s second-biggest airline has now signed new pacts

with five of its six unions, leading to annual savings of almost

C$l00m. It has gained more job selectability in return for

workforce stability. Robert Gibbens

Magna wins GM contract
Magna, the Canada-based car parts producer, is expected to

convert an existing plant near Toronto to make frames fix
1

all

General Motors light trucks and sports utility vehicles,

starting in 1998. The plant will have volume of up to CSSOOm
(US$368.5m) a year and will use a new cost-saving

metal-forming process. Magna won the contract in competition

with a big US company. Robert Gibbens
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COMPAGN1E
DE SAINT GOBAIN
MAC Company wah a capital of

F8.JS4 !*» *«
Regnaned Office "Let Miron" IS.Av.-nw

d‘Abate 92410 COlttBEA CHE

ILC.S- NANTERRE B 542039 512

PARTICIPATING STOCK APRIL HM OP
ECU LDOO EACH

GENERAL MEETING TO BE HELD
ON Zb APRIL 1996

AGENDA
The t**T»er% of partu-ifutrnp noA APRIL
I4SJ of ECU IKW or COMPtGNJE DE
SAINT GOBAIN are inlonneil Oku ihe

General Mtvemg a ill be held on 2f. April

14911 ji | lam ji (he registered office, in

COLRBEVdE ifC-tom "Ler MiomtC IX.

Avenue d'Abate Bat B room RIB 17. This
encermp will ertw on rbc forming agendi

- BOARD Of DIRECTORS' RETORT ON
THE COMPAWS OPERATIONS FOR
FINANCIAL YEAR I"*

- AUDITOR'S REPORT ON FINANCIAL
YEAR 1995 ACCOUNTS AND
ELEMENTS FOR FIXING THE
PAimClPAITMj STOCK YIELD
FIXING THE INCOME OF THE MASS
ENTITLED REPRESENTATIVES

- POWERS FOR FORMALITIES
To mend me meeting die panxnrotmf vtoci

ouncr will hove ra provide a blocLinp
aftnbiit issued bv ihe more and in order to

jppoou a detain al rbe mrerme rbe> mil
ha»e to add a pmt lodiK affnlavo.

Tbe Board of Director!

BUSINESS

WANTED?

You want to

advertise in

the

Rnancial Times.
For further

information

please contact

Melanie Miles

on

+44 0171 873 3308

or

Karl Loynton

on

+44 0171 873 4780

COMPANY NOTICES

MAXWELL COMMUNICATION CORPORATION PLC
(IN ADMINISTRATION)

Scheme of Arrangement

Plan of Reorganization

DM 150,000,000 6% bonds of 1988/1993

ECU 75,000,000 eVrib bands or 1988/1993

SFr 150,000,000 5% bonds of 1988/1995

M3TTCE tS HEREBYGtVEN War. thn fourth cfetitjurion unoet Ore Scfwmo and ihe Ptan
wS bn paid on 18 Aprl 1996.

Holders of Distribution Certificates retaKna to trie above bonds should present
DtsBtoution C«4>on No « to tonic own bank, or any breitirti of lha relevant agent bank or
a> the relevant adtoess set out baton si order to receive the fourth cfstitstoon.

Fatare to preset* ton relevant Dacibulton Coupon tor payment rrttotn one year Irnre 18
April 1996 v* reset! in trial Dtaatbubon Coupon becoming moU, trtto toa resut that the
holder <* toat Dtmtoudon Coupon wffl thereatlar not ba erased to reeafra wr/ dtanfculton

Apert Bonn for toe ECU and DM Bonds Agent Bank tor toe Safes Franc Bonds

Bayartrche UareinsbankAG Safes Vofcsbenk

Am TocfierparV 12 PO Bov 631
90311 Munehon Batirtoofstraase 63
Federd Republic of Germany CH-8021 Zurich

Oatentond
Attention ZGA 63 Attention L1W 40

Dated 10 April 1906
AM Homan

ADO Jamlaaon
JGAPhBBps
CQ Bird

Adnwatraare of Maswel Commurecabon Corporation pte

HELP FILL

THE CARE GAP
IN BRITAIN

SUPPORT
THE

Macmillan
APPEAL

Over one mflion people are living with cancer in Britain

today - and the number is growing.

We need 150 more nurses before the end of this year

to bring their unique care and reliefto many more patients.

Give now — it's in all our imeresr. (1 in 3 ofus get cancer}.

I wish io add my support w The MAcnBaa Nunc Appeal

1 wbh to pledge: £5 G£10 £50 0*er£
1. I enclose my cheque made out to 'Cancer Relief Macmillan Fund (F4J'

2. Credit card paymem: VtuQAmExQ Accra M/G l~~l Other —
Mr card number a|

j i
|

I
I j

I

j

i
1

j
j

Expire dare Signature

CANCER RELIEF MACMILLAN FUND FREEPOST LONDON SW3 3BR
* ** *— p—
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Read. Chancy Na. 21,1017

BANCO
NAPOLI

Public Lfenbed Coagraqr
Rcpaered office in Nqria VI* Thtcrio 177

Leal Company of die Boncoill Napoli Bntong Gruigi

Member of Ihe tmertunk Dqv»m Pirreccon Fund
Share eg»ol caer-ro Lit. 3A77.97J.13S.0CI0

RepfeKd * «>* Cron of Naplc*. no. 4180/91

Restronto « C.CLAJL in Naples, no. 48702b
Banka RBpucrmx 50hS

Tka and VAX Code 063836*0633

NOTICE OF ORDINARY GENERAL MEETING
Notice u hereby given that toe Odinary Garni Meeting of tbe Company will be bekt at the Company's rcyiocreJ effioe-ot Via
Tbtedo 177. in Naples, Itoly. on 29th April 1996 k lO.OOajn. or. alternatively, afxwld tte need arise (o m»Xc a accent can, on 30di
April i996.*amc tfane uxlpUcc. for the purpoar ofdiscussing and voting on ihe fotkiwing

Agenda
I) Stdmistinn end approval of the Fimaciai Statements for the year 1995 and oT tbe icpofls of die Boood of Directors and Board

.

ofAuditors. Adoptim ofthe relevant resolutions;

2} Appointment ofa member of the Board of Director*
.

3) Appointment of the Chtonntn ofthe Company;

"}1 Appoinmiew oftwo Auditon and two Alternate Auditor*.

HieTijht ro atfcadtbc Meeting is regulated ty toe Antcfea of Association and the legnlatka onaitfy in fact . .

TberlsJn to attend and veae is reserved to iboic rtraicbufdcn hokSng ontaao dares of the Company wbo. at lean five tby*
beftire tfre dato aa for Itie meeting, bare deposited Hie rtrarca trUb Banco di Napoli SpA‘» brandies or with occ of tbe foUtwnag

Banca tfiJUroa - B«» Nazirenle del Lsvoro - Bancs QMnmerciak Italians - Monte dei Pasctn tb Stem - teraraj Banrerio Sad
Ftoto di Tbrtao - Cretkw baliano - Banco di SttiCa - Banco di Sardegna - Mome TltoJi SpA (for tbeAm ii sdminlsterel.
The reporta and tbe financial memento wBI be made available to abardmtden at rbe Compeny * registered office as provided

By Order of the Board of Director*

The Vtoc-Otainaan

Ing. Luigi Mozttni

MALAYSIA

US$650,000,000

Floating rate notes

due 2005

tn accordance mth the

provisto/B ofthe notes,

notice Is herebygben that

far the six months interest

period from IQApril 1336

ro 10 October J996 the notes

unQ anzyan interest rate of

55625%perannum.
Interestpayable on 10

October 1996 rail amountto
USS282.76per US$10,000

note and US5F.069.0] per
USS250.000 note.

Agent Morgan Guaranty
Trust Company

JPMorgan

NOTICE TO THE SHAREHOLDERS
OF

FIVE ARROWS GLOBAL FUND
20, Bredevard Emmanuel Semis

L- 2535 LUXEMBOURG
W. B 40 619

Notice tr hereby given that the AnmiU General Meeting of ** afaareteltlon of FIVE
“5®!” TOND >*“ » ttw Registered Office ar^toe Qwpaoy^on ^

X

April 1996w IBjOO am.

AGENDA
1. Approval of the Report of the Board of Directors and the Auditor's Rhjwt.
2. Anrovai ofthcCmndalaMcmcna for tbe fucal year ewdaMqnir rwyiAar I99S.
3. Allocation of therm iwulL

* aa Directors of Mi. Paul Freeman in reptoceraad
Ntgd WIGHTMAN and Mr. Raymond Hood in replacement of Mr. Geoffrey
KooifBon.

5. Dticbaige of tfac omsoing Directors md the Auditor from their ferae for tbe y«f
ending on 31 December 1095.

6. Appojament ofrhe Director* and dtoAudtior of dieCamjwy:
• Re-election of the outgoing Director*.
• Appointment to Dircctora ofMe Pkter Lecflana. Mr. Chria fcnkira and
Mr James CundalL

• Re-election ofdieAuditor:
7. Any other faosineH.

Roofreionr on the above-mentioned Agaiia will require no quorum and tbe molarito*
wiube passed by a ihnpb majority of tbe shares prexeni or represented at the meeting.
A shareholder may aa at any meetoig by proxy.

Po behalf of the Company.
BANQUEDEGESTION EDMOND DE ROTHSCHILD LUXEMBOURG

- eociM aneoyme -

20. Boulevard Emmanuel Servaia

L- 2335 LUXEMBOURG
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Pacific Island in all-paper bid for Dome Resources
k. Ik I IV. Lit T-U r_ « A A
By Nikki Taft: in Sydney

Dome Resources, which owns
and operates the Tolukama
mine in Papua New Guinea,
yesterday became the latest
Australia-listed goldminer to
be targeted with a takeover
offea*. The bid comes from
Pacific Island Resources, «t«n
listed in Australia, and owner
of the Mount Kari mme in Fiji

Pacific, which is offering
three of its own shares for
every four in Dome, said the
proposed deal followed talks

between the two companies, it
had the “potential to create a
100,000 ounce per annnm

,
low

cash-cost Australia-listed gold
producer", with the merged
group controlling resources of
more than 900,000 oz.

There would also be scope
for economies of scale.
Pacific said it believed the
merged company should qual-
ify for inclusion in the Austra-
lian Gold Index.
But Dome reacted coolly,

saying only that shareholders
should take no action iintf! an

independent expert’s advice
had been received.

-

The proposed Pacific-Dome
merger - which values Dome
at about A$50m (DS$39m) - is

the latest in a series of bids
and mergers in the Australian
goldmining sector in recent
months
However, some bids may

become difficult to pursue in

the wake of a Supreme Court
ruling last week, which upheld
the traditional accounting
standards treatment of the
goodwill in such deals. This

requires goodwill be written

off or amortised, over the life

of the relevant mine assets.

Goodwill tends to be a signif-

icant feature in bids for Aus-
tralian goldmining companies,
which typically command a
market price far above the
stated value of their assets.

Amortising this differential

can pose problems for a bidder,

since the effect is to depress
future profits.

Last year, some companies
took advantage of an apparent
loophole in the Corporations

Law. which seemed to allow

bidders offering shares in con-

sideration to move the
acquired assets on to their bal-

ance sheet at “fair value".

This, on fairly standard
assumptions, could be shown
to be close to book value.

But when Acacia Resources
proposed such treatment in its

A$90m bid for Solomon Pacific

Resources, Solomon's advisers
challenged the matter in court.

On Thursday, a Supreme
Court judge backed Solomon's
position, putting a permanent

injunction on Acada’s formal

offer documents, on the
grounds that they were mis-

leading and contained unac-
ceptable acquisition account-
ing methods. Acacia is now
“renewing" the decision and
its implications.

• Brierley Investments, the
New Zealand-based investment
group, said yesterday it had
acquired a 7.1 per cent interest

in Macraes Mining. Macraes is

New Zealand's largest goldmi-
ner, and is listed in Australia

and New Breland

Hongkong Telecom investors weigh risk and rewards
Regulatory and political obstacles could ensnare the proposed merger

Viewed from
the boardroom
of British Tele-
communica-
tions, the
attractions of
Hongkong Tele-

com are clear.

The operator
supplies the
bulk of profits

for Cable &
Wireless, its

parent and
BTs prospective merger part-

ner, and a strategic base in
Asia. For Wnngirnng Telecom
and its minority shareholders,

however, the benefits are less

apparent Hie considerations
they face underline the regula-

tory obstacles and political

risks which could ensnare the
proposed merger.
The obstacles, and the risks

and rewards for shareholders,

depend on the structure of any
deal Under Hong Kang’s take-

over and mergers code, a BT
bid for C&W could be expected
to trigger a general offer for

Hongkong Telecom and tire 42
per cent of the shares not held
by C&W.
This apparent boost for

Hongkong Telecom investors is

due to the “chain principle" in

the code. If a company,
acquires another company and
thereby secures control of a
third, the need to make an
offer depends cm whether the

holding in tha third company

constitutes a substantial part
of the second company's
assets, or whether one of the
main purposes of acquiring
control of the second company
was to secure control of the
third.

A BT bid for C&W would
appear to satisfy both parts of
the chain principle. Bnt the
cost of an offer to the
minorities - estimated at
about £6bn ($9bn) - has driven
the suitors to alternative strat-

egies. The favoured route
appears to be a reverse take-

over in which C&W takes con-

trol of BT, which is roughly
twice its size in terms of mar-
ket capitalisation.

This might satisfy the tech-

nicalities of the takeover code.

But it would present Hong
Kong’s takeover panel with a
decision cm whether the spirit

of the code had been breached.

The chances of such an inter-

pretation would be increased if

BT shareholders ended up with
a majoritystake in C&W and if

top mangggmpnt hart a strong

BT membership.
In juggling these consider-

ations, the takeover panel
would take into account the

implications . for minority
shareholders. For the moment,
investors are guarded about
their stance. “Before an offer it

is premature to give a verdict",

says a UK-based fund manager.
“It is a question of weighing
expectations of a control pre-

mium and the business pros
ayid CODS.”

Mr Peter Everingtan, chair-
man at Regent Fund Manage-
ment in Hong Kong, plays
down the problems for minori-
ties, pointing to the potential

benefits from the farmatinn of
a powerful international group.
These range from greater
investment resources and pur-
chasing economies to the sale

ofBT products, includh^? those
of its Concert joint-venture
with MCI of the US.
On the raflnagernpnt fmnt

t a
merger could resolve the stra-

tegic drift at- C&W following

the boardroom battles of last

year and the departure of the
rharrmnn and chief executive.

“Accelerating the demise of the
company arguably makes
sense from a ghan»Tinidar value
perspective," says Mr Adam
Quinton, regional telecoms
analyst at Merrill Lynch in

Singapore.

But for some investors, there

are potential risks in a meager
which warrant a premium for

a -change in control. “There is

the Ucpfnre question and the

much bigger question about
China," says one small inves-

tor. Concerning the licence for
fntpmatinnal direct dial rails,

issued as a monopoly to Cable

& Wireless (Hong Kong), a
change in control of the
licence-holder requires govern-

ment approvaL
Most observers play down

the threat from this source.
“100 per cent foreign owner-
ship is allowed in Hong Kong
and the liberal philosophy of

the regulator should enable a
smooth transfer,” says one
telecoms consultant He adds
that a reverse takeover could
eliminate the need far approval
by leaving control of the
licence unchanged.
But as Hong Kong

approaches next year’s band-
ova: to China, the stance of the
territory’s government is not
the only consideration.
Although the treaties govern-
ing the transfer of sovereignty

contain no provisions for Chi-

nese approval of telecoms oper-

ators or licences, Beijing has
proved assertive in large
contracts spanning the hand-
over.

C onstruction of a new
container terminal was
stalled for more than

two years because of Beijing's

opposition.

Mr Quinton at Merrill Lynch
believes China would seek to

exert its infinanca in the case

of Hongkong Telecom, perhaps

by pushing for a rote in the

approval process. That is not

the only risk: Hongkong Tele-

com and C&W have built a
strong relationship with Chi-

na’s Ministry of Post and Tele-

communications, vital to

expansion on the mainland and
to offsetting local pressure to
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end its international monop-
oly. How such ties would be
affected by a merger with BT
remains a significant question.

With the handover looming.

Beijing will not welcome a
reminder of British control of a
Hong Kong monopoly in a stra-

tegic sector. There is the added
risk that the issue, like the
new container terminal, could

become hostage to diplomatic

disputes between Beijing and
London.
The balance of risks and

rewards provides little cause
far celebration far Hongkong
Telecom shareholders. “The
immediate upside for Hong-
kong Telecom investors is

pretty limited," says one tele-

coms analyst, afthnngh he sees

longer term gain*; from mem-
bership of a global group. For
the moment, the lawyers at

work on the regulatory obsta-

cles seem more certain to

profit

John Ridding

NEWS DIGEST

NEC set to join

Taiwan venture
Teco Electric and Machinery, a leading Taiwanese appliance

and machinery maker, yesterday said it planned to join forces

with NEC, the Japanese electronics concern, and other

Taiwanese partners to build a TS20bn (USS736m) cathode ray

tube plant in Taiwan. Teco is to take a 40 per cent stake in the

venture, NEC is to hold between 10 per cent and 15 per cent,

and two Taiwanese concerns - the diversified Koo’s Group
and United Microelectronics Corp, a manufacturer of

integrated circuits - will own the remainder.
Cathode ray tubes, or picture tubes, are an important

component in computer monitors and television screens.

Construction of the plant is set to begin in mid-1996 and
production is expected to start in the second or third quarter
of 1998. Laura Tyson. Taipei

CPC sell-off to begin next year
The Taiwan government plans to begin selling shares in the

state oil monopoly, Chinese Petroleum Corp next year and
aims to privatise the company by 2000. In Taiwan, a company
is legally considered privatised if the government stake is

below 50 percent A government official said the sale could

raise up to TS23Abn for government coffers, depending on
market conditions.

CPC has long been a cash cow for the government but plans

to open up the oil products market to the private sector in the

near future threaten to make the oil group less competitive.

From July 1995 to March 1996, CPC posted pre-tax profits of

T$14.1bn. against TSl2Jbn. helped by an increase in sales to

TJ240.4bn from T$223.98bn a year earlier. Laura Tyson

Gasgoyne endorses Coeur bid
Directors of Gasgoyne Gold Mines, the Western Australian

goldminer, yesterday threw their support behind the ASITOm
(USS133m) cash-and-shares offer for the company from
Idaho-based Coeur d'Alene Mines. Sons of Gwalia. another
Australian gold miner, has made a rival, all-paper offer.

But despite endorsing the Coeur offer, directors said they
had reservations about both bids. “In particular, we are

concerned whether Gasgoyne shareholders who accept either

the bid from Sons of Gwalia or the bid from Coeur will be able

to realise the current market price for the shares they will

receive,” they said. However, they added that: “The cash
component of the Coeur offer gives certainty to the value of

part of its offer."

Gasgoyne's main assets include a 50 per cent interest in the

Yilgam Star project in Western Australia, and the Awak Mas
project in Indonesia. Nikki Tati, Sydney

Glencdre re-issues offer details
Glencore. the Swiss-based commodity trading group, was
yesterday obliged to re-issue its takeover announcement and
documentation for Cumnock Coal the Australian coal

producer, as a result technical queries raised by the
Australian Securities Commission. The new announcement
maintains the same on-market offer price - A$2J50 a share -

but changes the offer period from April 17 to May 16.

Cumnock’s independent directors have indicated that they

believe the offer is too low. Nikki Tati
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Invitation to submit offers for the purchase of

H Mattmo - Societa’TSditrice Meridionale -S3LM. - S.p-A.

. and of .

Mediterranea S.p.A.

ynw*. !Un«. (8 Napoli, regutexed office ia Naples at 213 Vta TCbanali (hereinafter
-T=omdaiioa"); infends to mate

fnr adc the egrrity ****** frowns l» Ihe followingccmpwnng: 100% of tbe dare capital ofnMantua-Sodet&

Editrice Meridionale — SJSM. Sp-A. (hereinafter “SEM”) and 99-8fi% of the share capital of Medftoranea S4LA-

(toqnafter"MedhKtranea"l.

• SEM has a share capital of Liu 4.800/)00.000 aod its rostered office in Naples « 65 Via ChaMraonc- U owns the

newspaper mane “D Maxino". the business premises of tbe puMishins activity end other jxopeflks.

SEM has leased the “II Marino" publishing bosiness toEDIME— Britekri Meridionali &pA. iTjDrME") under a coo-

cract that includes ibe business premises and expires on 31 December 2001. For dm deration of das contract EDIME

bas a right of fast refusal in die event of the sale of aD or some of Ihe shares of SEM

The daily newspaper “II Matdno" has a ptawegional circulation aod is *e paper whb the largest circulation pobfisbed

mi
lively).

• Medhemm bas a share capital ofLit. 6.445.670.000 and its registered office in Bari at 264 Viale Sdpiooe I'Afiicmo.

It owns ibe newspaper name Os Garnetts del Mezzogioroo", and the twsiness premises of the poNMring activity.

Mediterranea brn leased tbe“UGagcm del Megopomo" pobUtMtig bnmeat toBD1SUD rEDgUDrp mder
*. !»«>« fmnhxx amt expireson 31 December 1997. For ibe ttorion ofdas contract EDIS-

UD bas a right of fin* refusal in the event of (be sale ofaD or some ofthe shares of Medkenanea.

The daOv newsomxr **Ls Gowns del Mezangicrno” is Ibe paper with ibo taijest drcnlados is the regions of faglia

tbc number of copies primed aodsoU per day averaged 34,000 and 68J100 respectively).

Tbe Foundation is being advised in lids transaction bylntaoMobiliaretafissnS-P-A. (herelnafier“IMP).For any clar-

ific&boo or flxrtlKr infonnarioo tb* ®sy be reqniiBd, please contacc

.pA.

Istituto MobOiare Italiano S.p.A.

Vtale detTArte 25- ©0144 Rome, Italy

Attention: Gtnllano Marl - Uvto Coben

TWL 4(390 595»-375& 4(396)5»»- 3323; Fmc +{39ft 5959 -30W

exclusively w Unn«ed liability companies. Consideration wffl also be i»

try iftTMIootlier than 26 April 1996 by indicating ibe

information considered helpful in depicting Ac eompnny.
.

IT ,,:ni of expressions of intoest shall eomfl ray cotmudment on ibe pan of die

Neither to snaotmeenign m ^.h^r cLkation of any son towards taacscd peniex. Nor shxD they

%%%£ ^ ..>-* -*

-

pncetureaavnme.
rn express interest in (he jxnchBsc of Ibe compe&y cr companies and oct 3

This announcement consumes an
baton Gvil Code or a sotidtation of public saving* within die

pobiie offing «itWn *e

2ZSU-i * “- “*'

*

*C poi»« rf * <*'"*R”®1 S*™*" 1986-

T* Mi*, B, Of thb.»»«— *“ P"™1 '«"re'
1^TT

Thtt atmonnccmcnl wd ihe sale procedare are ^ ,hc

PUBLIC

TENDER

On tire 27th March 1996 the General Director of Czech RadfcTdecicled to adver-

tise PUBLIC TENDER for making the best bid to enter into a contract on pur-
chase or the Radio Broadcasting Centre at Pankrfc. Prague 4. Riinnihnra SL

l-Otject
1.1. The object of the public tender t„Tender“) is the best bid (^id“) subject to

the advertiser's valuation, to enter into an agreement for the: (a) purchase of
a real properly and certain movable estate; fb) conveyance of obligations; (c) con-
veyance of lease agreements; (d) assignment of claims in relation to the Radio
Broadcasting Centre Pankrfic still in construction („RSP“) in accordance with the
conditions herein:

2. The RSP consists ofi

2.1. A high rise building under construction - 27 floors plus 5 undergroud
floors, plot No, 2860/9

:

22. A building - three floors 4 one underground floor, plot No. 2860/10:
2.3. Other areas registered under the plot No. 2860/1 whereby all the described

property is entered in the evidence title record No. 50 of the Cadastral Area Nus-

ie. Land Register Office Prague - City:

2.4. Provisional structures used as Pankr6c building site premises;
2.5. Provisional structures used as Pisnice building site premises;
2.6. Mobile cells used as Pankrdc building site facilities.

3. Price
3.1. The offered price is 1.550,000 CZK (one billion three hundred and fifty

million Czech Crowns);

52. Before filing the Bid for the Tender each bidder shall deposit (-Desposit")

IX of the offered price in a separate account with his bank. The account shall be
blocked to the benefit of the advertiser. Immediately after the selection of the

winning Bid. the other participants will receive written notice from the adverti-

ser which win serve as a an evidence for release of the blocked account.

5.3. Failure to deposit the Deposit before filing the bid will make such Bid void

and invalid.

4. The Bid (fling procedure
4.1. The bidder shall submit one copy of the Bid in a sealed cover marked by
_RSP~ in person or through an agent having a power of attorney with officially

verified signature of the principal to the attention of Ms Marie Maid, notary in

Prague (Office: Prague 2.17 Korlovo namestii). The dale and hour of the Bid fil-

ing together with a receipt of the Deposit and a contract with the respective bank
will be acknowledged and entered into a custody record;

42. After filing the Bid the bidder may neither revoke the Bid nor make a mo-
difications or amendments thereto;

4.3. Before filing the Bid, the bidder will have on opportunity to review the RSP
documentation with Ms Marta Bossovd (phone + 42 - 2 - 275889).

5. The time limit for riling of a Bid
5-1. The Bid shall be filed in person or through an agent (see 4.1.) by not later

than by 2:00 pan. on 14th June 1996. If the Bid is mailed, the filing date and time
will be considered to be the date and time as defined in Article 4.1. hereof.

6. The valuation method and deadline for selection of the best Bid
6.1. Ms M. Mali, notary in Prague wiD draw up a notarial deed recording the
opening of die covers, the number of bids, prices offered as well as the number
and type of exhibits, if any;

6.2. The readiness to pay the purchase price and supporting evidencing the
capacity to pay the purchase price as well as comments on the draft contract
will be amongst the criteria for valuing the bid:

6.5. The advertiser shall complete the valuation of the bids ty July 1st, 1996;

6.4. The advertiser will select the best Bid not later than by July 15th, 1996 toge-

ther with the notice published in daily press and mailed by a registered letter to

each bidder. By the same time the advertiser wiD notify other bidders on the best

Bid.

7. Advertiser's reservations

7.1. The bidder shall assume the draft agreement produced by the advertiser as

his own. The draft mentioned will establish a basis for negotiations on the final

agreement;
7.2. The advertiser retains the right to modify or nullify the advertised Tender

in the same way as it has been advertised;

7.5. The advertiser retain the right to reject all Bids submitted.

8. Information
8.1. Any information on the RSP are available with Ms Marta B&Saova (phone

442 2 275889k
8-2. Besides the said Information the bidder will obtain the advertiser's draft
agreement which forms a supplement to the conditions ofthe Tender.

mi
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COMPANIES AND FINANCE:

Signet’s UK disposals

may raise up to £300m
By Simon Kuper

The potential for profits to at
least double at Signet's UK
jewellery chains will probably
produce a sale price of close to
£300m ($456m>, according to
analysts.

One estimated the profit

margin of the Ernest Jones and
H Samuel chains at 3 per cent,
before tax and interest, against
an average of 10 per cent for

the UK jewellery sector.

The two businesses contrib-

uted operating profits of
£ll.-lm on sales of £371m -

about 40 per cent of the group
total - for the year to January
28. This year analysts expect
operating profits of £15m on
sales of £330m.
Signet is this week expected

to draw up a shortlist from
among the bidders. The com-

pany is likely to announce the

winner by next month at the

latest.

If Goldsmiths, the jeweller,

or Argos, the catalogue
retailer, bought the chains,
they could save several minion
pounds on head office costs,

analysts said. Goldsmiths and
Argos may split the takeover,

with the former taking Ernest
Janes and the latter H SamueL
Analysts forecast the price

for both chains at £250m-
£300m. Signet owes about
£100m in unpaid preference
dividends and about £250m in
bank debt. At yesterday's price

of sip, up 2p, Signet’s market
value is £90.7m.

Deutsche Morgan Grenfell,
the investment bank acting for

Signet has tried to dispel fears

that Mr James McAdam, Sig-

net chairman, is seeking a

higher price than anyone hac

offered. One shareholder said

the bidders bad spent so much
on advisers that it would be
hard for Signet not to sell.

Also, shareholders could revolt

at May’s annual meeting.
However, Signet will proba-

bly only sell to a bidder which
it is sure can raise the funds.

Hus might affect the chances
of Mr Gerald Ratner, head of

Signet when it was called Rai-

ners, who has been raising

money for a bid.

Many in the City believe a
takeover of Ernest Jones and
H Samuel would benefit all UK
jewellers. A debt-free buyer
could invest in advertising and
marketing. Mr Jurek Piaseckt
Goldsmiths i-hanuM^ and chief

executive, says this could draw
consumers away from other
gifts towards jewels.

Bank of Yokohama still long way from receiving a return on its £200m investment
^

Guinness Mahon recovery

strategy is bearing fruit
By George Graham,
Banking Correspondent

Guinness Mahon, the London
merchant hank has returned
to profitability for the first

time since its 1991 takeover by
Rank of Yokohama, the Tiding

Japanese regional bank.
The morrhant bank, one of

the most prominent casualties

of the property lending
excesses of the 1980s, does not
disclose profit details.

But Mr David Potter, chief
executive, said the bank had
met financial targets set for it

in 1992 by its Japanese parent:

a return to operating profit by
1993; a pre-tax profit by 1996;

and a complete work-out of its

portfolio of problem. loans.

"This recovery has been

Soros buys 3.6% of CLM Lloyd’s fund
By Patrick Harverson

Mr George Saras, the US-based hedge fund
manager, has spent about £3.5m ($5-3m)

acquiring a 3.6 per cent stake in CLM
Insurance Fund, the Lloyd's Investor.

The purchase pushed CLM shares up
3';p to 108p. Analysts and Lloyd's profes-

sionals said it was a vote of confidence in

the troubled insurance market
Mr Soros is not the first US-based inves-

tor to buy a stake in Lloyd's. Last month.
Warburg Pincus. the US investment bank,
spent £2lm acquiring 26.7 per of Cox Insur-

ance Holdings, another of the new corpo-

rate investment vehicles.

When CLM was set up three years ago,

it was the first corporate vehicle to allow

institutions and individuals to invest in

Lloyd's via a traditional-type fund. Previ-

ously. individuals could only participate

directly as "Names", whose assets were
available to insure the market's risks.

Lex, Page 16

quite lengthy, but the length

was an agreed approach
between us and our share-

holder," Mr Potter said.

Group revenues have revived

to about £60m ($90m) with

some £20m coming from the

Guinness Flight fund manage-

ment subsidiary, £27m from
Henderson Crosthwaite institu-

tional and private client stock-

broking businesses, and the

rest largely from banking.

It achieved a pre-tax profit in

1994, but only after exceptional

gains on the sale of Its benefit

consultancy to Abbey National

and of the Irish harking opera-

tion to Irish Permanent
Nevertheless. Guinness

Mahon is still a long way from
offering Ranlr of Yokohama a
return on its investment of

RESULTS

almost £200m. Yokohama
bought its initial stake for

S6fim from New Zealand's

Equity Carp, then underwrote

a £50m rights Issue in 1991,

spent another to buy out

minority shareholders and
finally injected an estimated

£65m in 1992.

Most of Guinness Mahon's

problems were in its lending
operations. Guinness Flight

and Henderson Crosthwaite

remained consistently profit-

able. The group now minimises
the importance of lending in

Its activities. But the group,

which by 19% had seen its ros-

ter of listed clients drop to

four, has developed an active

corporate finance business,

concentrated on companies in

the £10m to £150m range. David Potter meeting financial targets set by parent
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DIGEST

Ferguson makes
£37.6m disposals
Ferguson International, the mini-conglomerate, yesterday

announced the disposal of its coat hanger and electronic

components businesses in deals worth a total of £37.6m (557m).
However, exceptional charges relating to the disposals will

wipe out pre-tax profits for the 12 months to February 29.

the hanger business is being sold for ci2m to Mauna, a
Dutch banger manufacturer, which will also assume KL3m of

debts. A private US finance company paying $29.5m for the
communications components division, which supplies
electronic components to the US cable industry.

Ferguson wifi use part of the proceeds to acquire Label
Image Holdings, based in Gwent for £5^5m plus £3J25m of
debt Christopher Price

Devro sells US unit
Devro International, the sausage casing maker that bought
Teepak International last year, is to sell its Devro America
unit to Nitta Gelatin of Japan for $26m.
The sale was required by the US Federal Trade Commission,

as a condition ofallowing Devro's purchase of Teepak. the US
casing maker, which more than tripled Devro's sales and gave
it a strong presence in the US.

CINYen bids for Redland bricks
CINVen, the venture capital company, has emerged as a
bidder for the UK brick business ofRedland, the buOding
materials group. Redland hopes to raise £250m ($380m) from
the sale of its UK brick division to help finance the expansion
of its aggregates and roof-tiles operations. Simon London

Low & Bonar US talks end
Low & Bonar has pulled out of negotiations to acquire
Rotonics Manufacturing, the plastic moulding company, at

S2.31 a share, valuing the company at about 533m.
Rotonics said it was terminating its agreement as another

party was interested in the acquisition but at a higher price.

Low said it was unwilling to increase the price but warned
that it would be “pursuing its legal rights" against Rotonics
under the agreement in principle.

MAM stake in Russian nickel
Mercury Asset Management's World Mining Investment Trust
has made its first Investment in Russia by taking a stake in

Norilsk, the world's biggest nickel producer. The £3.5m
i$5.32m) investment represents under 1 per cent of funds
under management and Mr Graham Birch, the fond manager
sard; “Our exposure is very limited but there is potential for
enormous gains in the next few years If some of the problems
of doing business in Russia fade away. Kenneth Gooding,

LEX COMMENT
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Share price relative to the
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The beaithy Interest in Sig-

net's UK jewellery chains
has done wonders for the

group's share price. The
ordinary shares have dou-
bled to 3lp in less than two
months. This compares with

the 20p offer made by rebel

preference shareholders lost

May. But can that price be

justified? Selling the UK
chains, which generate
about 40 per cent of group

turnover, is a good start.

With a positive Christmas

trading statement under his

belt, Mr James McAdam.
chairman

,
has attracted half

a dozen bidders and should

now get close to £300m. That would allow the group to repay

most of its £320m to £350m of bank borrowings. Signet would

be left as the second-largest multiple jeweller in the US,

turning over in excess of £550m and with like-for-llke sales

growth of 10 per cent last Christmas.

Given, rising margins, its operating cash fiow could reach

£65m this year. Its main rival, Zale Corporation, which

reputed less buoyant Christmas sales, is currently valued at

10-11 times operating cash flow. Even using a mine conserva-

tive 9-9 cash flow, that would give a debt-free value of

£520m to £5S5m.

Balanced against that are obligations to preference share-

holders of nearly £500m including £130m of dividend arrears.

That means they will still pick up the lion's share of value in

any capital reconstruction. Assuming preference holders are

repaid 90 per cent of what they are owed - half-way between

the negotiating positions of rebels and management when
mite last broke down - that would leave ordinary holders

with a stake worth £70m to El35m or between 24p and 46p a

share.
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COMMODITIES AND AGRICULTURE

Shortages forecast to
drive up aluminium prices
By Konnsth Goocflng,

Mnfng Correspondent

The aluminium industry has
left it too late to avoid severe
supply difficulties in 1998 and
1989 and this will send prices
high enough for the metal to
become “dangerously uncom-
petitive" for a time, says the
Anthony Bird Associates con-
sultancy in its latest annual
review of the market.
This uncompetitiveness com-

pared with copper, steel and
plastics will “dent aluminium’s
growth badly" in 2000 and 2001.
Even so, Bird has only slightly
reduced its estimate of average
annual primary aluminium
demand growth to 3.6 per cent
during the years between
1990-2006.

' Prices needed to justify new
primary aluminium smelting
capacity range between
US$1,705 and $1,908 a tonne.
Bird suggests. By 1998 and
1999, when the smelter short-
age will be at its most severe,
prices are predicted to rise to

LHM WAMhoiHS STOCKS
{te at Thuraday'E ctosa)

tonnes

AturMun
Aluninwn shy
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Mchet
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*<3.100 tDT57XIZ5
*500 Id 80,800
-1.050 to 317025
-1.775 088075
-96 1034/10
-X57S TO 623550
*60 to 9.210

$2,400 to $2,600.

“In these situations it is very
difficult to judge just how high
prices might go,” says Mr Tony
Bird, author of the review.
“1988 is an interesting prece-
dent. On that occasion, actual
market prices rose some 80 per
cent above their cost-justified
level for a time."

Smelters eventually will be
buht but the industry’s reluc-
tance to invest is so
deep-seated that Bird expects
prices to remain above $1,705 a
tonne far some years after the
supply tightness bites. How-
ever, for 1996 it is predicting a
price averaging $1,671.

Mr Bird says: “Aluminium
companies have been very

slow to accept the view that
the world has changed in their
favour. They still base their
planning on low rates of
demand growth, cautious esti-

mates of aluminium prices and
they want to see high rates of
return before they will invest
in new capacity.

Bird sees primary aluminium
capacity in the western world
growing at only L3 per cent a
year into the next century,
whereas it estimates a growth
rate of &jj per cent is required
to meet forecast demand Rus-
sian exports to the west, which
jumped from under 500,000
tonnes to 2.3m tonnes, have
saved western producers the
need to build eight new smelt-
ers. “However, there is no
chance of yet a further
increase in net eastern supply.
Russia Is now exporting as
much as it possibly could."

Aluminium Annual Review:
£1,130 firm Anthony Bad Asso-
ciates, 193 Richmond Road,
Kingston upon Thames, Surrey
KT2SDD, UK

Government turns a drama into a crisis
Ministers failed totally to foresee public reaction to the possibility of humans catching BSE

A s plans are considered — faced by specialist beef produc- oped CJD as a result of eating that the industry Is dot

for the slaughter of FARMBYS VEWPOfffT ere, many of whom have never beef, there is a strong probabil- at present. Indeed,
hundreds nf thon^Tidg " ....A s plans are considered

for the slaughter of
hundnpdg t\f thfflisginl^

perhaps mfflians, of UK cattle

in an attempt to rebuild shat-

tered public confidence in beef;

serious questions persist Will

it work? And does the real, as'

distinct from the imagined,
threat to health justify the
action?

Scientists continue to specu-

late an the causes of Creutz-
feldt Jakob Disease. Eating
beef offal contained in burgers
and the ifl»» is still only cxr-

cumatantlaUy Implicated and
the number of cases of what
has come to be called the
human form of Bovine Spongi-
form Encephalopathy, or “mad
cow disease" remains statisti-

cally insignificant

“Balance of probability" is so
far the only measure of risk on
which consumers can base
their buying decisions. Indeed,
that inadequate basis, as inter-

preted by scientists from Min-
istry of Agriculture, Food and
Fisheries, has been all that
farmers have had available to
them since the BSE problem
reared its ugly head in the
early 1980s.

I tend to agree with the
National Farmers' Union that,

given the fear that has been
generated over the last few
weeks, incineration of old,

selected animals is the only
thing that may attract some
consumers back to beef. 1 am
not convinced, however, that
Hib risk to human health justi-

By David Richardson

lies it What makes it neces-
sary is the way the issue has
been handled.

1 should make it clear that I
am not a beef producers and
am therefore able to consider
the situation relatively dispas-

sionately.

I say relatively because my
production consists mainly of

arable crops and pigs. Pig val-

ues have increased temporarily
as consumers have turned to

pork Instead of beef, so cash
returns will benefit modestly.
But the cost of feeding them
has increased because of the
han on meat and bone meal in

their rations. Moreover, both
beef cattle and dairy cows,
which will be affected by the
slaughter, eat cereals and any
significant reduction in the
ruitinnal herds Will ultimately
cut demand and price. 1 expect
that these bearish factors will

more than cancel out any gain
from the pigs. However, this is

a mere pin-prick of a problem
compared with the trauma

faced by specialist beef produc-

ers, many of whom have never
seen BSE in their stock, and
dairy farmers with BSE
infected cows.

As they face a still uncertain

future they are asking how the

government could have failed

so totally to forecast public
reaction to the health minis-
ter’s announcement that BSE
just might be transmissible to

humans; why he blurted out
the possible problem before
pausing to plan fully how to

deal with it in decisive ways
that would have convinced
most consumers that beef
remained safe; and why such
comprehensive plans were not
announced at the same time as

the problem rather than being
piecemeal and dribbled out in

an apparently reactive way,
allowing the world’s press to

feed on the story day after day
and led to the ban on exports

of beef from the UK.

W hy, they ask. after all

the well-publicised

examples of minis ,

tors being found to be economi-
cal with the truth, did the gov-

ernment think tha t on this

issue its assurances would be
believed?

The fact is that beef and
dairy fanners, like consumers,
feel themselves to be helpless

victims in the whole sorry
affair. While there may, in the

opinion of some scientists, be a

possibility that a tiny number
of consumers could have devel-

1905 •

Source: Petroleum Argus
.

The Financial Times today
begins publishing a daily spot
price for UK natural gas,
marking the rapid expansion
of gas trading with the open-
ing up of the UK supply busi-

ness to competition, writes
David Lascelles.

The price, supplied by Petro-

leum Argus, is the first month
forward price for gas landed at
Radon, Norfolk, quoted in
pence per therm, ft appears in

the London spot markets sec-

tion below.

The accompanying charts
illustrate the history of price

movements since the begin-
ning of 1995. The sharp fall

seen in the first quarter of last

year came with the opening
stages of market liberalisa-

tion. Mare recently, the sharp
.

fluctuations since the begin-

ning of March reflect the
introduction of the Network

* •

* ' r

r . iiV
‘

Code governing relations

between independent gas sup-

pliers and Transco, the arm of

British Gas that operates the

pipeline network.
The code lays down file rules

under which independent com-
panies have to supply gas to

the system to balance their

customers' demands. This has
created some uncertainty and
given a sharp stimulus to trad-
ing.

ERA submits uranium plan

oped CJD as a result of eating

beef, there is a strong probabil-

ity that some farmers liveli-

hoods will be lost forever. Peo-
ple who work at any point in a

food chain involving beef face

the prospect of a similar bleak
future.

But that is not the way some
commentators see it. In this
and other newspapers it has
been alleged that the BSE cri-

sis is the fault of modem, fat

cat farmers who, in their urge
to maximise profit, have bro-

ken the laws of nature of feed-

ing animal wastes back to ani-

mals.
To the lay observer that may

be how it appears, but 1 can
well remember shovelling meat
and bone meal into cattle

rations during and just after

the second world war. It was a

common practice that was
acceptable in those less politi-

cally correct times. It was a

way of using waste products
profitably that had been com-
mon for many years before
that and is still common across

the world. What changed in

the UK in the early 1980s was
the relaxation of rendering reg-

ulations, which, presumably,
allowed the survival of organ-
isms that had been destroyed

by the previous methods. And
that relaxation, once again,
was ultimately the responsibil-

ity of the government and its

advisers.

Some of the current antago-

nism to farmers can clearly be
attributed to the popular image

MARKET REPORT

that the industry Is doing well

at present. Indeed, it was
recently revealed in the MAFF
publication “Farm Incomes in

the United Kingdom 1994-95“

that 1995 was a very good year

for agricultural incomes. Para-

doxically. however, while the

incomes of arable farmers are

estimated to have increased bv
32 per cent last year compared
with 1994, those of dairy farm-

ers fell by 15 per cent; those of

cattle and sheep farmers in
less favoured areas fell by
almost 25 per cent: and those
of lowland cattle and sheep
fanners fell by 23 per cent. In

other words BSE and its conse-

quences is hitting them when
they are down.
The tragic situation also

encapsulates some irony.

A few days ago I received a
press release from the Fertil-

iser Manufacturers Associa-
tion. an organisation that rep-

resents chiefly the
manufacturers of non-organic.

chemical fertilisers that are
the focus of frequent criticisms

from those who favour "green"
farming for what such fertilis-

ers are alleged to do to the

environment and water sup-
plies. This document, however,
was issued in response to sug-

gestions that meat and bone
meal used ns fertiliser might
run off the land into water
courses and was “to reassure

farmers, growers and the pub-
lic that all agricultural fertilis-

ers use mineral sources of
nutrients".

By NDda Talt in Sydney

Energy Resources of Australia,

a subsidiary of the Melboume-
based North, group, yesterday

formally . submitted its

controversial proposal to
develop a new uranium mine
at Jabiluka in the Northern
Territory.

The cost of development of

the new mine, which lies fairly

close to ERA'S existing Ranger
uranium production complex,

has been estimated at around

A$70m (US$S5m).

If the mine went ahead it

would be the ‘first new ura-

nium production unit in Aus-
tralia for over a decade - new
developments having effec-

tively been banned under the

years of Labour Party rule that

ended with the March 2 federal

election.

The proposal is highly sensi-

tive, however, partly because
of objections from anti-nuclear

activists, and also because the
mine site lies within Kakadu

National Park, now a World
Heritage area because of its

natural features. Environmen-
tal groups are planning public

rallies and looking into possi-

ble legal moves that might
stall development of new
mines.

The ERA mine is one of a

handful of potential projects

that could get off the ground if

the new conservative federal

government takes a more lib-

eral approach to uranium min-
ing.

Gold’s early rise pared

COMMODITIES PRICES

The GOLD drifted lower
yesterday afternoon when
scant follow-through buying to
Monday’s rally materialised in

the New York market
The market came off about

$2 from morning levels before
finding support around $396 a

troy ounce and stabilising. It

closed at $396.80. up $3J0 from
the pre-Easter level.

Sentiment remained positive,

but one trader commented:
“We’re going to need to see

JOTTER PAD

some good follow through or
we'U be drifting back down
again."

At the London Commodity
Exchange cocoa futures also
surrendered early gains. New
York-led speculative profit tak-

ing took the May delivery price

to £974 a tonne, down £H an
the day, compared with a
morning high of £988.

“There wasn’t any volume
on the buy ride,” said a trader.

Compiled from Renters

BASE METALS

(Prices from ArnrtuBinuted Motel TrarSnfl}

• AunnMUM.eur wwrr {Spsrvxrw»

- Cash
'

Clone 1590-600 - -

Previous 160M
Hlgh/tow 1604/16005
AM Offidtf 1604-45

Kerb dose
Open Int 217,778

Total dafly turnover 38,457

AIUMWWJM ALLOY ff psrtonne)

Close 1380-70

Previous 1385-75

High/low

AM Official 1360-70

Kerb done
Open tat S042
Total daily uituwr 657

LEAD (5 par tome)

Precious Metals continued
OPLD OQMBt pOttTroy.act.SWoy or)

fag) Ml OH*» • Opie.
n* We W «

: Apr *. 3045- -39 ; 3980 MM 157 728
3iMke Jot 397.1 -ae 4009 3962 32589106598
1633-4 ' tag 39M- -3.7 4035 3965 '

996 20,166

1037-8 OBI 4015 -3.7 404.7 403,7 141 5,236

1640/1631 Dm 4045 -17 407.7 4033 973 23X317

18380-7 tab 4069 -3.7 - 1 5916
1631-32 Total 3*06208577

PLATINUM NYMEX (50 Troy oz^ Vtroy or.)

GRAINS AND OIL SEEDS
ITWHEAT LCEg pertome)

SOFTS
COCOA LCE(EAomtf

ML DRri OpM . Stft Dm*! DfaM
price . ritaiRB Hgb Lew ¥tf tat Price itaR Sfab Law TO tat

•tay 12175 -190 124JO '12375 163 2076 tar 975 -10 988 972 374 14,TBS ta
12075 -095 127.75 12075 121 956 Jtf 986 -7 1011 995 2010 23719 Jm

tm 113JS +00511390 113X10 10 208 s«i» 1019 -10 1029 1013 965 42027 Mr
«w 11595 +060 11590 11040 176 1.707 Dm 967 -10 1003 887 216 T0862 Oat

Jm
.

11790 +050 11790 11790 « 478 Mr - 990 -12 1004 001 46 40.701 Dm
Mr 11990 — - - 11 59 M*T 1000 -13 1000 998 57 11,721 tab

Tata 518 0374 Ttftf 3054157037 Total

WHEATCUT p.OOObu mta: cente/BCto buahtf) COCOA CSCE (10 tornae: S/tormea)

MEAT AND LIVESTOCK
UVE CATTLE CME (40X300816; cents/fati

Sue D«r» own
Price change Ogh lm Vol tat

Aw 62990 -0925 93.700 62925 5,435 15979

Jm 62.650 -0.75 63950 62.400 7567 36918
Ang 62950 -0375 63975 62900 3.130 21538

Oat 64375 -0.125 65575 64550 1530 11.468

DM 63.100 -0225 63950 6355D 721 10.138M 63400 -0225 64550 63350 633 4959
ToM 16960161,100

UVE HOPS CME (4050063b; cente/fce)

tar 4117 +11 26 54S tay 52075 +400 53475 52500 4006 17000 Key 1310 -21 1333 1307 2021 19020 tar 53000 -045 54.150 52000 2410 5075

Jtf 4107 -*J 4149 4101 1.171 19771 jtf 500.00 +800 5UEL50 49200 15054 52063 Jtf 1329 -13 1350 1326 2779 22,460 Jtet 50X100 -04 58050 57300 4036 19,463

140D-0S Oct 4117 -17 4165 4150 11 1147 ®®P 50105 +675 50300 49400 1039 12,487 Sop 1348 -16 1367 1345 31B 13074 Jtf 35350 -1025 58475 54075 1025 7,103

1405-10 Jm 4105 -1.7 4108 4108 . 5 1066 0k 51100 +675 51300 50500 1086 1109T Dec 1364 -9 1380 1358 74 15014 Mr 51.450 -13 52700 51350 1308 5098

1406 H* 41A2 -10 4229 join 6 655 Mar M60O +400 50900 50500 95 696 Mw 1374 -13 1385 1374 71 11073 Oct 47000 -13 40400 47.700 778 1713

1400-10 .
Ttftf 1,205 24084 Jtf 43600 +100 43900 43000 69 655 taw 1390 -13 1395 1390 10 4068 Dec 48050 -1925 50375 40875 804 2.B5B

1400-10 PALLADIUM NYMEX (100 Troy at; Srtroy ol) Ttftf 24^S5 08,149 Tata 5073 67024 Totri 110Z8 48025

Jan 14100 -190 14290 14000 118 5066
R MAIZE CBT (5,000 bu mfct eonte/SSb bushed R COCOA OCCPUSOR'snwmeJ R PORK BaiBB CME [40.0001bs; cents/lbtf

tap 14240 -190 14125 142.75 225 1046 435-00 -075 43400 430.75 <7060144034 tar 4 Price faw. tay H*T 75.125 -1375 78350 74000 1060 5031

Dec Miso: -190 35 . 122 Jtf 421 XXI -400 42800 41700 540GO1SO089 My — .96508 97401 Jtf 74975 -Ofl 77075 74075 10M 3954

Ckne
Previous

rtgh/taw *

AM Official 6

Kerb dose
Open taL

Total dafly tumover

R NICKEL ($ per tonne}

837-8

82S-7
838/832
8359-79

r. BU3U-4U 01 =

Previous 8040-50 81!

HigMow
AM Official 7985-86 80
Kerb doeo
Open tnL 40546

Total daiy rummer 8,758

tfl TIN |S par tonne)

Close 6425-30 64!

Previous 6385-405 84!

HigMow _
AM Official 6400-10 6«
Kerb close m
Open Int 17,474

Total defy turnover 3564

R awe, special jrigh ga«de B per totwe}

8120-30

8130-35

8145/8040
8080-81
0030-60

6450-66

6430-40
64706410
6430-40
6406-15

Close 1055-555 1080909

Previous 10569-7.5 1080-1

1081/1078

AM Official 1052.5-539 1077-78

Kerb close
1077-78

Opantal 87.948

Toud duty lumows 11900

m COPPER, grade A (2 par tome)

Ctose 2486-87 .
2477-78

Pnvo. 2488-90 24799-80.0

££££ 2486 2485/2474

AM Olfeta 2485.5-87.5 2478-79

Kerb close
2475-7B

Open UtL 1 70826

Total daily turnover 84.210

R LMB AM OlfcW C»
LMC CKrghiB PE iW 1-88*8

Spot 19247 3 oaths: 1.5229 6 MfE 15210 9*8* L5193

R HKaHQRAPE COPPER (COWBq

£ SZ* Htfi law W V
S ISSISSzSS
Jua 112.40 -020 HUO 11W0 » JJ
Jtf 112.05 -005 112-70 «*» « “g

5 jSSimiti-JiS
iota ww

.
3477-78

24799-80.0
2485/2474

2478-79
2475-78

Tata in 69M
Sfl-VEW COMEX (5.000 Troy or; CenH/troy m.)

tar 545.4 -99 - - * 2
Hay 546.7 -99 5579 5489 17,186 57912

Jd 551.7 -4L9 5605 5519 1,799 19,485

Sip 5566 -TOO 5689 5560 130 11346

Dee 564.1 -161 5715 583.0 158 7964

Mar 5718 -102 - • - 1 3,165

let* 193018*334

ENERGY
R CRUDE 06. NYMEX ^42.000 US gEtoi S/betr+Q

latest Day's Opaa

price cMtf Rgh Law TO tot

May 23.09 4096 2637 22.75 41966 83584

Jm 21.19 +flLH- 2T04 20.86 24,480 86503

jtf
’ 1997 -rO.il 20.10 1080 16142 51990

MR 19.18 4097 1028 10-13 7.141 34982

Sep . 1682 4fl.11 1690. 1670 6957 30999

Oct 1661 4fl.11 1671 1655 6703 14,764

ToW 1119*3462,196

R CRUDE OP- IPS p/beneQ

Latest Day's Opn
price abuse Rgh law 1M Jtf

Ha* 20.76 4051 2088 2045.21960 60,602

Jm 1831 4098 1643 1006 15937 57966

jtf 1622 +096 1642 1620 5.100 4&9M

Mb 17.71 4098 1794 17.70 1940 16704

Sri 1743 MR 1793 1790 630 1M«9
Oct 1799 4fl.11 1798 1790 120 6161

Tottf 0962231951

hEATWQ OH. IftMEX (42900 US QtiQ: cun

latest Dart

price change Mgb

6090 40.41 61.40

5590 4438 3645

5390 4096 5636

52.45 +0.1 B 6240

52.90 44131 5290

53.10 +041 5330

Opu
lav W ta

5080 14,172 23367

5445 6903 16206
52.70 2334 12961

52,15 1.765 9459

52.75 285 4934

5340 240 3377

329&1 96,741

Sip 37090 -440 37600 35690 11,738 48328

Dec 33650 -675 34590 33790 23960114980

Mar 34590 -250 34850 34390 1968 10.100

May 34600 -675 35090 34590 199 1.103

Tetri 13338405906

M BABLEV LCE (E par tonne)

Hay 11150 -090 11150 11150 1 433

Sap 10890 4085 44

HO 11055 4060 - 530

Jan 111.90 _ W3
Mar 11490 8 47

TOW 1 1,157

m SOYABEANS EOT (5,000tc He canb/EOft toft*

May - 77873 -2.50 78890 77650 16198 56735

Jtf 78890 -2.75 78890 78890 40J344 70908

MR 7BB5D -250 80090 78773 1726 8932

Sep 77990 -4.75 79150 77675 480 4,722

Mm 77375 -675 78600 77290 15753 6299B

JM 78050 -625 79390 77950 526 4,169

Tetri 7S£t22njn9

R SOYABEAN OB. COT (60900UJg cenlairiW

May 2613 4017 2634 2593 6938 26803

Jtf 2652 4021 2670 2623 10920 36438

MR 2671 4023 2688 2640 818 7.499

Sap 2695 4023 2703 2693 147 3967

Oat 2696 4021 2750 2680 277 2988

DM 2730 4018 2795 27.10 1.725 12500

Total
,

19068 90067

M SOYABEAN MEAL C8T flOO tone; S/tori)

May . 2459 -29 250.7 2459 11,084 29.774

Jtf 2406 -40 2555 2405 1B5B4 40404

tap 2500 -2.7 2S3 2499 876 7293

Sep
1 2410 -25 2549 2485 827 <980

OH 2460 -29 2505 2469 140 3963

Dae 2459 -29 2S19 2457 2930 12.131

Tottl 317« 90110

POTATOES LCE ptouej

R COFFEE LCE (S/tonne)

•tar 1868 -8 1880 1840 2084 13025

jtf 1830 -17 18SQ 1820 1366 7032

tap 1822 -20 1831 1B10 286 1949

tew 1813 -20 1825 1810 63 2,441

Jm 1792 -22 1BOS 1805 5 1045

tear

Totri

1778 -8 ” - 581

40M 28013

R COtTHE •C’ CSCE (3790W»: cenWba)

May 11495 *1.10 11550 11395 7975 14910

Jtf 115.15 *1.05 11590 11610 0586 8992

Sap 11590 +150 11590 114.10 557 4947

Dec 114.75 4-1.15 11590 11490 332 2,165

Mar 114.75 +1.15 - 3 502

May 114.40 +195 - - I 189

ToW 12955 30330

COFBffi (ICO) <US cena/ptxaid)

An B Mae ne*. day

Coop. 08ay 103.13 10495

IS day average 10&£0 10683

M WMTE SUGAR LCE (SAmne)

MR 71925 -065 74975 71950 221 1,163

tab 66550 -1.4 71950 86400 10 310

Mar 66000 -13 72300 86000 3 8

Hap 71.500 +03 73900 71900 1 1

Tata Tjm 11067

LONDON TRADED OPTIONS
Strata price S tonne — Cato— —Fate—
ALUMINIUM

(09.7%) LME May Sep May Sep

1500 113 171 3 22

1000 30 105 17 53

1700 3 58 68 104

COPPER
B3nKta A) LME May Sep May Sep

2400 94 105 8 68

2500 27 58 40 120

2600 4 30 116 1B8

M COFFEE LCE May Jtf May Jtf

1850 40 117 30 137
1900 26 98 58 168

1950 12 62 94 202

COCOA LCE May Jtf May Jtf

CROSSWORD
No.9,039 Set by ARMONIE

Hay 4080 -104 42B.7 4079 3.D45 7070 875 100 131 - 8

Mr -04 «EL5 385.0 1083 9041 900 ..
"

Dd 3383 -8.4 3950 3381 526 4065 925 92

Dm 326.1 -4.6 3370 SZ70 75 2034 M BRENT CRUDE [PE

MB’ 3160 -14 324.1 3170 75 10M May Jun May Jin

w 311.6 -4A 3190 3199 80 827 1850 _ . - . 40

Ttftf 16W Z7081 10OO __ - 87 - 60

M SUGAR *11* CSCE (ll2JXMbe; cantaAba] 1950 123 69 - B5

ny 1605 -50 1740 1710 10 129

Jra wn - - - - -

tew 1050 - - - - -

Mtf 1300 - — — - -

tar

Totri

1Z50 +-1O0 1280 1170 SB

109

554

667

Vet M
157 2.415

2900 18968

20 979

492 6986

5 542

81 3954

3,166 *2086

flat 53,10 +001 5300 MW -mu

Totri 3va *741

GAS OIL PE a/ftwntf

Stfl Offifa 0p«

Mkb (tatae »tf, U« ftf M
Apr 19125. +075 20090 18190 8947 7099

May 17990 +4.00.182.75 17675 7.185 14023

An 16075 +1XO T7250 18175 2948 10781

Jtf 18490 +075 16679 1S430 720 5072

Mai 16250 +075 164X81 16290 163 5083

S» 162X81 +050 16350 16290 276 1045

10829 30299

FWHOHT (5IFFEX) LCE fflO/fcxta poW)

1473 -16 1460 1475 9 TXXH

1400 -8 1407 141X1 20 724

1306 +2 1310 1301 a 1,961

1345 -5 1350 1350 10 742

1360 -15 - - 56

1379 -9 - —
no

32

4034

PRECIOUS METALS
LONDON BULLION

by K M

GoUfTroy 02) * C **

CJoee 396.60-397x10

398S^40
26036 47001

JCS.^ a*H7 477.94

Oafa Hlgti 396.10-®^
Day's Low
PnUus ctota 3B39S383.75

Loco Ldri Mean Odd ^^
2ISS»"“”"Z-3.90 « nMriihe

3 mourns —-0-flO

ttaR, P!«y“ US^STV-

Spot
3 monttv

6 mgntha

1 year

OeMCota*
Kniperrand

Maple Lert

New Sovertfon

primy az.

55490
56006
56600
560.35

4 price

386-5-3B7

407.30-409.B5

83-06

US cts equiv.

363-00
36700
37290
38100

C equiv.

260-361

NATURAL OAS HVMEXfWXIO whBul; SAnaBtn)

- Ltfstf Bay* Ogee

price eteaga Wtfi Low Vtf fat

May 2370 -0902 2.41Q 2345 10347 33960

^ 2355 +0903 2370 2325 B331 210S7

M 2590 - 2320 2280 2337 21 051

MR 2247 +0.007 2288 2238 934 15342

cm, 9 ton 40010 2190 461 12772

Atf 2190 +0X710 1190 1180 612 10073

Sta 22424 18HJZ54

UNLEADED GASOLINE
MH« 142900 US

Latest BW* °F*
pitot <*riRB Mtfr u* Vat tat

Itev A0 *1 -096 7050 8590 13587 27087.

Jb? 67.10 *017 S7.B0 8690 674* 1790*

jtf 64,10 +6W 6450 6190 2,700 11003

Me 6685 +635 61.16 . «L70 1JM 8049

op 3035 +646 5895 5830 508 3370

oa 6590 +030 5590 5500 30 740

2S.7D9 8019

Ctaae Pit*

1467 MSB

FUTURES DATA
M ftitunss data atppted by CUS.

European free market, tram Mated BuSaUn, 5
per lb fa wsetwvse. unless ecnerertee stated

peat week's In bodcita, where changeiQ. Antf-

mony: 006*. S per town. 3/30-1600. Bto-

matte min. 90.99%, tome lots 390-4XXL
Cehtem: min. 09.95%, 140-155 cents a
pound. CobaN: MB free market 968%. 2030-

2090 (2030-29.00); 993%. 26.70-27.30

B6304273W. Mertaay: Mn 9999%. S per 78
lb Desk. 170-160. iMriybdaBQRc drummed
motytxOc oxide. 3.60-3-90. Setenkmc min
905%. 045-4X». Tmpatensw standard min.

66%. S per tome unit (iOcq) WO* ctt. 5Z-62-

VMWdhsrc min. 90%. Cft. 098-3.10 PJ5-
3,10). Uranian! Nueooco eMdrange value.

13JS0

May 1L58 -033 1193 1155 5.789 41578

Jtf 1194 -022 11X7 1098 7000 47080

Dct * 10.75 -0.17 11J» 10.72 3.760 30002

Mar 10.47 -0.14 law 1045 1026 1902B

May 1037 -015 1055 1004 245 50E6

Jtf 10l2S -018 1045 1025 54 1395

Totri 102*5140519

COTTON NYC6 teftOOPfae; centa/fad

mr 8890 -032 B740 86.7511034 18728

Jtf 8027 -008 8898 B01O10326 16072

Oct 8375 -020 83.45 83.10 477 2088

Dae 8066 -0.H 8075 8050 3088 19008

Iter 81AO -013 8100 81.40 89 1353

May 8195 -003 8200 8290 92 1059

Ttftf W80 65,100

H PRANCE JUICE NYCE [l50OOiaa; centaMxs)

Ray 13105 -150 13200 13060 1® 12J3T2

Jtf 12950 -ITS 13050 12940 225 4,712

Sap 12040 -ITS 12050 12800 14 2033

ten 12550 -090 12556 12550 4 794

JM 12395 -075 12490 12390 51 1959

MW 12525 -070 125.00 12590 - 178

Ttftf 2<2I4

LONDON SPOT MARKETS
CRUDE OCL FOfl (per barrel) +or

VOLUME DATA
Open tnwraai end Volume date shown ter

cerdrads traded an COMEX. NYMEX. CBT.

NYCE, CME end CSCE ereaw day fa arrears.

INDICES
KfcUfBISPaMKia/WSI-lOO}

Apr 9 Apr 4 ttuom ego yw ao*

2111.1 2106.7 2132>l 23190

M aa Puturae (Base: 1967=100)

Apr8 Apr 4 month ego year ago

28896 254.72 24047 2»4fi

M CSCt Spot (Baerc IBTP^IOO)

Apr 0 Apr# month apo T®***®0

21405 21309 19308 ,®-28

Dubai S17.56-7.68x -006

Brant Blind (dated) $21.40-102 +0.56

Brent Btend (May) S20.73~0.75 +0.59

W.TJ. SO.1U.18x *0285

M OIL PRODUCTS NWE prompt delivery C1F (tonne)

Premium GasoEna 9218*219 +8

Ges OH SI 83-195 -1

Heavy Fuel CM Si 07*109

Naphtha SI98*202 +4.5

Jet fuel 8215*217 +1

Dfaetf SI 95-198 -60

m NATVBlAL 0^15 (Pflnce/lhemfl

Bacton (May) 90OO0O +0X15

Frircteon (n&O- Tri. Unto (Dint 358 8782

R OTHB1

Gold (per troy cc)f 5396.80 +300
$3var (per troy ca)X 551506 +7.Q0

PfaUnum (pw tray os.) 5406.75 +2.00

PanaiTOii (per troy ot) £139.50 -000

Copper 119X16 -40

Lead (US prod) 45.00c

m (Kuala Lumpu) 15.98f +000
Tip (New YoriO 30g_-5 +20
Cattle (fan wrignt) 1O302p -107-

Sheep (fan weight) 1B940p +2007*

Plga (fan wueWt 114.45p -&88T

Lon. day auger (/an) $3120 *AA
Lon. day sugar (wte) $4280 +130
Barley (Eng. teed) Unq
Mam (US N03 Yeaow) 1460
Wheat (US DatK North) Unq.

Rubber (Mayjf fl70tR

Rubber (Juw O70Op
Rubber (KLRSSNei) 367.00m -11X30

Coconut Oil (PtdOfi S7S50V +170
Prim 08 |Matay.)§ 55300 *170
Capra (Phfa§ 470,Ov
Soyabeans (US) 2210+ +00
Cotton OuflootriA' Index 8400c +005
Woohops (649 Super) 444p

ACROSS
1 The main conurbation in New

Jersey (S.4)

10 One remains in bed being
embarrassed (7)

11 Pupil's in time to get support

for school subject (71

12 Imagine putting the last of

the ice in a drop of Scotch (5>

13 Masters of the household, on
horseback, taking flight (8.)

15 Trousers and shoes put in a
earner (6.4)

1$ Quaint hairstyle disguises ori-

ental (4)

18 Cherish a desire for a dance
before the end of the rave (4)

20 Firms get Greek character to

work making soap ingredient

(73i
22 Regional throne toppled by

sailors (8)

24 Suggest the Italian returned
drunk (3,2)

26 UN promise, to return to
quarters, is not fabricated (71

27 Elite RA worked in studio (7)

28 Old prime minister’s plot to

create heaven on earth (6,2.4)

DOWN
2 Criminal, commonly, used to

make a hot drink (-1.3)

3 Bah! Alarm goes of! in Span-
ish citadel (8)

4 A trend for heartless invec-

tive (4)

5 Cope with laying out a mov-
ing target (-LG)

6 One initially noticed and
picked up a bar (5)

7 A lad gets over a common
mistake - being uncouth (7)

8 Cakes provided by trusty ser-

vants (5.2J3)

9 Chap’s getting a large
expanse to leave his car.
That's novel! (B,4)

14 An extreme dislike for acti-
vated carbon, here (10)

17 Sikes’s dog is sweet (Ml
19 Scold fairy over hairpiece (7)

21 To survive being exhausted
and getting up ill (7)

28 Linger in Sussex town on
river (5)

25 Weaken, having no pudding
(*)

£partem w**o ottwwtw sqmcl p pMtarita. e eeni*/lb.

r moguiQ. m Uabvatei cantGrion. * Mtay. v Ao/M+y- y Acr/

An V London Wfltfcri. 5 Of FionaQuin. 4 Siriton new
doe*. * Ctang* on mak. tBioad on 1035 (nod of tfBs

Solution to Saturday’s prize puzzle On Saturday April 20.
Solution to yesterday’s prize pnzzle on Monday April 22.

%.r:
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INTERNATIONAL CAPITAL MARKETS

Europe overcomes effects of Friday’s sell-off in US
By Samer tskandar and
Richard Lapper in London and
Use Bransten in New York

Fears that last Friday's sell-off
in the US Treasury market
would immediately spill over
into Europe have proved to be
unfounded. Yesterday, despite
opening slightly weaker, most
European markets recovered,
with the German market show-
ing showing unexpected resil-

ience.

Some analysts argued that
the German market was break-
ing free from its dependence on
the US market and said the
future performance of both the
US and European markets
would more faithfully reflect
respective economic fundamen-
tals. Boosted by the strength of

the dollar, high-yielding Euro-
pean markets again outper-
formed Germany.

In the cash market, the 6 per
cent bund due 3006 closed
down 0.39 point at 96,78. Its

yield, at 6.45 per cent, was 24

basis points lower than the
annualised yield of the 10-year

US Treasury,

GOVERNMENT
BONDS

B German government bauds
opened well below last week's
closing levels, but recovered
most of their losses during tbe
trading session and ended only
slightly down. Liffe’s June
bund contract settled at 96.25,

dawn 0.45, after trading as low
as %.io.

This led several analysts to

predict tbe end of European
markets' “coupling" with the
US. Mr Philippe Brassard, head
of research at ABN Amro
Finance in Paris, said he had
been expecting this cross-over

of US and German yields for

some time, given that “under-
lying inflation in Germany has
been lower than in the US". He
said that historically the
spread of bunds over treasuries
was mostly negative. The pre-

mium demanded by investors

on bunds in the past few years
was mostly due to uncertainty

surrounding the cost of Ger-
man reunification.

at 12L78, down 0.06, but off its

intra-day low of 121-53- hi the

cash market, the 7.25 per emit
OAT due 2006 slipped by 0.08

point to 104.72, yielding 6.59

per cent. The spread over 10-

year bunds stood at 14 basis

points, near its recent lows.

Mr Brossard believes that,

short of a dramatic shift in
expectations of monetary
union, a French-German yield

spread of between zero and 20

basis points is a “fair lever,

given current economic funda-
mentals.

B French OATs also closed off

their lows, although they were
weak in early trading. Matifs
June notional contract settled

In line with the wider Euro-
pean trend, UK gilts opened
lower but then regained
ground steadily during the
day. The market was buoyed
by slightly weaker than expec-

ted manufacturing output fig-

ures, the strength of sterling

and the early strength of Trea-
suries in the US. But volume
was thin, with many investors

continuing to stay on tbe side-

lines.

At Liffe the June long gilt

contract opened nearly a point
down after Friday's sell-off in

New York, fell further in early

trading to touch a low of IMS.
and then recovered settling at

105£, down & on Friday's

close. Only 28,045 Jane long
gilt contracts we exchanged,

however. ’

The June short sterling con-
tract also recovered during the

day settling at 93.94, down 0.02,

but off the day’s lows of 93.90.

Sack months contracts were
harder hit, with June 1997
short sterling falling by 0.10 to

9251, a price which discounts a
1% per cent rise in base rates

over the next 15 months
In the cash market tbe 10-

year yield spread over Ger-

many widened marginally to

close at 178, one basis point

wider than at Thursday's close.

tract settled at 109-89, up 0-20,

and more than a point off its

lows, while at Meff the June
bona settled at 96.64, having

gained three quarters of a
point on the day. Ten-year
yield spreads over Germany
narrowed Anther, standing at

305 basis points fra
- Spain and

411 for Italy.

European high yielding
markets continued their recent

pattern, with Italy and Spain
outperforming Germany. The
strength of the dollar and the
weakness of D-Mark-euro
crosses was one of tbe reasons.

Dealers also cited domestic fac-

tors ranging from optimism
about the prospects for a Papu-
lar party government in Spain,

and hopes for interest cuts in
Italy after this month’s general

elections, to lower inflation in

both countries.

At Liffe, the June BTP con-

A stronger dollar helped US
Treasury prices stabilise In

quiet trading early yesterday

after four sessions of declines.

Near midday, the benchmark
30-year Treasury was & stron-

ger at 89A to yield 6560 per
cent At the short end of the

maturity spectrum, the two-
year note was up i at 1004,
yielding 6.058 per cent Since

last Friday the yield on the
trmg bond — which rises as the
price falls - has jumped 26
hnric points.

The stronger dollar gave
some support to the market as
investors sought an opportu-
nity to buy Treasuries with
newly higher yields. In early

trading the US currency was
changing hands for Y108.21
and DM1.4925 against Y1Q7.71
and DM1.4815 late on Monday
A stronger dollar is consid-

ered supportive of the bond

market because it makes dollar

denominated securities more

attractive to Investors outside

the US. „ J
Mr John Spinello. a fixed

income strategist at Merrill

Lynch, said die market seemed

to be In a consolidation period

after the sharp losses the mar-

ket has experienced since the
middle of last week.

Important factors on the

market yesterday were the

results of the afternoon auc-

tion of five-year notes and the

release tomorrow and Friday of

figures on consumer and pro-

ducer prices.

Mr Spinello said this week's
inflation figures would be par-

ticularly important because

price stability was the one
remaining pillar of last year’s

boll martrat that remained in

place.

Most observers believe that

the other footers that had cre-

ated a positive economic envi-

ronment for bands - primarily

sluggish economic growth and
tbe prospect of forther interest

rate reductions - disappeared

last week after the release of a
second consecutive set of
strong employment figures.

Flurry of Greek

issues as political

uncertainty eases
By Richard Lapper

A flurry of Greek state

companies and
government guaranteed

borrowers are coming to the

loan market following the

appointment of new
government ministers earlier

this year and the easing of

political uncertainty.

SYNDICATED
LOANS

Syndicate chosen to launch

new French debt instrument

NEW INTERNATIONAL BOND ISSUES

US DOLLARS
Sumitomo inti Fin Auatraia*
Rcy«#b)4>

Arnowt Coopen Price Maturity Fm
m. % %

Spread Book^unrwr
bp

200 (a) 100.04 Apr 1997 0.07S
100 aso 100.00 Apr 2000 225

Barclays de Zoetd 1

NMco Europe

By Samer Iskandar

In a quiet session for
international bond issuance
yesterday, one transaction
stood out.

The French Treasury issued

FFrlfibn of its new 10-year vari-

able rate notes - the so-called

TEC 10 OATs. whose quarterly
coupon is linked to the recent-

ly-created TEC 10 index, an
average yield of fixed coupon
OATs with a constant maturity
of 10 years.

The bonds were issued via a
syndicate, with BNP and
Caisse des Depots jointly man-
aging the launch. AD syndicate

members reported very strong
demand.
“A total success", was how-

one participating syndicate
manager described the deal.

INTERNATIONAL
BONDS

"We placed our allotment in
minutes and had to scale-down

most clients' orders."

Tbe lead managers reported
buying by "unexpectedly
diversified" investors, and said

that non-resident interest,

although modest at less than

20 per cent of the total amount.

was promising;. “The strong
demand by arbitrage desks in

London makes us confident
that the bonds will be actively
traded," a syndicate official

said.

The structure of the bonds,
which makes them sensitive to

tbe steepness of the yield curve
but almost immune to changes
in the level of yields, will allow

traders to hedge - or speculate

on - yield curve exposure, the

difference between durations
of assets and liabilities.

Unlike previous attempts to

issue variable rate OATS, yes-

terday’s deal appealed to non-
residents because its structure

D-MARKSMwtrti AuetraBafe)

SWISS FRANCS
Bayariache Landaabankfel

FRENCH FRANCS
Franca Tmnraeyt
SocGen Acceptance

Doc IBM 022SR *6(7*>-99) SocGen Fnrtdurt

400 104.00 Mar 2001 2.00 Credit Sutasre/Marrfa/ZKB

tcfl 99.90R Oct 2006 OaSR
fe) lOaOQR Apr IMS 0.20R

BNP/COC
Sod&t* QMnli

ITALIAN URE
GECC eustche Morgan GrenWI

DANISH KRONER
Mortgage Bank of Dawrt 400 (I) 101.788 May 2002 1.875 Kratfettwik Inti Group

Ftaal torma. rwn-caUMe unteaa atatfad. Yield apread lover raferord gorammen bond) at launcti auppBad by teed managa.
equity warrants. t FtoNing-ratft note, ft bad ra-oHar price: ten shown al ro-otter te«L a) 3-irth Lfaar Hat. tat Fbftg: 1674/98. <4
Ftingbto wMi SFi25Qm. Hus 60 days accrued, d) Quartarty coupons derived from the intarpotaad yield of the taro moat liquid 10-yr

OATs. e) 6% x nuntjar of days the spread between the 71495 Apr06 OAT and the 6% Feb06 Bund a between zero and lOObp divided

by 365 dsysL f) 696 to 22/5/90 end 755% thereafter, a) Short lat coupon

is identical to nristinp bands In

other markets, such as the
REX in Germany and GMT in

the US.
The lead managers believe

that a much larger amount
could have been placed, but it

seems that the French Trea-

sury wanted to nurture
demand in the secondary

market, to ensure successful

re-openings of the issue.

In future, TEC 10 OATs will

be auctioned like other govern-
ment debt instruments.

Borrowers, many of whom
are refinancing existing

obligations, are reducing
margins by up to 60 per cent,

compared with levels achieved

in the first quarter of 1996, and

extending the tenor of their

loans.

Within the past few days
Hellenic Railways
Organisation raised a {100m*
five-year term loan at an all-in

cost of 64 basis points over

Libor, and Public Power
Corporation refinanced a
$150m five-year term loan at a
margin of 57.6 basis points over
Libor, compared with the 90

basis points paid when the deal

was first negotiated in October

1994.

Later this week the Athens
Urban Area Transport
Organisation (OASA) is set to

award a hotly-contested
mandate to raise $85m,
probably with a five-year deal.

OASA is tipped to raise funds
at an all-in cost of between 55

and 65 basis points over Libor.

Ionian Bank, in which the
state-owned Commercial Bank
of Greece owns a minority
stake, Is also expected to come
to the market to raise $8Qm in

a one-year deal at a margin of

35 fraEis points over Libor.

Bankers say Greek
borrowers were typically

obtaining funds at 120 basis

points over Libor at this «nw
last year and are tipping the

Hellenic Republic to push

margins even lower with a

jSOftn-^TSOm five to seven-year

benchmark within the next few

weeks.

Japanese banks, including

Sanwa Bank. IBJ and the

newly merged Bank of

Tokyo-Mitsubishl, are all

particularly active in bidding

for Greek business. Bank of

Tokyo-Mitsubisbi arranged

both the Hellenic Railways and

Public Power Corporation

deals. Sauwa was joint

arranger, with Bask of New
York Capital Markets, for a

'

two-year $100m facility for the

Commercial Bank of Greece,

signed on April 4. $
Japanese banks also figure

prominently in two of the

largest project finance deals to

come out of the Middle East
Bank of Tokyo-Mitsubishi Is

one of eight international

banks who were last week
awarded a $2.25bn mandate by

Oman LNG. Terms and
conditions have yet to emerge,

although it is understood to be

roughly split between a $L5bn
export credit agency-backed
portion and a $750m
commercial loan. The deal

should be completed in the

first half of 1997.

IBJ. together with Credit

Suisse, is a joint arranger of a
$2.4bn financing for the Ras
T-affan LNG project in Qatar.

Together with Credit Suisse.

IBJ is banker for the
‘ construction groups which
won the mandate to build the
plant last month.

Separately, Credit Suisse has
won the mandate to raise a
5250m stand-by loan for the

City of Stockholm. ABN Amro,
Deutsche Morgan Grenfell and
Enskilda will join as
co-arrangers and a group of
relationship banks will be
asked to participate in the

facility, the city’s first

approach to the syndicated
loan market.

WORLD BOND PRICES

BENCHMARK GOVERNMENT BONDS BUND FUTURES OPTIONS (IJFFE) DM250.000 potato of 10096

Coupon
Rad
ate Plica

ay's
change YUd

Weak
ago

Month
ago

Strike

Prtca May Jim
CALLS —

JUi Sap May Jun
PUTS

Jul Sep

Australia iaooo 02/06 106.4440 -1.51O 9.01 B98 178 9800 0.61 (L97 072 1.08 niw 0.72 153 1.69

Austria 6.125 02/06 97.1900 -0.470 6.52 &53 6.58 9890 034 0.70 052 087 059 095 1.83 150
Belgium 7.000 05/06 101.6100 -0.570 6.77 6.77 6.83 9700 0.18 047 058 0.68 0.91 159 250

FT-ACTUARIES FIXED INTEREST INDICES
Mn Indices Tire Clay's Thu Accru
UKQtts Air 9 change 96 Apr 4 Intern

Canada

'

Denmark
France

a750 12/05
a000 03/D6

BTAN 5.750 03/01

OAT 7J50 04/06
Germany Bund 6.000 02/06
Ireland 8.000 08/06
Italy 9.500 02/06
Japan No 129 6400 03/00

No 1B2 3.000 09/05
Netherlands 6.000 01/06

11.875 02/05

106.8000

103.3000
1000800
104.7200

96.7800
100.1000
94.9900
1161010
9823730
964400
114.9500

-1.140 7.76 7.68
-0440 741 743
0.021 573 5.76

-a080 649 6.60
-0490 6.45 &44
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+0.290 10232T 10.61
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-0.790 3-23 349
-0490 6.44 6.45
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Est VOL ML Cafe 16537 Puts 10703- Previous days open It, (TO 241852 Purs 105438

Italy

NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES
(LBTET Lira 200m lOOtha ol 100%

Open Sen price Change F8gh Low EsL irol Open hL
Jim 108.95 10989 +0L20 109.07 108.78 33344 44656
Sep 10944 +020 0 258
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LONG CULT FUTURES OPTIONS (UFFQ £50.000 64the at 100%

BOND FUTURES AND OPTIONS

Stn^e
Pnca May Jun

CALLS —
Jul Sep May Jun

PUTS
Jul Sep

106 0-55 i-2i 1-07 1-38 0-37 1-03 1-50 2-24

10S 0-25 0-53 0-48 1-11 1-07 1-35 2-36 2-63
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Ctonn Srtl pnft* Change H*gh Low

ji.- 121 "4 1^1 re -006 121 7B 1-1.22
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118 76 liars
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LONG TERM FRENCH BONO OPTIONS (MAT1F)

Eat voL Open til

88JJ73 1*6,816
414 4.599
2 6Si

Ecu
ECU BOND FUTURES iMATTF) ECUIPO.OOP

Open Sen price Change Lon Eat voL Open tat.
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0 13
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CURRENCIES AND MONEY
MARKETS REPORT

Dollar ignores bond slide to hit 2-year high vs yen
By Peter John

International investors bought
the US dollar yesterday on the
back of last week’s high
employment figures.
Mhny dealers had expected

that the slide in US Treasuries,
following the sharp rise in Fri-
day’s non-farm payroll num-
bers, would lead to a surplus of
US currency in the Systran and
a subsequent seUoff.

.
They had left themselves

short erf dollars in anticipation
of fffecisely that scenario. Birt,
a degree of decoupling from
the debt markets meant that
the dollar was bought on the
back of stronger ennnnm

lrr fun-
damentals and those traders
with short

.
positions were

forced to scramble for cur-
rency.

There was also widespread
genuine buying. European atia

far eastern corporates, as well
as short- to medium-term
investment funds were all
investing in the US currency.
As a result, the dollar hit a

26-month high against the yea
amd rose to DML490 against
the German currency.
• Mr Jim O' Mean, of Goldman
Sachs, said: “More and more
people are coming to the con-
clusion that the US economy fe
strengthening and the next
move In rates wont be down.
This is not decoupling; it is a
return to the narm".
Nevertheless, some econo-

mists believe the strength is
unsustainable.
Mr Michael Burke, senior

economist with Citibank, said-

“If you thought there was a
trend-positive capital inflow
you could be bullish but actu-
ally the trend is the other way.
My.concern is that a lot of this
dollar baying has left the mar-
ket long of dollars while for-
eigners are not buying assets

**ouo»J In MawYork
4*8 LsfeM— -Prw. dm-
£<M 15245 15300
litt 1-5238 1.5283
3mm 1-5220 15280
IF . 15170 15221

such as Treasuries and IfoiliKr
stocks."

Also, a recent survey by
IDEA, the financial consul-
tancy, found that 73 per cent of
respondents believe Investors
and customers to be under-
weight in the D-Mark. Mr
Brake believes the imbalance
cannot continue.

• Nevertheless, the D-Mark
was weak against most Euro-
pean currencies with traders
staying away while the foiling

interest rate cycle continues.
Anyone doubting the cycle is

drawing to a close only had to
lock at further evidence erf a
soft German economy which
emerged in a repeat showing
that pan-German industry
orders in February tumbled 1
pea* cent from January.
As well as being weak

against the dollar, the D-Mark
fell against starling and the
Spanish peseta. And, it was
weak against the Kalian lira

although dealers pointed out
that Italy's short-term outlook

Agafnstttw ytnlfcparS)

,

included a likely hung parlia-

ment after the country’s gen-
eral election on April 2L

• The D-Mark even failed to
register gains against the
French currency despite a
growing belief that the Freuds
central bank will reduce at

least one of its key interest

rates when it meets tomorrow.
There is optimism that the

short-tram intervention rate

win be reduced by around 10 to

15 haste points from its rmrinni

level of 350 per cent The bank
«*i~fe»nTy has room for manoeu-
vre. French can money is, at

present, trading some 70 basis

points above its German equiv-
alent and the Bundesbank may
well reduce its own key rates
when it meets nest Thursday.
The Franc edged up to FFr3.404

against the D-Mark, up from
FFr3.409 before Easter.

• The Swedish Krone dipped
to SKr4.501 against the Ger-
man currency, down from
SKr4.4S3 following a rate cut
announced by the Swedish
Central Bank, which reduced
its repo rate to 7.15 per cent

from 7.40 per cent previously.

# Sterling was fimw ahead of

tomorrow’s by-election in
South Staffordshire which
thrpfl+ppc to reduce ttw Conser-
vative majority to one.

The pound has largely
shrugged off the political wor-

ries that have dogged the gov-

ernment. And there was little

response to the latest indus-
trial output figures which
showed a rise of only 0.4 per
cent against a consensus fore-

casts of 0.7 per cent

While the pound lost almost
half a cent against the

strengthening dollar it made
up for it by gaining mare than
a pfennig against the D-Mark
to DM22750, a six month high.

• The hard-pressed South
African rand hit a new low
against the US dollar. Worries
about the future policy of Mr
Trevor i^annpi, the incoming
finance minister, combined
with buying of the US currency
to send the rand down to

R4.1430.

Apr 9 £ S

cadi Rp nasi - 41.8446 275890 - 275990

Moony 22D.1B7 - 220328 144590 - 144430
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POUND SPOT FORWARD AGAINST TF
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Day's IH
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Rm %PA Ran

Europe
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Deyfo mid
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(BFr) 46.7413 +02815 954-871 48.7880 405180 2.7 464283 2.7 450083 20

Denmark (DKr) 8.7833 *0.0491 782 - 684 8.7909 8.7358 8.7717 lO 8.7488 1.7 80403 IO 1080
FMand (FM) 7.1184 *0.0414 090 - 238 7.1260 70770 7.112 07 7.1039 07 B20

- Fiance (FA) 7.7438 *0.0334 399 - 473 7.7570 7.7155 7.7307 20 7.7061 io 70079 IO 108.7
Germany (PM) 2.2750 *00129 738- 782 22778 22820 2.7 22588 2.7 2213 2.7 108.7
Greecs W 368.026 *0874 831 - 225 369027 388028 860*.- Ireland in 09682 -00005 882 - 701 0.9718 00680 00885 OO 00609 09 00619 07 88.1
haiy M 2391.58 +202 003-313 239605 238708 93QQAft -4.1 241403 -30 246703 -32 74.1
Luxambourg (LFr) 4&7413 *02815 954 - 671 48.7880 480180 aRfevn 2.7 464263 2.7 450083 20 1070
Nstherianda (FI) 23407 *00147 394 - 419 2.5437 20273 20349 20 20225 20 24708 20 106.1
Norway (NKr) 9.8501 +00481 426 - 575 9.8580 9.7697 80411 1.1 9022 1.1 8.7263 12 980
Ponugal IBs) 234.164 *123 011 -317 235451 232039 234088 -22 235494 -20 . . 950
Spain (Pta) 190053 +0.713 922 - 184 190185 189.153 190488 -2.7 191208 -20 194.153 -22 822
Swedan (SKr) 102371 *00633 273-468 102470 101761 102388 -Ol 1024 -Ol 102422 OO 88.6

- Surttzsriand (SFrl . 1.6386 *00132 373 - 398 1.8399 10280 10322 42 10196 42 1-7827 4.1 114.1
UK « - - - - - - 830
Ecu - 1.2188 *00032 191-204 1-2215 12158 12185 12 12155 14 12022 14 -
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SORT
Americas
Argentina

Bmf
Canada

- 1.060000

(Peso) 13245 -0.0057 238 - 250 1.5308 1.5221

(RS> 1.5085 -0.0025 077 - 082 18106 1.5025
(CS) 2-0698 -00085 687 - TUB 2-0780 2.0B2O

Mexico (New Peso) 11X803 -0.0751 817 - OSS 11.5851 11 >910
.USA ffl 13250 -0.0057 245-256 1.5310 1.S21B

PadflcAUdta East/AMoa
Austnda (AS) 10390 -00173 371 -408 10478 10332
Hong Kong (HKS) 11.7929 -0043 882 - 975 110380 11.7884
Mb W B2O02S -0.1943 330-721 5L5060 51.B200
(areal (Shk) 4.7852 -0.0068 805 - 896 4.7958 4.7780
Japan CO 165.051 *0048 951 - 151 165010 184.680
Malaysia (MS) 30629 -00116 613-645 30780 38555
Now Zealand (NZS) 22337 -0.0063 321 -352 22485 22271
PhSppbMB (P«o) 3BL939B -a134 504 - 291 400295 390500
Saudi Arabia (SR) 5.7185 -00214 173-217 A7417 5.7078
Singapore ‘ PS) 2.1482 -00048 447-476 2.1511 2.1427
South Africa W 03384 0072 267-461 62465 62443
South Korea (Won) 119007 -345 002 - .111 119404 118822
Taiwan (m 414541 -0.1144 318 - TBS 412834 412782
Thailand (Bt) 360825 -00983 622 - 028 380730 384940
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Sweden
Switzerland

UK
Ecu
sent
Americas
Argentine peso)

Brazil (RS)

Crate (CS)

Mexico (Nwr Peso)

USA (3}

PacMc/Mckfls EeetMMca

10X812
SOlBSOO
5.7596

48686
5.0778

1 >1918

241.330

1.5735

1588-25

sanGoo
1JJQ80

6.4501

153550
124.625

67128
12056
1.5250

12503
0.68520

02887
08882
1.3573

78405

+0.1001 887 - 937 103060 104100 104739 2.0 1D4377 22 102762 22 105.9

+0298 300 - 700 306860 30.4200 30397 2.1 304905 2.1 3021 2.1 1082
00338 581-610 5.7665 5.7143 5.7548 12 5.7446 12 5.7671 -Ol 1082
*0.0444 632 -696 42705 42285 428 1.7 4348 12 42025 14 823
*02408 770-785 52637 52480 52717 14 52819 13 52198 1.1 1072
*0214 915-921 14940 14800 14891 22 1484 2.1 14601 2.1 1092
+147 280 - 380 241.700 238230 243205 -83 246355 -83 26033 -73 66.4

-0205 725 - 745 13776 13890 13739 -03 13743 -02 1.5637 0.6 -

+7.75 776 - 975 1571.75 156125 15742 -43 158525 -43 102075 -3.7 732
+0288 300 - 700 302860 304200 80367 2.1 304805 2.1 3001 2.1 108.0

+02157 857 - 663 1.6886 1.6535 1.6629 22 12568 22 12295 22 108.1

*02655 563 - 618 84638 64110 64582 05 64506 03 64141 0.7 963
+1375 500 - 800 153270 152270 153265 -23 154455 -24 1582 -22 98.0

+023 580 - 670 124280 123.700 124265 -33 125.636 -32 128205 -2.7 m i

+00683 088- 170 6.7198 62519 6.7238 -22 6.7413 -1.7 6.7833 -1.1 884
*0.0131 052 - 060 12075 1.1935 1202 32 1.1948 32 1.1626 05 1143
-00057 245 - 255 13310 13218 1.5243 02 13229 05 13155 08 834
-0208 500 - 505 12074 12482 1251 -0.7 12527 -02 12615 -02 -

- 888 - 887
*0.0021 B90 - 893
-00005 570-575
-0821 380 - 430

1.0002 08998
08885 0.9673

18579 18544
78430 78380

18671 0.1

78427 -0

4

18574 08
78458 -08

18802 -08
78508 -0.1

838

06.7

AurtreBa {AS) 12715 -00065 706-723 12725 12705 12735 -13 1277 -1.7 12957 -13 933
Hang Kong <H 7.7330 +00007 325 - 335 7.7338 7.7320 7.7337 -0.1 7.7365 -0.1 7.7625 -04 -

Mb m 34.1000 - 000-000 343600 34.0000 3425 -S3 34365 -S3 36325 -53 -

taraal Phk) 3.1378 *00073 358-388 3.1400 3.1259 - - - - 4 - -

J^ian PO 106230 *0225 200 - 280 108330 107.700 107.785 43 106285 53 103.145 4.7 135J7

MafayslB (MS) 23331 *00017 328 - 333 23335 23317 2334 -04 23401 -1.1 23836 -12 -

Now Zealand (NZS) 14646 +02013 641 - 652 14855 14835 14877 -23 14735 -24 14981 -23 -

PhBpptnae (Peso) 201900 *021 400 - 400 262400 26.1400 - - - - - -

Saudi Arabia PR) 3.7505 . 503-507 3.751 -0.1 3.7517 -0.1 3.755 -0.1 -

Skigapore <SS) 14073 *0002 068 - 078 14079 1.4065 14038 33 13S78 2.7 13723 23 -

South Africa n 4.1550 *02625 500-600 4.1600 4.1050 4.1837 -82 42353 -7.7 44585 -73 -

South Korea |WW) 780700 *025 GOO - 800 781.000 779300 - • - - - - -

Taiwan (TS) 27.1830 *02265 770 - 890 27.1895 27.1480 27203 -03 27243 -03 - - •

ThaSand (Bt) 253000 *023 650-050 2S3060 252780 253987 -4.7 252025 -43 26.485 -4.7 -

TMm lor Apr B. BUMhrranMi ki vw PoundSpat iiM* ahoa an(rthe tat line dedtiial please.Famwd latra ire net cincay raiDlKfu Ihsnreiat txs

ro knplad by aim Mmit ism. StaringMn ralnArtid by. aw Bank of Bmknd. Bare arenga 198# 100. tadm rabased XW96. BfeL OHjr and
Md-nare In both Ha and fl» Dc4ar Spot wotae dartrad bom WE WM/HHJTERS CLDSWQ SPOT mTE& Boom uek*» are nireted by ibe P.T. Ha FT as
not be pubNwd on Friday. Apri 6th. Enxwaga ntaa tor Aprt ddi «# appear In Sakaday April Bh edttn Bmange ram fcr Ihnky April ettixfl not be
rxMdwd but ere evtatabie on Ctyane oem 437001 • r 1 , -

CROSS RATES AND DERIVATIVES

T SDR rare per S for Apr & BHbthr^xaadi hr the Dotar Soot table show only the but Veen doctoral ptacta. Fonwid ram era not Ofeecty quond to the

raareet but we knplad by anret taram am. UK, keteid A ECU <*x>tad hr UB curancy. JLP. Mcrgeri norainto Indtoee Apr & Bare arenga iBBOalOO.

TheFTwW not be pubedied on Friday. Apia 6th. Bgtianga retea tar Apr! SBi wHappaarki Saaaday April Mi edUIcn. Bchangn nWw tor Thuractey April 4ft

y* mt ba pOrMad but are ntatabta on C*yfcw 0BB1 437001

WORLD INTEREST RATES

MONEY RATES
Aprs 9 Over

night

One
month

Three

mdn
Six

rafts

One
yew

Lome.
Inter.

Dll.

rate

Repo
rate

Befghan 3ft 34 34 3a 3** 7.00 300 -

waak ago 3ft 3ft 3% an 3ft 7.00 300 -

Ratio* 4 4\& Aft 4ft *15 380 - 5.60

week ago 3$ 414 Aft 44 4ft 320 - 360
Qetmany 3a 3R 31- 3H. 3fc 520 3.00 3-30

week ago 3a 3U 34 3ft 3w 5.00 aoo 320
Ireland 3» 5% Sv, 5* 5ft

- - 025
week ago 5ft aw 5ft 54 5% - _ 325

Italy 93 bb 93 93 w. 9.00 1000
week ago 99 90 an BC 9* - 920 9.98

Netberiawfo 3 23 23 23 3ft
_ 300 3.30

week ago 3 29 3 3 3Vk - 3.00 3.30
SwttzarlHd IX IS IK in 1?i 5.00 (50
week ago 1% 10 1% i% 155 500 1J0

US 5% SI 5ft 5V: 55 - 500 -
weak ago so as 5ft S3 53 a- 500 -

•tape* & a 3 1 w 050 -

week ago a S a 3 5 - 0.50 -

S UBOR FT London
interbank Rxfog 5* 5U 50 51a _ _ -

weak ago 5ft 52 S'* 5ft - - -

US Dollar CDs - 5.13 5.19 3.33 5.87 _
week ago - 5.13 5.13 521 544 _

ECU Ltakad Da 4U 4% _

week ago 4ft 4ft 4ft 4% - -
SDR LMcad Ds 3ft 3H 3% - -

weak ago 34 32 3U - - -

S UBOR Hwbank tadno were we
M llwn each woriJng Wy Tha

rataa tar Stihn quoted to tfw manat by law mtarenca
mK Bantam Truai. Bank ot Tokyo. DanJaya

MB MB we man lor ttw donrratk: Money Ran. USJ COa, ECU 4 SOP LWad Dwwaita iDat

EURO CURRENCY INTEREST RATES
Apr# Short 7 days One Three Sm One

term notice month months

Belgian Franc 3ti -31. 3tt •3b all - aft 31a - 31* 3» -3,1 3U 3ft

Dentah Krone 4A -3JI 4,'. -3U 4ft -ail 4ft -aa 4ft - 4ft 4U -4ft
D+flKk 3A -aft ab -3U 3% an 3^ 34 3» -3ft u -3ft
Dutch Guider a.

1

. -ZB 3& -2U aft - 2;t 3 • 2B 3 - 2B 3u -3ft
French Franc 4A -3* 4ft -att 4ft - 3*2 4ft -4ft 4ft -4ft 4ft -4ft
Portugum Esc. 7A -7H 7’+ -7S 71. -7J1 7ft •7*1 7ft -7*9 7ft 7ft
Qfl—ufok Qu—fnopaiuMi nneLU 71. - 7JJ 71. -7U 7it - TJ4 Til •?fl i3 ?« 7ii 7«
Staring 6 -A 6 -6% 6- SB Bft - 5J| 5ft -6ft fill -Oil
Swiss Franc 111 -Hi 1» -1ft 111 •HI Hi -Hi HI -1ft IB •HI
Can. Doler 5A s’. Sh -4}| 5ft -4B 5ft -5ft 5,i • Sft 5il 511
USDoaar 5A -5ft 5,4 -5.*. 5i

7
i •51. s>: -5ft 5,*. aft 5)2 -aft

halan Lka 10* -8* 9% • 9b &V •8H Bft - 8>a 9ii •Bft o.; -9ft
Yen A - ft ti -H u - B U -Is B •ft 1ft • U
Asian SSlng 1»2 -1* 1% -U2 1^ - il. 2l| -2 2ft -2ft 2ft 2ft
Snort urm rates are cal tor Rw US Dollar ana Van. othaiL two ctaya' nooca.

THREE MONTH prao« puwiwa (MAT1F) Parts Interbank offered rata ffTrSm)

Open Sett price Change High Lem Est. vol Open oil

Jun 95.70 95.76 *0.03 85.77 95.69 16.17? 56.473
Sop 95-64 96.71 *0.01 95.71 95.64 5.179 51.319
Dec 95.45 95.54 +021 95.54 96.46 6.845 24.501

TMMDE MONTH EUROMARK FUTURES (UFFE)- DM1m points Ol 100%

Open Sett price Change High Law Est. vol Open nL
JlXI 96.78 98.78 - 96.79 96.75 16629 221866
Sep 96.63 96.GS -0.01 96.70 96.63 19471 221701
Dec 9629 96.43 -0.01 E6J3 96.36 26421 165952
Mar 9624 98.10 221 96.11 96.03 18135 109210

THRB MONTH EUROURA FUTURES (UFFET 1LI 000m palms at 100%
Open Sett price Change High Low Est vol Open VH.

Jun 9059 90.79 +0.10 9021 9029 11167 • 37988
Sep 91.00 91^1 *0.11 9122 91.00 3891 20819
Dec 9127 9123 *0.03 91 .24 91.07 1450 15233
Mar 8125 91.14 +027 91.12 9122 993 7645

THREE MONTH BIRO SERBS FRANC FUTURES (UFFE) SFrtm points ot 100%

Open Sett price Change High Low EsL vol Open kit

Jun 98.15 96.17 -028 9823 86.15 5120 28002
Sap 98.10 eao8 -025 sai 2 9a07 1900 13666
Dec 9720 97.82 -0.05 97.83 9720 823 10472
Mar 9722 9720 -025 9723 9720 101 3045

I BCU FUTURES (UFFE) Eculm poklta of 100%

Jun
Sep
Dec
Mar

Opan

9544
05.44

9581
9486

Sen price Change

8580 *082
8545 -081

9584
84.94

High

9580
9545
9527
9486

Low
95.44

9543
9581
8483

EsLvol Open mt.

1652 8307
384 3684
46 2868
B5 1734

UR=E Mure etao traced on APT

raiROUHA OPTIOWB DJFg LIQOOm pokna of 100%

EXCHANGE CROSS RATES
Apr W Sift DKr Iff DM

'

It L - H NKr b Pta SKr SR e c* S V Ecu

Belgium (BFi) 100 1878 1887 4267 2273 8118 5438 21.07 601.1 4007 21^1 3835 2.139 4429 3263 3532 2810
(DKr) 5322 10 8217 2290 1.103' 2723 2293 1121 286.7 2164 1158 2894 1.139 2.357 1.736 1888 1889

(FFri 6028 1124 10 2233 1261 3089 3281 12.72 302A 245.5 1322 2875 1891 2873 1.969 2138 1875

(DM) 2026 3201 3A04 . 1 0.426 1051 1.117 4.330 102.0 gy.SB 4JS01 0806 0440 0910 0870 7287 0536

Ireland - PQ 4824 9.064 7292 2248 1 2460 2222 1017 241.7 1962 1057 1888 1832 2.138 1574 1704 1859

(L) 1254 0387 0234 0296 0241

'

100 0.106 0412 9.791 7J47 0428 0077 0042 0867 0064 6802 0061

(R) 1829 a457 3248 0295 028V 2412 1 0876 82.17 7451 4JB0 0724 0884 0815 0800 6487 0480

(NKr). 47.45 8217 7262 2210 0284 2428 2280 10 237.B 1930 1040 1867 1815 2.102 1548 1678 1839

(E4 1926 3J50 3207 0271 0414 1021 1285 4J06 ioa 81.17 4872 0785 0427 0884 0851 7050 0521

(Pfo) 2429 4.620 4274 1.197 0210 1258 1237 5.181 123i ioa 5887 0967 0526 1889 0802 8685 0642

(SKr) 4524 8277 7263 7?» 0246 2338 2481 9.619 228.7 1808 10 1.798 0877 2821 1489 1618 1.191

(SFi) 26.42 4.778 4211 1237 0227 1301 1282 0356 1274 1034 0568 1 0544 1.126 0»g 8078 0663

(E) 46.74 8.783 7.744 2275 0260 2392 2541 9JB50 2342 1901 1024 1838 1 2870 1525 106.1 1820

(C$) 2228 3.741 1299 0,468
. 1156 1228 4.758 113.1 8144 4847 0888 0483 1 0.737 7078 0889

(9 30.65 5.799 5278 1.482 0235 1589 1.666 0458 1535 124.7 . 6.719 1206 0868 1857 1 1088 0800

(Y) 2821 5220 4.690 1278 . 0287 1448 1-530 5968 1419 115.1 6802 1.114 0808 1854 0924 ioa 0739

38.31 7.109 6248 1265 0794 -1981 2X63 0074 192.0 1558 .8893 1507 nwjn 1897 1850 1358 1

Drew Kroner. French Franc. Nonregtan lower. and Omdth Kronor per 10c Btadre Rare. Yre, EaeudA Lka and Fftm par ioa

D-MARK TOTtlHBS (MM) DM 12SJ30O per DM
-

JiihuhIim nnunm (fttM) Yen 128 per Yen IDO

Open Latest Change

Jun 08782 06726 -00057

Sep 08778 08766 -00054

Dec - 08865 -

«rfi Low
08720
08788

Eat vo) Open kit Open Latent Charge Law

21890 63123 Jun 09379 09314 -08121 08337 08314

16 2.133 Sep 09445
.

09443 -08106 00445 09434
2 193 Dec -

. .
09817 - - -

See. vd Opan M.
14818 78.180
549 1.736
32 1867

«HMHIA9ICRmilWB(IMM)Sfr 125000 per SR (IMM) £62800 par E

Jun 08420 08336 -00106

Sep 08440 08414 -08103

Dec - 08579

UK INTEREST RATES

LONDON MONEY RATES
Aar 9 Over- 7 days^ Ntfti notice

One

140
145

Threa Six

months months

28.779
773
848

One
year

Jut
Sap
Dec

18288
18210

18228
1.5210

18250

-08068
-08084

18288
18210

18200
18210
18170

11.585 44*241

2 38
3 32

Starting CO*
Treaary Bffla

Bank BBa - „
loed authority dape. 5H - 5ft

Discount Market deps 6 - Shi ft

BA - 6 ft - BA
GA-8 6A-fts 58

Ylff
1:3 a-*

5H B-ft 6A : 5S ft-® BA-6A
ft

UK dewing barik base lenJno rate 8 per cart tram Marcn & 1888

Up to 1 1-3 3-8
_

mxith month morths
88 8-12

nae tar pa<tad

bom AfH 1. 1996

THRU MOMTH

Rnance. Make 143 day
I & 738pc. ftatarenco

nwaOSpo.

PTOlRBBfljFFaESOOAOOpolraaotlOO*

Jun
Sep
Dec
Mar

Jun

83.81 8394

93.70
8380
82JW
0281 8M1

83.74

8385

-0.02

-082
-085
-087
-aio

High Low ESL vol

9394 9380 14105

93.74 83.69 10218

9338 9389 10713

9288 8284 5787

9281 8245 2140

78805
57772
54803
38804
31148

Atoi»5admiW.M0prab*«^« to <,n^ "

reratmtfB £500000 p9*m * IPO*

Strike

Price

9376
9400

Jun

024
008
003

CALLS
Sap

024
012
008

Dee

022
014
008

JU1

005
014
033

PUTS
Dac

025 .082
038 078
087 088

8426 O-OZ Han M- Can 114033 PUta 108388

Eat «oL totaL Cafc S581 Me 5700. PnMoua dtaF^a 8P**1

EMS EUROPEAN CURRENCY UNIT RATES
Apr 9 Ecu con. Rate Change %+Atrom « spread Ov.

tares agakwtEcu on day oen. rata v waakaai Ind.

Franca

162.493
2.1S214
388960
134383
1.91007
185.782

72B580
64060B
0782214

150838
2.12064
39JJ10B

108515
109BB1
185411
733126
646832
0810084

-0169
-000031
*00275
*00122
*00017
-0088

*000852
+00071

-0003874

-243
-148
-098
-068
-059
-019
0,6?

099
226

4Jt1

3.78

027
ZB2
2L86
246
1J82
1JI8

OOO

NON ERM MEMBERS
Qraaoa 292487
ItWy 2106.16

UK 0786852

307.227 -1.126 4J0 -052
1BB8.0B -2.18 -013 7.79

OJS38198 -0003222 6-30 -080

&a eward niaa aet by dw Bmpaan Comndoden. OwrendM are In daaaredap retadre

:

Perera»rira»awky8wapariB%cl>anBarlanraawrato»T^.a^^
irao batman t»o apreadd da parcantapa dBwinee barewn tiw actud tnaded and Bcu

tor a ureatay. and the imkram parnuaad pawantaea dawon or vm cmaneyra maw
Eeueanbdnaa.

17
11

7

5

6
1

-4
-8
-15

tin

(17AMB) Staring aril Itdtan Lka auapardwt ttxn fflM. AcBtneiM eareanad by tin

TIKI eni na* — nwnqmm C31^S0 [cam* pa~ ptxxxl)

Rrardd Urnaa.

Strike

Price Afif

- CALLS -
May Jui Apr

— PUIS —
May JlXI

1800
.

1810
1820
1830
1840
I860

382
287
1.13

038
005

313
283
180
180
058
026

348
2.75

2.16

181
1.17

082

081
582
006
085
oso
180

0.06

024
051
092
1.48

280

n*9
079
1.18

188
2.1*

2.73

BASE LENDING RATES

Sre DuneanLawria
SOD R9-a, of^otort_8k00

••'Sx? Exider^nk Unfed— flSnxr&Ftiadhntier 6JJ0

.
Afod Trust urn* - Secs. 800

-fOO -Roh-rt Ffeming8CD-.S^0 ^ am
^•HwayAnabadwr..—BM — — urtadBaricofterwalL 800

B«*o(Bwoda f* UrtJyTrudBBflkPfc-
Banco 8B»oVtacaya- 800 .AJunBMikAQhafc*i.680 western That-.——800
BankedCyprus 880 ,, MO WHtesaayteitftW— 680

BmkedreMnd. 8h0 •jJ^daQenbwBk.&OO YcriaNreBank .>8X0

aeraotserfand.. c.HtareaC^--— •Membmot London
Bats^wBank. enn mveaWMBanitinB
Ml»0lUidEast SOO j3anHodgn0Bf*— Awiuclalfcin .

Kseiiias ‘asssrisg—

-

SSSSkS S»=S
asfi£==a -bs«=S
CypndPopoteBBnk-fiOO

Piaraia dre^B «oL Odd NA Pda WA . Pm- <*f» opao ht, CaS« Pi« N»

O.THRPT NOtfWUllOPOtXAM pM)^ Sim petno oM 00^6

Jun
Sep
Dec

UATMAtWBrHU.RrniiarapMM)Slmper10O%

Open Lateet Change High Lew Eat. vgl Open InL

8447 8448 _ 9449 0447 59803 412803

9483 9486 _ 9487 9484 77879 anaaaa

8382 8307 +005 8386 9335 138844 841810

Jun 6487 . 9486 -009 9487 9486 611 9304

Sep 94.73 94.7* -015 94.74 9483 55 3892

Dee - 9448 -088 9449 - 118 ire

Al Open Haradi See. are tar p*4wa dv

EORO—ARK OPTKHB [UFFE) DMIm pokna of100%

B5TT.T-1 w^-m <1iM •+41
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Notice to

Acfonnlho)tiers in respect of

N
TUngHo Steel Enterprise Corporation

US$40,000,000

4% Brads due 2001

As agent for Tung Ho Steel Enterprise Corporation, we hereby

notify you of a Under Offer in respect erf your holding of Bonds in

respect of the above captioned issue.

If you wish no receive details of the Tender Offer please contact

Russell Cbwcidan at Robert Fleming A Co. Limited. 25 Coptball

Avenue, London EC2R 7DR. telephone (+44 171) 382 8478.

facsimile (+44 171) 382 8414, telex 297451. The Tender Offer win

remain open until 14 June, 1996.

Robert Fleming & Co. Limited

10 April. 1996

StXJeorge
RanlclJmtawlCVBruit Limited *

AC.N.036S13D7D

U.S. $250,000,000

Floating Bate Notes due 2000

Notice is hereby given that for die inrerest Period 9th April, 1996 to

9th July, 1996 the Notes will cany a Rate of Interest of 5-76094%
per annum- The Interest Amounts payable will be U.S. $145.62

perUS. $10,000 Note and U.S. $1,456.24 per U.S. $100,000 Note.

The Interest Payment Date will be 9th July, 1996.

Bankerslrust
Company,London AgentBank

THE REPUBLIC OF
MAURITIUS
USS150AW400

Floating Rate Notes doe 2600

la reedriaara wtih the pnwitiore of

the Mores, notice is irartjrpm tioi

for the Interest period 9 April 1996

in 9 July 1998. ibe interest rare wifi

ba 636094 £> and the interest

payable oo the relative payment dale

9 Inly 1995 will be USSI60.79 per

USSlOOOOnoie.

Agere Bank

Midland Bank pic

Vfllcde Montreal

Can$200,000,000
Floating Rate Notes,

DueJanuary 10, 2000

NOTICE IS HEREBY GIVES that for

the Interest Period 10th April. 1996

to lOdi July, 1996, die Interest tare

will be 5 per amjum-

Thc {merest payable on 10th Jntr.

1996 against Coupon No. 6 aril!

be ConSl3.21 per Can* l. 000
Note, CinSlJUO per OnSlOOOO
Note, and Can* 1.721.02 per
CtaSlOOJIOO Note.

tt Bank of Montreal London

IDCb April IW

ANNOUNCEMENT
Pitmiiri Kephaleou SA. Administration ofAssess and Liabilities,

as Liquidator of SA. d’Industrie Agricole, announces that the

trade name of this company IS NOT OFFERED FOR SALE as

erroneously stated in tbeHiird Call for Tenders published in this

newspaper on and 19 March 1996.
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Fast Fills. Great Rates.

Then isn't one. That’s the way we’ve

been doing business for 30 yean-

prwkfing outstanding service at oot-

danding rates.

L We’re literally wthin aim’s reach

ofmany adfte txadin£ pitwiaHHl

the world, 24 hours a day And in

markets where flash fills are possible,

up to 9096 of our market orders are

executed and confirmed with just

one phone cal

2. We’re specialized Lmd-Mfeldock

is the Mtrid's largest futures-only

brokerage firm. With over23.000

customersworldwide,we have built-

in efficiencies that large volume

provides, and pass the saving along

to you.

3. You’re your own broken No canmis-

sioned broker will call you wift trading I
recommendations. We give you the in- •

formation you need, tike our exclusive I

‘IntraAcnjunT packagt You make your |
own trading decisions and save 50-7046 _

off hill-commissioo firms.
|

M5
Call and find out for yourself wt^1

Lind- I

Wakiock is the number-one brakr for
'

indepeident futures traders worldwide. I
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EXTECAPITAL LIMITED

US$ 100,000,000 PERPETUAL SUBORDINATED INCREASING
MARGIN FLOATING RATE NOTES

In accordance with the provisions of the Notes, notice Is hereby given as

follows:

* Interest period: April 9, 1 996 to October 7, 1996
* Interest payment data: October 7, 1996
* Interest rule: 6.10% perannum (including the margin)
1 Coupon amount; US$ 30,669.44 per note of USS 1 ,000.000

Agent Barit

BANOUE INTERNATIONALE
A LUXEMBOURG

MBE FINANCE N.V.

UA$ 30,000,000

GUARANTEED DUALBASIS BONDS DUE 2004

foaaajntance with the provisions of tha above mentioned Notes, notice
Is hereby given as lobows:

* Interest period: April 9, 1996 to October 7, 1996(181 days)
* Interest payment date: October 7. 1996
* Interest rate: 5.65% perannum
* Coupon amount payable per Note of USS 1 ,000.000: USS 29,91

Agent Bank

BANOUE INTERNATIONALE

.

A LUXEMBOURG I

4
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LONDON STOCK EXCHANGE
MARKET REPORT

nLSE*JUM*an, Index

Shares shrug off Wall Street’s Easter falls
1.880

TUmcMr by WWIW InrStoffl EAdudeiB

1,860
-

By Philip Coggan,
Markets Editor

"Don't worry, be happy.” was the
motto of the day in the London
stock market yesterday as investors
shrugged off Monday's 88-point fall

on Wall Street By the close the
FT-SE 100 index had managed to
register a modest 3-point rise.

With many in the City enjoying
an extended Easter break, trading
was light. Marketmakers reduced
their prices at the opening, with the
result that the Footsie started 29.4
lower at 3.726.2. But that proved to

be the index's worst level and. with
little sign of selling pressure, the

market steadily reduced its losses.

The US decline was prompted by
March's stronger than expected
non-farm payrolls figure, which was
published on Friday when London
was closed. But over the Easter
break, investors may well have
remembered that the US equity

market, having fallen 171 points in

response to February's strong pay-

roll data, rebounded to reach an
all-time high last Wednesday.
UK investors accordingly seem to

have decided that the best way to

deal with Wall Street's volatility

is the age-old tactic of parents
of children prone to temper tan-

trums - ignore them in the hope
that they will quickly stop.

Mr Bob Semple. UK market strat-

egist at NatWest Securities, com-
mented: “Hundred-point swings on

Wall Street have become a regular

feature. The UK market reacted sen-

sibly given that its fundamentals
are still reasonably sound, earnings

and dividends are still growing.”

Mr Tim Brown, UK market strate-

gist at UBS, added: “Short term
technical factors were supportive.

Unit trust managers took in a lot of

money before the end of the year

from personal equity plans and that

has to be invested. Institutions are

still sitting on quite a lot of cash
from takeovers, and given the con-

tinued bid speculation are reluctant

to sell."

The continued weakness of manu-

facturing output, which was
unchanged in February, raised

some hopes that base rates might

be cut further - there was a modest
rally in short sterling futures - giv-

ing some support to UK equities.

A further round in the mortgage

price war, with a cut in rates hum
the Nationwide Building Society,

and talk about a wide spread of

takeover targets, also helped senti-

ment Wall Street stabilised when it

opened in London's afternoon, with

the Dow only five points lower
when UK trading closed. All this

helped the Footsie inch into positive

trading by the end of the day, fin-

ishing at 3,758.6.

The FT-SE Mid-250 index for once

trailed behind the senior index,

closing 8.2 points lower at 4577.1.

Two leading constituents, Harrisons

& Crosfield and National Express,

went ex-dividend.

Gilts were a drag on shares for

much of the day, with the bench-

mark 10-year issue closing a half-

point lower, although off its worst

level of the day.

Trading volume was sluggish,

with only 616m shares having been

traded by the 6pm count of which

60.8 per cent was in non-Footsle

stocks. However, the value of

customer business on Maundy
Thursday, the last trading day
before Easter, was a surprisingly

healthy £2.13bn_

1,000 -

SoyrceiFr Extai

Indices and ratios

FT-SE 100 3758.6

FT-SE Mid 250 4377.1

FT-SE-A 350 1831.7

FT-SE-A All-Share 1869.86

FT-SE-A All-Share ytekl 3.76

FT Ordinary index 279a.

1

FT-SE-A Non Fins p/e 17.30

FT-SE 100 Ful Jun 3759.0

10 vi GUI yield ai
]

Long gUl/dquity yld ratio: 2-24

Best performing sectors

1 Gas DtstributJon

2 Banks: Merchant

3 Aleohofc Beverages

4 08: Integrated —
5 Madia

Worst performing sectors

insurance -
Paper. Pckg & Printing

Diversified Industrials ..

Phaimaceutlcats -

Oil Exploration & Prod

Man Utd
tops the
table
Tbe action in Manchester
United shares was almost as

exciting as the northern foot-

ball club's performance on the

pitch.

The stock price raced up 22

to yet another all-time high of

Slop after the club increased

its lead at tbe top of the Pre-

mier League by beating Coven-
try 1-0 and then watched New-
castle - previous favourites to

win the League - lose 2-1 to

Blackburn Rovers.

The Manchester club has
also won through to the final

of the FA Cup in which it will

play Liverpool.

If it wins both of tbe UK's
premier football trophies, sales

of the club's playing strips

and other Manchester United-

branded goods are expected to

soar, adding to the growing
profits of the UK's best sup-
ported team.

The Premier League Champi-
onship remains the key, how-
ever. to the financial success

guaranteed by entry into the

European Champions League.

Manchester's last foray into

the Champions League, during
the 1994-95 season, was worth
around £4.5m in pre-tax profits

to the dub.
Mr Roy Owens, leisure ana-

lyst at Merrill Lynch, the foot-

ball club’s broker, remarked:
"If MUFC do win the Premier-

ship then earnings forecasts

would be raised for 1996-97

to reflect the club's parti-

cipation in the lucrative

European Championship".

Granada, the leisure com-
pany which won control of the

Forte hotels empire earlier this

year, drifted easier, closing 3
off at 794p. as some of the com-
pany's enthusiasts began to

cool on expectations that

details of further disposals

may be announced today,
along with the scheduled trad-

ing update.

Granada shares have been
among the market's best per-

formers in recent weeks, hit-

ting an all-time high of 797p
last week, amid speculation

that the sale of the Meridien
Hotels group for around £900m
was imminent.
Leisure specialists said it

was most unlikely that any
further disposals would be
announced with the trading
news. But there were strong

expectations that Granada
would deliver details of further

cost reductions in the busi-

nesses. “The feeling around the
marketplace is that there will

be some good news for share-

holders,” said one specialist

In tbe retail sector there
were still widespread rumours
- described by some analysts

as rubbish - that Great Uni-
versal Stores, the retail, mail

order and financial services

group, was about to declare
either a special dividend or a

share buyback. One analyst
also said that there was
renewed speculation over a

merger or same sort of tie-up

between GUS and Next, the
fashion retailer.

The share price of GUS.
which has a market capitalisa-

tion of £7bn and which is sit-

ting on a cash pile of £1.3bn,

went up by 12 to 696p.

British Gas was one of the

best performing stocks in Lon-

don as a rush of money into

personal equity plans gave a

lift to a traditional Pep favour-

ite. Some traders said the
recent burst of strength in the

stock also owed much to

renewed takeover speculation,

with BP again put forward as a

potential bidder.

Tbe shares rose 4*.'i to 239p.

Media stocks showed a resil-

ence that surprised sector spe-

cialists.

Pearson, Reuters Holdings
and Reed International are ah
exposed to some degree to the

US. But they shrugged off Wall

Street's slide on Monday as
wF

ell as yesterday's subsequent
nervousness in London to
reach record highs.

Pearson, the media conglom-

erate w'hich owns the Financial
Times, rose 7 to 728p - a new
peak - as takeover speculation

continued to nimble around
the stock.

Reuters Holdings, the news
and financial information

group, moved to a new peak,

up 9M: to 766‘Ap. with hope
mounting that some kind of

return to shareholders will be
announced next week. Reed
Internationa] gained 20 at

llMp.

In the drinks sector both
Grand Metropolitan, a stock
unloved by the market for

some time, and Guinness bene-

fited from favourable press

comment over the weekend on
pricing policies in the sector.

Shares in Guinness increased

shandy at the beginning of
trading but fell back to record

an increase of 2% at 460p.

while Grand Metropolitan
climbed S to 422p.

W.H. Smith's share price

rose 13 to 477p on the back of

growing expectations that Mr
Bill Cockbum, the new chief

executive, in his May review,

will produce a disposal.

“W.H. Smith has an the hall-

marks of a stock that should

go up," said one analyst

FINANCIAL TIMES EQUITY INDICES
Apr 9 Apr 4 Apr 3 Apr 2 Apr 1 Yr ago Xic*! tow

Ordinary Share 2795.1 2796.7 2784.0 7796.5 2701 .0 2434.3 2807-9 2606.7
Ord. dtv. yield 3.87 337 3.88 3.86 3.90 CM MO 3.76
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OnSrauy Share hourly changas

Open 9JO 1020 11-00 1SLOO 1300 14.00 1620 1620 Wgh Low
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SEAQ bargains

Apr 9

39.767

Apr 4

48.156

Apr 3

49J54

Apr 2

52X89

Apr 1

45217

Yr ago

22.139
Equity turnover (Omit _ 2125.6 1980.1 20832 1138.4 18222
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Apr 9 Apr 4 Apr 3 Apr 2 Apr 1 Yr ago •ttgh •Low
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London market data

Rises and falls* 62 Week highs and lows LITE Equity options
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Same 1.501 Pub B.752

Apr. 9 "Data based an equity shares feted on the London Share Servile®.

Re-deflne and standardise

reported accounting andfinancial

statement data, in a spreadsheet

format
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Company Analysis - Version 1.4

Covering over 9,000 leading international

companies, spanning 53 countries.
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Now includes interim and preliminary results,

business analysis tables, cash flow

statements and historic share prices.
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The latest move by the

Nationwide Building Society to

cut mortgage lending rates,

intensifying the mortgage price

war that started in February
this year, caused plenty of ner-

vousness but little share price

action in the banking stocks.

The two stocks most likely to

be affected by the mortgage
war. Abbey National and
Lloyds TSB, trembled for a few
minutes, as marketmakers
instantly went on the defen-
sive, but stabilised quickly as
very little selling pressure
ensued.

“It didn't produce any panic

in the market, in fact the mar-
ket was half asleep before the
news and fully asleep after the

news," said one marketmaker.
Abbey National ended the ses-

sion a penny off at 562p on
relatively healthy turnover of

3.6m shares, while Lloyds TSB
performed well to end the day
a net 2% ahead at 318%p on
volume of 5.2m.
The hottest story in the

banks, according to traders,

was the revival of speculation

that a bid from HSBC was
about to hit Standard Char-
tered. the haniring group.

Although the story has been
doing the rounds of the market
for many months, there was
again keen interest in Stan-
dard shares, up 12 to 637p.

Insurances included a num-
ber of outstanding perfor-
mances. Lloyds insurance
funds provided one of the day’s

biggest features in CUM Insur-

ance, where the shares ran up
S*A to 108p after news that
Soros Fund Management had
accumulated a 3.6 per cent
stake.

One insurance specialist said

the news would give a lift to

the rest of the sector and that

Soros had faith In the institu-

tion and that there was value

in the funds.

The smaller life assurance
stocks burst into prominence
again, on a mixture of bid spec-

ulation and bullishness over
the dividend paying potential

of the stocks after United
Friendly’s recent bumper pay-

ment Britannic jumped 15 to

814p and its associate Refuge
the same amount to 5l8p. Deal-

ers reported unusually large

overseas buying of Refuge in

recent sessions.

The takeover whispers circu-

lating in the market once again
focused on the regional elec-

tricity stocks and were espe-

cially strong in Yorkshire Elec-

tricity. a long time bid
favourite in the sector. It

advanced 12 to 889p in rela-

tively heavy turnover of 1.4m.
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In Europe’s crowded skies,

Rockwell Avionics

plays a key role

in promoting safety

and efficiency

^ Rockwell
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KantoSpi.
Ge-Jo-En Kanko
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70m

Cloatng Change
Prices on day
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860
2S1

+15
+6

+100
+19
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DMlGA 0*0 2 7 18 18 18 •*%

QombCB 040 2 28 18 17% 18
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ApqpeEn 034 18 18S7u23% 22% 23% +1%
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ApptaC 048 1920973 26% 24% X +1%

0® 29 ESI u20% 27% 27% -%
028 2D 4121 20819% 20

0» 11 1022 9% (B% 9%
132 13 ® 32l2 X% 32

004® 557 8% 8% 8%
OM 18 172 18% 15% 15%
044 12 141 15% 14H 15%

6 500 8% 8 8%
Nil® 45% 44% 44%
12876 5% 5 5%
® 1® 11% 10% 11%

034 177IX 27% 25% 27% +1%
2441105 29% 27% 2811 +H
493X1 6% 4» <12 +A

034 22 5690 40 37% 39% *1%
2 1® 3A 3 3ft

1 738 3% 2U 3 -A
092 8 406 10% 17% 17% -1%

+%
+%

Arbor Dr

ArtfcO

Aipanut

MUM
ArmuAI
Amid la

Artbod

Aspscm
ASTRseb

Aftnon

AH SEA*

+%
•%
+%
-%
J2
-%

+%
•1%
H,

AnSp

AataMD

AmToM
Avondale

BE I B
BMerJ

BhMcLB

MyHBTn
BandK
BanMoCp
BaMnrti

Suita Sco

BamtF

Bayview

BayOoDto

BEAM

008 IS 835

006 21772

032 7 3

642

14 8

+%
-ft

-%
J.

4%

BRlMtt
BanSJmy

BarideyWR

BHA&p
a me

SpB
BntfleyW

+%
+%

-%
•1

BUrtU

BtackDrp

BMC Soft*

Batmen S

BDbBM
BoMIB

talon 8k

BoafenTb

BnriyWA

Branco

B5B Bncp

HTSHpop

Buffata

BuldmT
Burftwn

BuMftNg

10 9% 9%
5% 7% 7H
14%tf14% 14%

4% 4 4

17 16% 17

OX 10 1® 17% 17 17% +%
092 10 IX 35% 34% 84% -%

044 142285 25%l04% 25% +%
0® 15 <3 25% 25 25% +%
080120 443105% 33% X +1%
240 15 1953108% 105105% -3

51 IE 10% «% 10%
042 18 3 9 B 9

48 249 2% 1% 1%
737 E 15% 14% 14%

052 15 181 44%843% 43%
012 12 4 13A 13A ISA +A

»2l77iri0% 9% 10% +%
020 S5 5® 10% 9% 9% -ft

0® TO X 15%(fl5% 15% -%
390 7X8 54 81% E% +1

184802 14% 14 14% +%
1.« 8 3QD43% 41% 43% +1%
X 4668 57% 55% 50% -1%

1® 12 6999 39% 38% 39

032 14 1132 16 15% 15%
21 254 26 25% 26

11 8643 17% 16% 18%
076 5 ® 41% 40% 41%

222379 13% 13% 13%
0® 16 279 22 21% 22

0® 11 94 12% 12% 12%
0® 13 78 25% 26% 25%
0® 53 12 iO% 3% 3%

14 1277 13 12% 12% *%
231 14 9% 9% 9%

9 625 18 15% 17%
21 6 37(05% 35% -1%

040 11 29 34% 33% 34% -%

+A

Hz
-ft

+%
Hz
+%
+%
+%

- C-
8 1064 38% 35% 35% -%

CadSchwpB 1® 14 1® 30% X X% +%
CaMnucComOTO 12 5® 16%(fT6% 16%

CTac

tere CP

CUgsu
I®Hud
Candeta

5112® uB% 8 9% -%

225 51817 5% 5% 5ft

2B 573 17% 17% 17% %
64 447 8% 8% 8% -%

5 733 2 01ft 1ft -A
052 E 81 95 94% X +%

CafttaCu 077 17 37 38% 39% 38% %
OX 15 930 14% 13% 14 +%
010 24 1171 24% 24% 24% +%

11 18® 15% 14% 14V -%

14 12 13% 13% 13% %
3413154 35% 33% 34% -%

1® 16 6® 33% X 33% +%
12 89 30% X 30% -V
11 IB 8%

OM 44 11® 33%
0® 4229Z7 u5%

3 1353 1%
14 25 12%

Casey

S

cap*
CEMCp
Canttcor

Osin
OUlSp

CMpitfl

ChrroSB

ChaddMi

6% 6%
33 33% +%
5ft S% *ft

Tft 1ft

12 12 +%
CbekpONW 12 24 3% <Q% 3%

1® TO X 34% 34 34% +%
2 252 4% 04 4 -%

50 2488 28% 27 28 +1

B 740 59% 58% 3+1%
21 3825 42% 40% 42% +2%

015132 33 22 21% 21%
1® 14 3 23% 23% 23% *%

028 21 4423 u38% 35% 35% +1%
000105 5355 17% 18% 16% -ft

CmotASp 0091X166® 17% d17 17 -%

CDeanUktaOTE 12 244 35% X

CuMMu
COBBS Cp

Cooks
Ccharest

(Mg®
C0W6as

Cuntr

aacsA

61 116 29% ®%
1 3599 5% 5

21 1242 22 20%
211157 5% 4ft

87 1® 9 8%
34 1271 23% 22%

050 15 1221 18% 18

Cmytcto 74 545 0% 9%
CwWjCp X!4 17% 16%

CractarB 002 21 60® 23% 22%
X 1070 5% 6%
48 316 0% 6

305339 25 23%

3 2409 6% 6%

CPUBOC

Cdapite
Omaure

CdbuMR
Dusten

CaKIte

CousA

X% +%
28% +%

CnadTadi

Crown to
Pf*
Cytogm

5% -%

21

5 -A
8%
23% +%

18 -%

9% +%
18% -%

23% +%
8% -%

5%

24%
5%

DSCCu
Darttau

DM—®
DnfBtaDp

Deb Shops

OettBSa

Dettanm

Dal Quip

Driplys

- D -

1420178 25ft

013 7 2 91%

20 X 3%
14 32 22%

1® 13 4® 29%

020 14 IS u4%

080 34 18Bu77%

044 5 45 21

1X89®1142%

03321 3*6 <1

24% 24% Hz
® U

83% 3%
21% 22%
28% 28%

4% 4%
76% 76%

20% 21

»% 41% +2%
40% *1 +%

-V

+%
+%
-%

+%

Mack

toay
Dew®
OH Tech

Digital

D«MbB
Dig Sob®

HgSyat

Dk—Cp
DUeYia

DMAPM
0—te

DoreSttn j

DnccB®

n

Cray GDi

DraoEopo

X Bancor

Dub®
Dyotadt

PK C IBM H® te
132 12 S3 4S% 48%
020 14 47 8% 6%

19 44 tC6 24%
18 534 28% 25%
11 GQ2 8% 8%
5 922 1% 1%
® 669 15ft 15%
24 119 35V 34%

020 1 357 4% 4%
22s non % B
025 22 10B 28% 26%
058 IB z10Qu13% 13%

13 174 *1 20

13 245 10% 10%
03*125 57 32% 32

0® 16 221 4 3%
1® 12 45 31% 30%

032® 1® 26 25%
31 715 24% ZS%

46*2

8%
24%
26%
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AMERICA

Steady bond
market lifts

US stocks
Wall Street

US shares were steady in mid-
day trading as the bond mar-
ket stabilised after the sharp
sell-os' staged over the previ-
ous four sessions, writes Lisa
Bransren in Seiv York.

At ] pin. the Dow Jones
Industrial Average was off 6.51

at 5.5ST.S6. while the Stan-
dard & Poor’s 500 was 0.17

harder at >344.41 and the Ameri-
can Stock Exchange composite
had gamed 3.02 at 573.50. The
Nasdaq composite Improved
3.12 to I JOS. 73. The New York
Stock Exchange trading vol-

ume amounted to 243m shares.

In early trading, the bench-
mark 30-year Treasury bond
was modestly higher, sending
the yield down and thereby
taking some of the recent pres-

sure off shares. Bonds have
fallen sharply since Friday’s
release of jobs data showing
stronger than expected employ-

ment growth in March.
Analysts said Figures due out

tomorrow and Friday on pro-

ducer and consumer prices
would he important to both
markets in that they should
show whether the economy's
newfound strength would gen-
erate inflationary pressures.

Consumer goods companies,
which fare worse than their

cyclical counterparts when the
economy is growing, underper-
formed other sectors. The Mor-
gan Stanley index of consumer
shares declined 0.3 per cent,

while the counterpart index of
cyclical shares added 0.7 per

cent. On Monday the consumer
index fell nearly 2 per cent
Falling consumer shares

included Philip Morris, which
shed Sl

J
« to S99

1

*. Procter &
Gamble. Sl*« weaker at $83';.

and Coca-Cola, which relin-

Brazil little changed
SAO PAULO opened strongly
as investors anticipated higher
prices in New York, then
dropped back to opening levels.

By midday the Bovespa index
was up just 9 points at 48.547.

MEXICO CITY also watched
the US market and by midses-

sion the IPC index was up 5.15

at 3.015.SO.

SANTLAGO followed Wall
Street higher in early trade,

but brokers said the market

was still soft and could retreat

in the afternoon.

The blue-chip IPSA was up
0.3 per cent to 92.64 at midday,
while the general IGPA inched

up D.2 per cent to 5.225.90

in thin volume. Brokers said

that major institutional inves-

tors. including pension funds,

were still on the sidelines

waiting for the market to clar-

ify 3fter the central bank
raised interest rates last week.
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Speculation on bank merger dominates Zurich
A. ten omd sflfln.

quished $'.i to stand at SSTi.

Interest rate-sensitive finan-

cial companies also lost ground
for a second day. NationsBank

lost $1% at S79Vi. J.P. Morgan
dipped ST-; to S80

3
/. and Ameri-

can Express weakened $lV» to

$47%.
International Paper, which is

a component of tbe Dow, added
Si at $39%. although the com-

pany reported first-quarter
earnings below analysts' expec-

tations. The company forecast

that its performance for the
rest of the year would be better

thau expected because the
competitive price environment
was easing.

Shares in Apple Computer
rose Sl% or 5 per cent to $25%
after press reports that the
company was close to reaching

3 deal to license its computer
operating svstem to IBM.
Shares in IBM fell $1 to $118%.

Canada

Toronto was flat in midsession
trade as golds steadied after an
early fall.

The TOE-300 composite index
was 1.10 higher by Doon at

5.005.20, supported by strong
base metals and oils but with
nine of the 14 sub-sectors
showing falls.

Petro-Canada receipts were
among the most active issues,

rising CS% to C$9%.
Other resource-based stocks

were also heavily traded,
including Abacan Resource
which jumped C$‘- to C$6%
ahead of the stock's inclusion

from today in the composite
index.

Media issues were in
demand, led by CanWest
Global Communications which
picked up C$2'/« to C$38%.
Elsewhere. Northern Tele-

com slipped C$V. to C$65.

Speculation about a possible

merger between CS Holding
and UBS dominated trade in

ZURICH. Analysts were unwill-

ing to dismiss the rumour,
recalling that the market was
taken by surprise by last

month's announcement of the

merger of Sandoz and Ciba.

Dealers said a fusion of the

banks would be difficult, but

not impossible, to carry out,

and they noted tbe CS group

had been under pressure to

expand since SBC bought War-
burg in the UK last year.

CS Holding advanced SFrt>^5

to close at SFY115 before the

bank said that it had no inten-

tion of taking over UBS. How-
ever. analysts said the state-

ment left open the question of

a possible “fusion'’ of the

banks. UBS appreciated SFr4
to SFrl.317.

The broader market was
weak in spite of a firmer dol-

lar. The SMI index gave up 16.7

to 3,594.4.

Lehman Brothers noted that

the Swiss equity market was
the most expensive in Europe,
adding that a yield of 1V> per
cent and an historic price/earn-

ings multiple of 20 times were
not justified by low bond yields

ASIA PACIFIC

or a safe haven premium.
Lehman added that current

valuations had no precedent

during previous periods of very

low interest rates or pro-

nounced currency appreciation

and it recommended an under
weight position.

PARIS recovered early losses

after Wall Street opened, and
the CAC-40 index ended with a
gain of 6.75 at 2.08L71.

There were hopes that tbe

Bank of France might cut

interest rates tomorrow owing
to the strength of the local cur-

rency, analysts expecting 10

basis points to be trimmed
from the intervention rate.

Suez added FFr2 at FFr217

ahead of today’s results for

1995 winch were expected to

reveal a large loss. A consen-

sus estimate was that the
financial group would reveal a
loss of up to FFrlbn, but there
was a feeling that the dividend
would be maintained, and the

group was on the way to profit

in 1996. The results are hot due
to be published until the close

of today's business. Chargeurs
strengthened FFr17 to FFr1,365

as it said it was no longer
interested in acquiring tbe
MGM studios in Hollywood.
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MILAN put in a positive per-

formance as some investors

became cautiously optimistic

that the outcome of this

month's general election would
prove more conclusive than
many recent polls had indi-

cated. The Count index rose

2.19 to 593B9. while the real-

time Mifrtei index finished 116

higher at 9+508.

However, analysts' views on
the outlook were divided. Mr
Mark Howdle at UBS believed

that equities and bonds, weak
ahead of the April 21 election,

were likely to rally after the

poll and he forecast a rise in
the Comit index to the 650-

point level by mid-year.

J.P. Morgan Increased its

weighting in the market to

overweight, noting that equi-

ties had not reflected the

marked improvement in the

economy in recent months. It

thnnght speculation about re-

entry of the lira into the ERM
could provide the catalyst for

outperformance.

However, James Capel's Ital-

ian specialists. Miss Marie
fijirlgtjni* Keith and Mr Mich-

ele Pacitti, continued to recom-
mend an underweight position.

They doubted that tbe election

would prove a turning point

for equities and remained con-

cerned about the possibility of
downgrades to industrial com-
panies, given the stronger lira

and slower than expected earn-

ings growth in financials.

FRANKFURT was well sup-

ported by a stronger dollar and
a modest recovery in German
bonds. The Ibis index moved
Up 12.06 to 2£10.SL in response

to tbe US markets, while the

Dax ended earlier with a rise of

8.06 to 2^03-26.

SAP tost DM8.70 to DM187.80

in spite of company denials m
newspaper reports that its R/3

software programme might

need to be replaced.

STOCKHOLM was enlivened

by a rebound in Ericsson and a

strong showing in the forestry

sector which helped the AffSre-

vfirlden index to close 4.6

higher at 1,863.3.

Ericsson rebounded SKr4 to

SKrl32.5 after last week's

sharp drop on an unconfirmed

report that first-quarter earn-

ings would be below market

expectations. Scania, the newly

listed truck maker, dropped

below its introductory price of

SKrl80 to a low of SKrl77

before picking up to finish

SKr2+> down at SKrl79.

AMSTERDAM struggled to
malro a move and in file end
the AEX index managed a gain

of just 0.15 to 537.08, with turn-

over remaining below average

following the Easter break.

Chartists said yesterday they

remained confident the market
would be able to break out of

its current trading range, with

forecasts that it could move

into the 550 area soqtl

VNU was one of the days

main stories, as the publisher

said it expected its operating

margin to rise significantly

over the next five years. The

stock made FI 1-10 to F! 28.70.

VIENNA continued to see

selling in Wienerberger. the

building materials group,

whose stock slid Sch54 or iJ

per cent to Scb2.041. The com-

pany's shares have tost Sch24S

since March 21 as worries have

emerged that profits may be

affected by the severe winter

delaying the start of new pro-

jects. The AEX index reeeded

A37 to 1,061.34.

ATHENS remained depressed

as inflation data showed a rise

and in further reaction to the

government's cancellation of a

casino licence. The general

index fell 14.60 or 15 per cent

to 947.81.

ISTANBUL dropped sharply

as investors decided to book

profits following three consecu-

tive record closes. The compos-

ite index retreated 1.670.18 or

2.3 per cent to 70,416.71, off a

session’s low of 70,112.

Written and edited by Michaoi

Morgan and John Pitt

Nikkei rebounds 1.5% as high-tech stocks find favour

Tokyo

The Nikkei average rebounded
from Monday's 1.3 per cent fall

as domestic investors hunted
for bargains among large-capi-

tal blue chips and high-tech-

nology stocks, writes Emiko
Temzono in Tokyo.
The Nikkei 225 index gained

319.93 or 1.5 per cent at
21.744.17 - its second largest

rise for the year - after a day’s

low of 21,508.34 and high of
21,818.13. The overnight drop
on Wall Street (ailed to affect

confidence as traders said
prices had already discounted

the falL

Volume jumped to 613m
shares from 341.8m. Foreign
investors were inactive, but
domestic institutions bought
blue chips. Individuals were
buyers of speculative issues,

while arbitrage buying also

supported the rise in equities.

The Topix index of all first

section stocks moved up 19.86

or L2 per cent to 1,664.98 and
the Nikkei 300 put on 3.75 at

309.42. Rises overwhelmed falls

by 924 to 200, with 109 issues

unchanged.
In London the ISE/Nikkei 50

index finned 1.14 to 1,448.06.

High-technology shares,
which have been depressed by
profit-taking over the p£st few
sessions, were picked up by
domestic institutions. Inves-

tors attributed the rise to the

dollar's strength against the

yen, while some traders noted
expectations of an imminent
release of strong US semicon-
ductor demand data.

Semiconductor related stocks
gained ground, with Advant-
est. a semiconductor manufac-
turing equipment maker, app-
reciating Y300 to Y5.2Q0. Other
high-tech stocks were firmer,

with Toshiba up Y21 at Y832
and Sony adding Y60 at Y6.440.

Large-capital steels and ship-

builders were higher. Mitsui
Engineering and Shipbuilding

was the most active issue of

the day and put on Y7 at Y335,

and Mitsubishi Heavy Indus-
tries rose Y8 to Y83I. Nippon
Steel gained Y5 at Y371 and
NKK YU at Y32G.

Trading houses attracted
buying due to higher grain
prices: Mitsui climbed Y7 to

Y987 and Marubeni dosed Y21
ahead at Y619.

Companies which recently
announced stock buybacks
were in demand. Izumiya, a
discount store operator,
jumped Y130 to YL920 on its

plan to buy back 7.3 per cent of

its stock, while Komatsu, the

machinery maker, rallied Y15
to Y995.

Speculative stocks were
actively bought Shinko Elec-

tric rose Y40 to Y1.090 and Ga-
jo-en Kanko Yl9 to Y251.

In Osaka, the OSE average

gained 227.13 at 23.022.61 in vol-

ume of 81.5m shares.

Roundup

Regional markets made a
muted response to Wall
Street's overnight felL

HONG KONG overcame the

worst of early sharp declines,

with some analysts detecting a
fresh inflow of US funds into

individual local stocks at the

start of the new quarter.

The Hang Seng index' fin-

ished 3251 easier at 11,107.37,

off a low of 10,912.32. Turnover
dipped to HK$4.4bn.

Brokers said most of the buy-
ing went to selective property
counters, which triggered
futures short-covering that in

turn helped the cash market
Among major developers,

Sun Hung Kai Properties
jumped HKSl.35 to HKS75,
Cheung Kong pnt on 25 cents

at HKS57.25 and Henderson

S African golds strengthen

1 Broil on Aert B nw.
rtareMrd 4 Pool'*. ISM
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Gold shares moved higher but
ended off best levels as bullion

fell below the 5397 mark in a
subdued session. Industrial
Issues finished weak, damp-
ened by Wall Street
The overall index dipped

11.1 to 6.689.5, the industrials

index lost 59 to 8.142.6 and the
golds index rose 34 to 1,784.9.

De Beers added 50 carts at

R126.25, while RMB Holdings
fell R2 to R51.
Brokers said a major feature

was the flow-through from
Thursday of an order from
Anglo American to buy 56m
shares, around 7 per cent of
the equity, of Lonrho, the UK
diversified industrial conglom-
erate. Lonrho is listed in

Johannesburg and the UK.

Land rose 75 cents to HKS56.
China Gas moved forward 5

cents to HK$15£0 an continued

switching from other utilities

on the view that its earnings
outlook had brightened after it

won a joint bid for the prime
Central airport rail terminal
development
SEOUL was weak as institu-

tions woe inactive, reluctant

to break their net buying
fitunra ahead of the National

Assembly elections tomorrow,

and individual investors
dumped shares.

The composite index fell 721
to 869.82 in volume of 24Jm
shares as heightened tension

on the North and South Kor-

ean border also proved a disin-

centive, particularly to over-

seas investors.

Blue chips and companies
with large assets were targeted

for selling. Yukong lost

Won500 to Won26.000 and Sun-

chang WonSOO to Won24,700.

Samsung Electronics, how-

ever, rose WonSOO to Won87,000
on the recent strong perfor-

mance of technology stocks on
Wall Street and rumours that

Nomura Securities was work-
ing on a report forecasting an
improved book-tohfil ratio for

semiconductors.
TAIPEI was in consolidation

mode following sharp gains In

recent days an news that Mor-
gan Stanley might include
Taiwan in its worldwide indi-

ces. The weighted index
slipped 10.08 to 5,589.72. Turn-
over was TS72.5bn.

Textiles mid foods foil L6 per
cent and L5 per cent respec-

tively, but electronics, backed
by sound profits expectations,

gained 1.2 per cent, with
United Microelectronics rising

T?3.5G or 5.2 per cent to T$7L
KARACHI foil on blue chip

selling as the ESE-100 index
lost 18JJ7 or 1.2 per cent at

1,544.41. Pakistan Telecom
dropped Rsl or 3 per cent to

Rs3L80 as a local newspaper

reported that there might be a
delay in its privatisation.

BANGKOK ended marginally

higher as bargain hunters
shrugjed off Monday’s fall and
picked up bank and finance

shares. Tbe SET index made
2.33 to 1,335.67 after falling

more than ll points in tbe first

20 minutes of trade.

Brokers said trading bad
been volatile, with blue chips

falling sharply early in the

morning, but with speculative

activity later on. Volume was a
moderate 56.3m shares.

Most .buying was in bank
and finance issues on specula-

tion that they would see good
first-quarter results: the hank
and finance sectors gained 1

per cent and 0.5 per cent
respectively. Bangkok Bank,
the country's largest hank, put
an Bt2 at Bt250 an the most
active trade of BtS45m.
SINGAPORE was firmer in

thin trade and the Straits

Times Industrial index finished

Thii announcement Appears as a matter of record only.

16.96 higher at 2,382.12. Hotel

Properties advanced 6 cents to

SSZS7 as interest in the stock

was kindled by the group’s

stake in a soon to be listed

fast-food concern in the US.

KUALA LUMPUR drifted to a
mivnri cip«u» in quiet trading,

after opening weaker on the

Dow’s overnight foil- The com-
posite index ended down just

0.73 at 1,13340 but the Second
Board index rose 1349 or 24
per cent to 48244. Asas Dunia.

a current speculative favourite,

climbed 80 cents to a 12-month
high of S6U.40.
SYDNEY saw some bargain

hunting but the All Ordinaries

index dosed with just a modest
gain of 14 at 2.22LQ.

SHANGHAI’S hard currency

B index was weak, with a foil

in some major stocks and
heavy selling of shares in
Huaxin Cement, which
reported poor 1995 results. The
index fell 0493 to 49473 as

Huaxin shed 90.0S to $04.
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